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A TIGHT CORNER 


SIR SAMUEL HOARE made his maiden speech as Foreign 
Secretary in the House of Commons on Thursday afternoon 
in very inauspicious circumstances. On Tuesday the Con- 
ciliation Committee, sitting at The Hague to unravel the 
rights and wrongs of the Wal Wal incident, broke down 
owing to the refusal of the Italian members to listen to the 
legal adviser of Abyssinia, who had the hardihood to speak 
as though the wells at Wal Wal were in Abyssinian terri- 
tory. They equally refused to discuss the appointment of 
a fifth member to act as arbitrator. It is true that Baron 
Aloisi has insisted from the outset that this Commission 
oa not consider the question of the frontier, which 
: ould be dealt with by quite other procedure; nor do we 
now precisely in what way the Abyssinian witness offended 
— the terms of reference. But the two other members 
0 _ Commission, who are respectively an American and 
a French subject, clearly did not think that the witness was 
going ee the legitimate scope of the enquiry; and the 
h ae soncestad delight in Italy that these negotiations 
a bi = down has given the whole world the impres- 
aot e Duce was only looking for a pretext to be 
dei’s te cng Rg 4 fresh step, indeed, confirms Abys- 
icine. aly is definitely determined on a war of 
ic ee ioantations have definitely come to an end, it 
uae pw’ that the next step is for the Council of the 
be pale Pg up the matter at once. Nothing is to 
intervene a ane: for the event which is most likely to 
€ meantime is not a relaxation of the strain, 


ut 
ther oe outbreak of hostilities. Unfortunately, 
met it wo =e good reason to fear that even if the Council 


uk: fail to act with the necessary fi 
ecis act wit rmness and 
divided a bp rlthough it is said that the British Cabinet is 
only aa en the feeling in the country that our 
system is ee oreign policy is to support the collective 
ready to in : rong that we believe Great Britain would be 
might decide ement whatever action the League as a whole 
still makes € to take. But what will France do? Gossip 
about Ab vivid play with stories of what M. Laval said 
yssinia to Signor Mussolini in Rome in January. 





Did he promise Italy ‘‘ a free hand ’’ to conquer the 
country, or only to exploit it economically? Even if he 
promised him nothing at all, the fact that a French general 
has been in Rome making arrangements for the strengthen- 
ing of the Italian frontier and for military action in the 
event of Germany marching into Austria, clearly places 
France in a very embarrassing position. Ina matter of this 
kind you cannot run with the hare and hunt with the 
hounds—not, at least, at one and the same time. 

Yet if another great Power repudiates its undertakings, 
and the rest of the world shows itself either unwilling or 
unable to give that moral and material support which 
membership of the League of Nations is supposed to confer 
upon its signatory States, the League will have received a 
shattering blow. In 1932 Japan proved that it is useless 
in Asia; in 1934 it acted too late to stop war in South 
America; if its fiat does not run in Central and Northern 
Africa, nations will inevitably ask whether any reliance can 
be placed upon it even in Europe. And if the Covenant 
should prove a broken reed, Washington’s non possumus 
has served notice on Abyssinia that the vaguer promises of 
the Kellogg Pact are even less to be relied upon in an 
emergency. 

Thus our new Foreign Secretary is taking over the reins 
at a moment when we are in grave danger of seeing 
the breakdown of 15 years’ effort to build up machinery 
for ensuring peace, just as the Concert of Europe disin- 
tegrated over a century ago. Small wonder that the Secre- 
tary-General of the League, M. Avenol, is holding anxious 
colloquies with leading statesmen in London and elsewhere. 

Unfortunately things have come to this crisis at a moment 
when British diplomatic prestige is not at its highest. What- 
ever may be said for the Naval Agreement with Germany— 
and, as we indicated at the time, the arguments are in our 
opinion conclusive in its favour—European countries were 
disturbed by what they regarded as the indecent haste with 
which we concluded it, by the assumed breach in 
the Stresa front, and by the implied condonation of Ger- 
many’s treaty breaking. And as though to lend colour to 
these criticisms Germany has this week revealed that she 
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has one submarine ready, that the building of others has 
been going on for a long time past, and that two 26,000- 
ton battleships were begun before ever she admitted that 
the Treaty had been broken. Again, though the offer to 
Abyssinia of an outlet at Zeila was a very striking evidence 
of Great Britain’s willingness to make substantial contribu- 
tions in the interests of peace, it was not a proposal which 
really met Italy’s desires; and it was capable of being mis- 
interpreted as a subtle plan for furthering British interests. 
Its almost scornful rejection by Signor Mussolini is a rebuff 
which makes it very difficult for us to take any fresh diplo- 
matic initiative. 

In these unpromising circumstances the Foreign Secretary 
was well advised to emulate Herr Hitler and to give a con- 
spectus of the whole field of our international relations. 
Starting with an appeal to all classes and nations to impart 
a little more good nature, commonsense and kindly toler- 
ance into the consideration of foreign affairs, Sir Samuel 
Hoare reiterated the Government’s fidelity to the principle 
of collective security through the League of Nations, adding 
thereto the observation that ‘‘ as things are, as long as there 
is an effective League and a system of collective security, 
we are ready and willing to take our full share of collective 
responsibility.”’ The significance of this phrase, which 
disposes of the idea that Great Britain is going to revert to 
‘* isolation,’’ will not be lost on our European neighbours. 
The recent Anglo-German Naval Agreement was not a sign 
of our intention to play a lone hand, but an agreement 
which it would have been folly to refuse, and one, more- 
over, which was specially designed to fit into and 
facilitate a general naval agreement. Britain accepted 
the principle that peace was one and indivisible—the im- 
plication being that we would not seek to negotiate seriatim 
with Germany on separate points such as the Air 
Pact. Indeed, with a view to furthering a general appease- 
ment, the Foreign Secretary appealed to Herr Hitler to 
make a great peace contribution, and at the same time to 
serve his own cause, by helping on the negotiation of the 
Eastern and Danubian Pacts, ‘‘ thereby giving a great 
impulse to the conclusion of an Air Pact which I know 
that he desires.’’ Thus did Sir Samuel Hoare endeavour to 
clear up our position and to remove some of the mists of 
distrust which have recently arisen. 

Passing to Abyssinia, Sir Samuel denied that our interest 
in the question was primarily selfish—except to the extent 
that the avoidance of war is the selfish concern of all nations. 
We understood and sympathised with Italy’s desire for 
overseas expansion and ten years ago had given practical 
efiect to this sympathy by the cession of Jubaland. Britain 
admitted also the justice of some of the criticisms directed 
against the Abyssinian Government. But neither the need 
for expansion nor the complaints against the Abyssinian 
Government were sufficient cause for plunging into war, and 
Great Britain would do its utmost, whether through the 
machinery of the Treaty of 1906 (between Great Britain, 
France and Italy) or through the machinery of the League, 
to avert it. There was no truth in the rumours that we had 
asked the French Government to join in a blockade of Italy, 
or were preparing some isolated form of coercion; but we 
stood for peace and would not abandon any reasonable 
chance for helping to avert a disastrous war. The offer 
made by Mr Eden in Rome had only this end in view and 
had no ulterior motive. 

To some members of the House it seemed that these 
statements did not carry us very far; and, indeed, it must 
be admitted that, hitherto, little indication has been given 
in any quarter how the ‘‘ Powers with great possessions ”’ 
intend in the long run to meet the ‘‘ need of expansion ”’ 
of countries such as Japan, Germany and Italy. It is this 
question which needs an answer; for clearly it underlies a 
great part of the world’s political troubles. But for the 
moment, and in regard to the immediate crisis, the re- 
sources of diplomacy, as we said last week, are not ex- 
hausted; Italy has not yet violated the Covenant; and no 
statesman can yet assume that she will do so. There is little 
doubt that France, who most earnestly desires to avoid 
having to choose between Italy and the League, is making 
strenuous efforts to prevent a crisis. She knows now where 
the British Government stands, and that it is ready to 
support the League. It is to be hoped that her efforts will 
succeed before the fateful hour has struck. 
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BRITISH INSURANCE 


To an old fogey whose mind is still clear enough to recal) 


life as it was lived in the Victorian age it is a pleasant task 
to handle the mass figures of the British insurance offices, 
Their strength and solidity remind him of the happy 


certainties of a strong and solid world, and he may te) | 


himself as he considers them that they have been achieved 
by the Victorian qualities of independence and self-reliance. 


The offices are not afraid of competition, and when they 7 


are faced with difficulties, they do not in the modern fashioy 
run round to Whitehall and ask a politician to provide a 
remedy; they deal with the problem for themselves, and if 
ever they do visit a Government department it is rather 
that the Government wants their advice than that they seek 
the Government’s help. Like the Victorian industrialist, 
they manage, by virtue of price and quality, to sell their 
goods abroad, and in the worst of times they provide the 
country with the most stable and reliable of all its invisible 
exports. It is surely no small thing to have met new con- 
ditions, recurring crises, economic barriers and intensive 
competition, and by a mixture of enterprise and caution 
come through them all with ever-increasing resources. The 
figures which are set out this week in our Insurance Supple- 
ment are a tribute to this British industry, of which the 
directors, managers and officials have every right to be 
roud. 
. The Victorian habit of thrift is seen at work in the figures 
of life insurance, which indicate that in 1934 there was a 
greater volume of insurance placed with British life offices 
than in any previous year of our history. The year’s in- 
crease in the total new business of 48 offices is equivalent 
to more than 13 per cent., an increase which would be 
remarkable if it stood alone, but becomes more remarkable 
still in the light of the Board of Trade figures published 
since 1922. It seems practically certain that when the 
Board of Trade discloses its own figures for 1934 they will 
show that the total new business of British offices, apart 
from industrial assurance, amounted in twelve months to 
more than {200 millions. As the corresponding figure for 
1922 was only {106 millions we shall learn this outstanding 
fact—that in a period of thirteen years the annual new 
business figure of British offices has been very neatly 
doubled and that the aggregate new business entered into in 
these thirteen years is little short of £2,000 millions. That 
is one of the encouraging facts brought out by our statistics, 
and we venture to direct the attention not merely of insur- 
ance specialists but of the more general reader to these 
figures of life insurance and to the explanatory articles that 
accompany them in this week’s Supplement. 
Other departments—fire, accident and marine—which 
are accustomed to mark progress not by the size of their 
new liabilities but by their premium income, show less 
startling figures than those of their life colleagues. Marine 
and fire both suffered when commodity prices fell, and both 
of them, but especially marine, have seen their rates de- 
cline and so aggravate the difficulty of maintaining the 
premium incomes. But in 1934 the incomes of the fire 
departments began to go up again and our tables show an 
increase this year of nearly {400,000 with a very much 
better percentage of profit than in 1933. Among the tables 
of our Supplement will be found one that is always of great 
interest, setting out the aggregate premiums derived from all 
sources (except life) and the percentage of profit recorded 
by them. It covers a period of six years and shows from 
1929 to 1933 a drop in the total premiums of rather more 
than £17 millions, which, in view of the size of the total 
and of all the unpleasant things that have happened to the 
world since 1929, is remarkably small. In 1934 we see the 
tide turning, and the total has risen again by ove! 
£3,000,000. The actual figure is £105,427,999, and on this 
gigantic total the percentage of underwniting profit is 2.7: 
The regularity of this profit percentage is an annual miracle, 
for in those six critical topsy-turvy years it has never been 
higher than the present 2.7 and never lower than 1.2. 
Between the different companies the percentage of fire 
profit varies greatly from 3.3 to 23.0, and it is a noticeable 
fact this year that the best percentage of all is recorded by 
a non-tariff office—an event comparable (if the analogy may 
be drawn without disrespect) to the winning of the F.A- 
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Cup by a club in the second division of the League. In the 
accident departments, though the aggregate premium in- 
come is a good deal larger, the underwriting profit and 
the profit percentage are much lower. The problem for an 
accident manager is not to keep his income up, but to keep 
clear of the wrong kind of business. It is for this reason 
that the non-tariff offices, which have recently caused so 
much misery by their collapse, specialised in motor insur- 
ance, which if conducted without the necessary caution 
builds big premium incomes at incredible speed, but leads 
to unpleasantness when the chickens so easily hatched come 
home to roost. The total premium income of the accident 
business in 1934 was over £53 millions, but the profit was 
only £985,585, or 1.8 per cent. of the premiums. 

A very important feature of British insurance is the 
amount of business transacted in the United States. The 
extent of this business is considerable, and the income from 
it contributes greatly to the total revenue of all the British 
offices. Our figures for this American share of British in- 
surance enterprise in 1934 are not yet available, but certain 
indications of its extent can be given. There is a consider- 
able volume of marine premium derived from America, and 
outside the scope of the offices. Lloyd’s underwriters do a 
large American business in marine, fire and accident. To 
get anything like an exact statement of American premiums 
paid to British offices and underwriters is not possible, but 
it would probably not be an overestimate to put it at £56 
millions a year. And in these days of dwindling international 
trade that must be considered a very remarkable achieve- 
ment. The results of the fire insurance business undertaken 
in America by British offices have been steadier than those 
of other branches of insurance; and last year the British 
offices increased their earnings from this source. Not so 
with motor insurance in the United States, as is indicated in 
the Miscellaneous section of our Supplement; and in conse- 
quence the underwriting results of motor insurance have 
been poor. 

If from the figures which we have brought together in our 
Supplement and from the common experience of insurance 
managers a general inference may be drawn as to the future, 
we would hazard a guess that the accident managers are 
going for some years yet to have more and more oppor- 
tunities of business opened up to them, but will have to 
exercise an increasing vigilance in their underwriting to 
keep the undesirable risks off their books. The problem of 
the fire underwriter is likely to be different. He will pro- 
bably find his main difficulty in keeping up his premium 
income as fire hazards improve, since improving conditions 
justify lower rates. Such a change would do no harm if 
a eng proportionately, but without an increase 
ae a insurable property it must make it more 
es or the market to keep itself fed. As for the future 

¢ marine underwriter, he had best commend his soul 
to God and leave it at that. 








CONDITIONAL STABILISATION—II 


. _ first article by Sir Arthur Salter, which was pub- 
a in last week’s Economist, the case for and against 
ange stabilisation by Great Britain was stated. In the 


r ° ° 
— <a Sir Arthur Salter suggests a compromise 


ad ulied States, Great Britain and France, after 
in a on with other countries looking to them as leaders 
the limite” peer: , Might agree to direct their policy (within 
ae nat below) to maintaining specified ratios. 
or mane : tween the dollar and the pound might be 4.86 
rapid] — ably, if American prices should advance more 
at 5 whi - English prices before the agreement is reached, 
with the : would be arithmetically convenient). The ratio 
than, sq ~~ be chosen by France herself at not less 
achieving ‘th Per cent. of the present parity, deflation 
devalue. € required equilibrium if she prefers not to 
Each count 
these ratios (wnt 


would then undertake to aim at maintaining 
hin a reasonable margin, wider than the old 
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gold points, but limited), and in particular engage itself 
not to aim at currency depreciation below the agreed ratio 
by any form of policy. 

For positive support there are several possible methods, 
separately or in combination. First, each country might 
undertake to support, as need might arise, by buying and 
holding the threatened currency (without immediate con- 
version into gold) up to defined amounts. Secondly, the 
Bank of International Settlements might be entrusted with 
a central equalisation fund, contributed to by all the signa- 
tories up to defined amounts. Thirdly, the National 
Equalisation Funds might be operated in consultation for 
the same purpose of supporting the ratios, and continuing to 
do so until the funds had been depleted to a substantial 
(and perhaps a defined) extent. 

If, in spite of this action, a given currency remained 
weak, there would be a strong presumption either that the 
original ratios were wrong or that they had become wrong. 
In that case no country would be expected to make the ratio 
right by deflation. It would be free to make a corrective 
change of ratio. Indeed, it would be well for us to lay it 
down quite clearly that this is what we should do. It would 
not be wise to create any temptation to the Bank to raise 
the Bank rate in support of the ratio. Where the alternative 
is an increase of Bank rate or depreciation, the latter must 
be chosen. Unless a low Bank rate is continuously main- 
tained, and there is an assurance that it will be maintained, 
the low interest rates which are essential to recovery will 
never penetrate to the whole of our economy. There must 
be no temptation to the Bank in this respect. There is other- 
wise only too much reason to fear that, under such a tem- 
porary strain as brought down the pound to 4.70 a few 
months ago, the Bank rate would be raised. 

There are obvious technical difficulties in such a scheme. 
or, indeed, any scheme of stabilisation whatsoever. I 
cannot now discuss these, but I cannot believe that they 
are insuperable if we are clear as to the goal to be aimed at 
and the negotiations are skilfully handled. 

Assuming that, with whatever technical modification, 
some such scheme can be carried through, the prospective 
advantages are very great. 

First, the knowledge that at least the three countries with 
large gold reserves were agreed as to ratios, and were direct- 
ing their policy and utilising their reserves to maintaining 
them, would give confidence that the ratios would last for a 
long period. Speculation—if the ratios allow a reasonable 
discretionary margin—would be too hazardous; the violent 
movements of mobile short-term capital would be reduced, 
and in both respects the strain on the equalisation funds 
would be eased. 

Secondly, this measure of confidence in the currencies 
would increase general confidence. Recovery everywhere 
would receive just the stimulus it needs. In particular, there 
would certainly be a tendency for prices generally to move 
upward simultaneously, in view of the increase that has 
taken place in monetary gold stocks. (If account is taken 
of the present price structure, the volume of internal and 
external trade, and the increase in gold, it is roughly true to 
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say that, owing to hoarding and lack of confidence, each 
ounce of gold is only now doing half the work it did in 
1928. There is an ample basis, with restored confidence, 
both for some increase of prices and a large increase in 
business.) 

Thirdly, the danger, and the apprehension, of deliberate 
competitive exchange depreciation, with all the ill-will in- 
volved, would be eliminated. American public opinion, 
which now thinks we want our Equalisation Fund in order 
to ‘‘ bear’’ sterling, would begin to be restive about 
American dollars being used to support sterling. The two 
suspicions would encounter, and largely correct, each other. 
And when a change of ratio was required (e.g. a lowering of 
sterling) there would be the great advantage that it would 
come after a strain on other equalisation funds as well as 
our own. The change would not only be, but be recognised 
to be, a corrective one, removing and not causing a 
disequilibrium. 

Fourthly, the exchange restrictions, and even the quotas, 
which have been enforced for currency reasons, would tend 
to disappear. Moreover, negotiations for reciprocal tariff 
reductions would become possible. A tariff treaty might, for 
example, be concluded subject to a provision that if one of 
the signatories changed its currency parity, any other signa- 
tory could withdraw if it considered that the currency 
change had deprived it of the advantages of the tariff con- 
cessions. The withdrawal clauses in the two treaties would 
thus be complementary. The one permitting a change of 
currency ratio would enable us to join; the one enabling a 
termination of the tariff treaty would enable a country like 
France to come in. At the same time, each agreement 
would provide an inducement to refrain from exercising the 
contracting-out clause except in case of real need. We 
should be more inclined to try to keep our currency ratio 
if its change might deprive us of reductions in the French 
tariffs which we had found advantageous. And if we did 
have to change it, France would have an inducement not to 
exercise her night to withdraw from the tariff agreement if 
that had proved advantageous to her, and if our currency 
change had really been a corrective one. 

If, then, some such goal of policy were decided upon, how 
should we proceed in practice? 

There is one, not essential but useful, preliminary step 
which would, I think, be of great value in any case and for 
many reasons. The working of our Equalisation Fund is 
wrapped in complete secrecy, not only, as is obviously 
necessary, as regards current operations, but as regards past 
action, except for quite general statements to the effect that 
its purpose is not to change the value of our currency, but 
merely to even out the fluctuations. It cannot be expected 
that such general statements, unsupported by any detail as 
to actual operations, would suffice—as they clearly have not 
sufficed-_to prevent a general public belief in America and 
elsewhere that we have at times used it for the purpose of 
deliberate competitive depreciation. The objections to 
publicity as to current operations are obviously decisive. 
But surely it would have been possible to publish accounts 
of the past after a reasonable interval. A great deal of un- 
necessary and dangerous suspicion and ill-will could thus 
have been prevented. Much of the evil done is now in- 
curable, but it would still be very valuable to have more 
information than we now have as to how the fund has, in 
fact, been used. This action, however, though useful in re- 
lation to any currency proposals, is not an integral part of 
what I am now proposing. Let me be more specific. 

Mr Morgenthau’s recent speech is an open invitation to 
further discussion. The first step would clearly be for 
private conversations to take place between the British and 
American Treasuries, along the general lines indicated. 
These conversations might, if successful, result in a public 
statement of British policy to this effect. ‘‘ In present cir- 
cumstances we arecontent with a ratio of $4.86 to the pound. 
While we should allow this ratio to change if the situation 
so developed that the alternative would be an increase of 
the Bank rate with other deflationary measures, we are at 
present using our Equalisation Fund for the purpose of 
keeping the pound near this ratio.” By agreement the 
American Treasury might simultaneously issue a similar and 
complementary statement. This might be accompanied or 
followed by a statement that the two funds were being used 
in consultation for an identical purpose. Meantime, conver- 


sations would be proceeding with the sterling Sroup 
countries to encourage them to keep in line, and with France 
to secure her adhesion on the basis of whatever policy of 
devaluation or deflation she might prefer (with the help 
that prospective conditional stabilisation and mutual 
support would afford her). 

Later these measures, which in themselves would do much 
to restore confidence and so to encourage some expansion, 
might be followed by further arrangements either to estab- 
lish a central equalisation fund or to work out a method 
for concerted use of national funds as already proposed. 

This plan is one of compromise, designed to meet the 
conditions set by the preoccupations and cardinal principles 
of policy of the different countries. It would neither en- 
counter the obstacles, nor involve the risks, of a plan of 
complete stabilisation, which it is evident will not be prac- 
ticable for a long period to come, if ever. At the same time, 
it would give most of the advantages of stabilisation, and 
would open the way both to general expansion and to a 
revival of external trade. Moreover, it would not only give 
these positive benefits, but be a safeguard against the many 
dangers which remain in the existing situation: a new and 
destructive course of competitive depreciation, a further de- 
valuation of the dollar, either prolonged deflation in France 
or a sudden and excessive devaluation—any one of which 
might arrest the hesitating movement of recovery and start 
a new depression. Surely it is worth trying? 





A YEAR’S INDUSTRIAL PROFITS 


THE company reports published during the quarter which 
has just ended bring to a close another year’s record ot 
industrial profits in this country. For reports published in 
the first and second quarters of the calendar year usually 
refer to a trading year ending on the previous December 
31st or March 31st, and cover about two-thirds to three- 
quarters of the total of industrial profits reported in each 
year ending June 30th. In the quarter just ended, 604 
companies reported, as compared with 642 companies 4 
year before; and the total of companies reporting in the 
twelve months just completed amounted to 2,072, against 
1,960 a year before. The 694 concerns which reported last 
quarter together show an increase in net profits (after 
payment of debenture interest) of {12.1 millions (17.8 pet 
cent.) over the results reported by the same concerns a yeat 
ago. This time last year there was an increase of {10.4 
millions (18.2 per cent.) recorded by 642 concerns report- 
ing in the second quarter of last year over their correspond- 
ing 1933 figures. The total profits reported by the 2,072 
firms in the year just ended, at {193.0 millions, show an 
increase of {31.5 millions (19.5 per cent.) over their total 
profits published a year ago. At this time last year, 1,960 
concerns showed total profits of {159.6 millions, an increase 
of {17.2 millions (12.1 per cent.) over their 1933 figures. 
NET PROFITS (AFTER PAYMENT OF DEBENTURE INTEREST, 











Etc.) 
No. of . 
— ; . Increase (+) or 
Cotn- Reports published in cient hax 
| panies | Decrease (—) 
1934 1933 1934 ; 
£ £ f io 
Third quarter...... 318 13,425,013 17,139,932 + 3,714,919 T=? 
Fourth quarter ... 468 21,520,526 28,611,449 + 7,090,923 +32°9 7 
1935 1934 1935 
£ . 
First quarter ...... 592 | 58,577,585 | 67,137,496 + 8,559,911 +146 
Second quarter... | 694 | 67,975,150 | 80,076,325 | 412,101,175 | +17°8_ 
 _ 2,072 161,498,274 192,965,202 + 31,466,928 419-5 





The increases shown in last quarter’s reported profits as 
compared with a year before, and in the total of profits 
reported in the twelve months just ended, are alike 
‘‘ record ’’ increases; and we are now virtually back at the 
1928-29 total profits figures, though the amount of capital 
involved is greater. In 1928-29, 1,742 concerns showed 
net profits of £197.3 millions, a slightly greater total than 
that revealed for 1934-35; but in the second quarter of 
1929, 639 concerns showed profits of {78.1 millions—less 
than last quarter’s results. The dimensions of the increas¢ 
in the total profits for 1934-35 over those for 1933-34 até 
striking, in all conscience. A 20 per cent. rise in so great 
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a proportion of the country’s total industrial profits is a 
rare and refreshing phenomenon. 

Our chronicle of the percentage movements of profits, 
quarter by quarter, follows: — 


1929 | 193%) | 1931 1932 | 1933 | 1934 | 1935 








o o o of o oO,” 0 
‘ 








First quarter ...... 1-3] + 1-9 | -10-6]| —14-3] — 8-9] + 5-3] 414-6 
Second quarter ... | — 0-7 + 8-6 19-4 21-8) + 3-3 +18-2 +17°8 
Third quarter ...... | — 3-0 | — 6-4} —35-5 | —28-6 | — 5-5 | +27°7 
Fourth quarter... 1-4} —18-1 | —53-9 | — 2-9 | +30-3 | +32-9 
Year ending june 30) + 0-0} — 0-6 | —22-5 | —18-1] + 0-5 | +16°6 } 419-5 


Though the percentage increases are now slowing down, it 
should be remembered that the absolute increases in each 
quarter’s profits are often larger than before; for each new 
Ean increase is calculated on the increase of the year 

efore. 

In the next table we give an annual summary of the 
results recorded by various industrial groups in the last 
twelve months together with those of the last quarter : — 


Net Profits (AFTER PAYMENT OF DEBENTURE INTEREST, 
ETc.) 





Reports published in 





2 ” Reports published in 
= Quarter ended June 30th 5 Year ended June 30th 
Group 2 2 
~ . -_ Compared , 
©] 93s | Compared | + oF |S | t9g4-1935] with + oF 
5 - S 1933-1934 
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Bre werie 7 £ £ £ | % 
mwenes ... | 16] 3,412,636)+- 473,427 104) 16,141,713] + 3,105,219) + 23. 


0 
Canals and —_ 


~! 





docks...... | 4 55.035} -- 9 R3n\ 3 an.s s07 ' . 2.2 
Llectric light 5,035) + 12,850) 430-5) 11} 418,527); 131,093) + 45-6 
ing and 

oe 13) 1,729,438) + 208,072|-+13-7| 44) 10,256,328) + 836,336. 8-8 
mancial, , , ; . | ss 
land and in- 
ca tment. | 53} 3,087,070] + 431,153] +16-3] 155] 9,869,122] + 2,060,263) ; 


6} 947,163} — 5,299 


Hotels and 
restaurants 4 


— O06) 43) 4,260,300) — 98,996) — 

1 1,1 2 

oo and} 52) 7,089,395] + 3,060,079 
re ' . 2 


3-9} 31} 1,797,185) + 205,530! + 12 
— 3-9} 144) 13,198,316] + 6,081,516! | 85-4 
Motor cycle 


a aviation} 10 2,499,522) + 476,826 $23-5} 41| 5,796,172) + 1,345,062) + 30-2 
Rubber | LO} 9,791,633) + 1,365,597] +16-3! 18] 10,359,239] + 1/294/238] + 14-3 
Sie 7 1 aes. 8t0 + 1,177,005) + 240-8 345] 2,894,547] + 2,156,670! 4 292-2 
Shops and 1753,786| 749,961) +74-6) 29) 2'991/765| + 784,842) + 35-5 
sto « 

Teg re | 23) 3,269,419) + 351,820] +12-1! 88} 13,919,121] + 1,093,922| + 8-0 
Telegraph” 68} 1,173,746|— — 772,380|--39-6| 109] 1,818,898} 193,834). 9-6 
and 

tele m a « 

ta of| 1483,384) + 473,886) +-46-8} 9] 1,745,263] + 509,290] 41-2 
Tramway and) | 880} — 200,987} — 5-2] 90] 8,859,185} 19,641} 0-2 
on ik S — 

Trusts a = 1,396, 23 + 149,850) +12-3] 32! 2,275,785) — 8,087} - 0-4 
Waterworks. | 5 oe + 1,399,169] + 80-8] 211] 7,995,278] ;- 1,578,028) + 24-6 
Building | * 5,558)+ 55,9801 + 2-8] 20) 15017/339|- ” 49'764| - 4-6 
Materials... > 5 a 

Vood, confec. 14) 791,700) + 146,214] +-22-6| 58] 5,779,322] + 1,461,801] + 33-9 
“onery and 

drink 


Electrical” 21) 2,314,145] 121,730) + 5-51 75 7,409,660] + 1,556,796] + 26-6 


Newspapers, 2,824,085) + 498,506] 421-4! 27 4,250,694] +- 1,243,814) + 41-3 


Tobacco” | 20) 4,422,1251+ 211,34 
Warehouse 7) 185,133}4- 133905 
and tradi 

Ms- 8} 8 


+ 5-0) 59) 6,289,172)+  547,593}+ 9-5 
+2615) 21) 19,448,124)-+ 1,884,528) + 10-7 


358,598) 53,048] 417-3] 40] $29,061/4- 46,949/4+ 6-0 


7 
+ 1694 80,076,325 + 12,101,175 7-81: 


cellaneous 


Total ., ene nen ens ess 
+ 17-8]2072) 192,965,202] + 31,466,928] + 19-5 





On the year’s showing as a whole, the recovery in profits is 
as encouraging as it is widespread. The number of un- 
favourable items is now definitely the exception. The two 
public utility groups, gasworks and waterworks, are still 
laggards. Textile concerns and tramway and omnibus 
undertakings are also behindhand; but there are many con- 
cerns operating abroad in these groups which have not 
done as well as their British-operating confréres. In the 
beginning of the year just closed, tea companies appeared 
to be doing better; but the large block of the year’s results 
which sees the light of day in the second quarter of the 
calendar year was definitely disappointing, especially in the 
case of Ceylon concerns. 

When we turn from the few disappointing to the favour- 
able entries, the oil and rubber groups appear in their old 
traditional guise among the very leaders in the profits race. 
Yet even they, the overseas traders, have been completely 
eclipsed by the showing of some of our purely domestic 
industries, working mainly for domestic demand. 
Breweries; motors, cycles and aviation; building materials; 
food, confectionery and drink; electrical equipment—these 
are groups which minister in the main to domestic demand, 
and their results are striking. The two financial groups— 
the financial, land and investment group, and the trusts 
group, which latter is now beginning to derive increased 
revenues from the better dividends of concerns in which the 
trust funds are invested—together show remarkably im- 
proved results. Beside these groups, the results of the 
tobacco group also appear striking; newspaper and printing 
concerns have increased their profits; while the steadily 
increasing profits of hotels, and shops and stores, reflect the 
general improvement in domestic business. Shipping con- 
cerns are now doing better, though they have much leeway 
to catch up. The Miscellaneous group’s good showing is 
mainly due again to the domestic recovery, as evidenced 
in those undertakings producing patent medicines and 
foods, domestic appliances, wallpaper, paints and varnish, 
entertainments (cinema, wireless and gramophones), chemi- 
cals, glass, and patented articles. 

But what must strike the observer as the outstanding 
feature of these figures is the recovery in the iron, coal and 
steel group. In 1033-34, the net profits of this group 
showed an increase over the 1932-33 results of 85.0 per 
cent. (£3.0 millions); now the 1934-35 results show a fur- 
ther increase of 85.4 per cent. ({6.1 millions). Gre atly in- 
creased profits were shown by United Steel Corporation, 
Lancashire Steel, English Steel, Consett Iron, Richard 
Thomas, Stewarts and Lloyds, Babcock and Wilcox, 
Vickers-Armstrongs, Firth and Brown, and Guest, Keen 
and Nettlefolds; and among coal companies, Welsh Asso- 
ciated Collieries and Amalgamated Anthracite Collieries 
made the best showing. The improved profitability, how- 
ever, is evident throughout this important group; and it is 
evidence that, in the calendar year 1934, the British iron 
and steel industry was in a very favourable position to profit 
from the safeguarded home market. 

Our next table shows how the net profits were 
distributed. 





sae en 








60 THE ECONOMIST July 13, 1935 
SN 


DISTRIBUTION OF PROFITS 


Net Profits 
aun of Ostinary nes ery To Reserve, 
” . etc. 
Debenture Dividend Dividen 
Interest 
1934 | £ £ s ; ¢ 


(228,115 |24°7| 3,172 5 
5,600,522 | 19-6] 5,861,922 | 20-5 


0 
| 17,139,932 | 9,738,898 | 56-8 
28,611,449 | 17,149,005 | 59-9 


Third quarter... 
Fourth quarter 





























1935 
First quarter ... | 67,137,496 | 40,175,817 | 59-8 | 13,968,058 | 20-8 | 12,993 621 | 19-4 
Secona quarter 8U,076,325 | 41,418,843 | 51-7 | 20,376,163 | 25-4) 18,281,319 | 22-9 
= — — — _ ——_ | ——E —_ ——_— | ———_——_ —-— —----— 
Total ... 192,965,202 [108,482,569 | 56-2 | 44,172,858 [22-9 40,309,781 | 20-9 





We have frequently commented on, and commended, the 
prudent decision, evidenced in these figures, to reduce the 
proportion going to ordinary dividends (though not, of 
course, the absolute amount), and to increase the allocation 
to reserves. In 1934-35, both the percentage and absolute 
amount of net profits put to reserve constituted a record 
since the immediate post-war years—an even greater sum 
and proportion than was allocated in 1929-30. (For com- 
parisons, see Economist, July 14, 1934.) In the quarter 
which has just ended, the same tendencies are visible. A 
year ago, the figures showed that {90.9 millions (57.0 per 
cent.) of the year’s net profits went to ordinary dividend; 
this year it has been {108.5 millions (56.2 per cent.). A 
year ago, {41.3 millions (25.9 per cent.) went to preference 
dividend; this year it has been £44.2 millions (22.9 per 
cent.). And a year ago, {27.4 millions (17.1 per cent.) 
went to reserves; this year it has been {40.3 millions (20.9 
per cent.). The two tables on page 104, for the whole 
year and the last quarter, show that, of all the various in- 
dustrial groupings, only the warehouses and trading group 
made a draft on reserves—and this was due to one greatly 
increased debit balance. Breweries, oil and rubber con- 
cerns, and tobacco companies paid considerably more than 
the average ordinary dividend; and some of the industrial 
groups which showed the best results in the year paid less 
than the average ordinary dividend, but placed more than 
the average allocation to reserves—notably the iron, coal 
and steel group, motors, cycles and aviation, electric light 
and. power, and shipping. 

The next table shows the ratio of net profits and of re- 
serve allocations to total ordinary and preference capital : — 

PROFITS AND RESERVES 


ee Total Net Profits after 








Comm. Ordinary and Payment of Carried to 
oes Preference Debenture Reserve, etc. 
F , Capital Interest 
1934 £ £ % £ % 
Third quarter ......... 318 264,076,256 17,139,932 | 6-5 3,172,919 | 1-2 
Fourth quarter ...... 468 401,504,146 28,611,449 | 7-1 5,861,922 | 1-4 
1935 
First quarter ......... | 32 754,001,613 67,137,496 | 8-9 | 12,993,621 | 1-7 
Second quarter ...... 694 980,620,210 80,076,325 | 8-3 | 18,281,319 | 1-8 
a 2,072 | 2,400,202,225 | 192,965,202 | 8-4 | 40,309,781 | 1-7 





On this occasion, the total of net profits is equivalent to 8.4 
per cent. on the combined ordinary and preference capital 
of the 2,072 companies which reported in the year; this 
compares with 6.7 per cent. for the 1,960 companies which 
reported in 1933-34, and with 5.7 per cent. for the 1,949 
concerns which reported in 1932-33. The reserve alloca- 
tion in the year just ended amounts to 1.7 per cent. of the 
capital involved, compared with figures of 1.1 per cent. in 
1933-34 and of 0.5 per cent. in 1932-33. In 1929-30, net 
profits were 10.6 per cent. of ordinary and preference 
capital, and reserves were 1.9 per cent. The approxi- 
mation to the last favourable figures before the slump is 
therefore much greater this year. The next table shows 
the rates paid on the various forms of capital : — 


AVERAGE Rates PAID 






On Debenture On Preference On Ordinary 
Capital Capital Capital 


1992 | 1933 | 1934! 1935 1992 1933 | 1934 1935 | 1932 | 1993 1934 | 1935 

















The decline in the rate of interest on debentures seems t, 
have been stayed; the average rate of preference divideng 7 
has jumped up, mainly due to resumed payment of diy. 7 
dends by concerns which had suspended them; and the rate 
of ordinary dividend last quarter carries on the chronick 
of quick rises which is apparent in the figures quarter by 


























































quarter. ee th 
The ways in which the various groups have distributey Ri 
their earnings in 1934-35 are shown in the following be 
table : — a th 
Reports ISSUED IN YEAR ENDED JUNE 30, 1935 we 
ye eee, "= 
Rate Rate le | Rate Gr 
Debenture ; Preference , Ordinary Rate if I : 
Group Capital ~ Capital of Capital é to Fe 
7 Int. : , Tut. aoe Div. 4 Year 
| | | Ago to 
ees! plied “ne meee — la’ 
£ 9 £ | % £ % | % R 
Breweries ...... 58,051,016 | 4-5 | 48,836,753 | 5-2 | 74,272,810 | 13°6 | 12°9 
Canals and docks 4,158,124 | 4-1 6,501,821 | 4:0 10,377,664 2] i P} 
Electric lighting 
and power...... 48,443,080 | 4:8 34,476,352 | 5-1 54,622,180 7-6) 69 n¢ 
Financial, land h; 
and investment! 60,416,019 | 4-8 | 67,479,924 | 3-9 | 159,367,844 | 3-6! 29 , 
 penateielaeeiaren 27,431,797 | 4-1 | 10,637,572 | 4-5 | 60,964,797 | 583) 58 sh 
Hotels and res- | 
taurants ...... 9,286,871 | 4-7 | 13,814,978 | 5-4 | 11,268,679 | 7-3) 69 pt 
Iron, coal and L 
steel ........00. 50,001,488 | 5-2 | 86,024,390 | 4-3 | 167,677,006 | 2-8! 1 
Motor, cycle and pi 
aviation......... 3,827,528 | 5-7 | 12,029,724 | 5-3 | 28,883,012 | 7-7] 41 
ae as 236,087 | 6-9 | 29,425,259 | 7-4] 68,697,613 | 10-8 | 7-8 Pp 
Rubber..........+++ 3,776,222 | 6-7 3,419,989 | 5-9 | 65,114,097 | 3-3] os cI 
Shipping........... 27,780,660 | 4-8 | 36,320,970 | 2-5 | 48,718,189 | 0-9 | 1.2 
Shops and stores | 20,756,710 | 4-8 | 57,912,504 | 5-6 | 50,633,270 | 14-1 | 121 oO! 
aceeasoicaies 1,453,471 | 5-9 | 5,652,566 | 5-8 | 16,844,252) 68| 749 
Teitegraphs and Ci 
telephones...... 394,644 | 5-0 838,671 | 7-0 37,974,610 39) 1 n 
Textiles ........... 28,856,596 | 5-3 | 61,514,568 | 3-6 | 101,638,957 | 5-5) 52 
Tramway and \ St 
omnibus ...... 17,413,281 | 4:7 12,994,996 | 2-7 19,710,726 7°51) 61 - 
Trusts ......0.000. 110,195,787 | 4-5 | 100,627,808 | 3-8 | 91,610,608 | 3-9 | 39 S 
Waterworks....... 7,144,903 | 4-7 5,816,031 | 4-7 | 10,307,855 | 5-8 | 65 ( 
Building materials} 7,683,933 | 5-0 | 15,177,192 | 5-6 | 27,187,565 | 10-6 | (a) 
Food, confection- r 
ery anddrink.. | 5,688,819 | 5-7 | 29,737,653 | 6-4 | 41,135,101 | 10-2) (a) 
Electrical equip- 
ED aainteacdiiee 5,976,056 | 4-8 | 13,759,558 | 5-7 | 26,187,948} 8-0] (a) r 
Newspapers, 
printing, etc. 19,510,128 | 4-9 | 38,659,470 | 5-4 | 30,383,934 | 9-2] (a) t 
Tobac0d 2.220000. 104,114 | 5-0 | 33,847,936 | 6-1 | 90,524,950 | 18-4 | (a) 
Warehouse and t 
trading ......... 2,659,130 | 4-7 | 11,286,752 | 4-7 | 11,197,997 | 4:7] (@) 
Miscellaneous ... | 33,285,691 | 4-8 | 144,781,088 | 6-6 | 213,225,946 | 7-9 | 83 | 
Oe eS es ( 
Total ..... 554,532,155 | 4°7 | 881,574,525 | 5-0 |1,518,527,610} 7:1) 61 
(a) Not classified separately. Included in miscellaneous figure of 8-3 per cent. , 
It is impossible to deduce any hard and fast correlation ( 











between ‘‘ high-geared ’’ groups (those with a high pro- 
portion of fixed-interest capital to equities) and higher than 
average ordinary dividends. But if the capital structure 
of the various groups be set against their relative depen- 
dence on domestic or foreign trade, it will be seen that 
the groups mainly dependent on home trade—e.g. building 
materials, foodstuffs, electrical equipment, newspapers, 
tobacco, shops and stores, miscellaneous, electric lighting 
and power, hotels and restaurants—can pay not only higher 
than average rates of debenture interest but also higher than 
average ordinary dividends. The generally increased earn- 
ing capacity of the equity share in 1934-35 is evident in 
virtually all groups. 

The net profits figures of the 2,072 companies which 
reported in the year just ended are therefore very encourag- 
ing. The analysis covers a very wide sector of the whole 
field of British industrial enterprise; and, for the first com- 
plete year since the depression began, there are remarkably 
few distortions in the purely financial skeleton of British 1n- 
dustry. The skeleton is not the whole living organism; but 
it supports the latter; and, thanks to a purely internal re- 
covery, our financial structure has at least been carefully 
set and repaired. Whether British industry as a whole will 
prove as healthy and animated as before the crisis would 


seem now to depend on other factors than purely financi 
ones. 
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CONFLICT IN SPAIN 


(BY A CORRESPONDENT) 


In the history of the young Spanish Republic, which a few 
weeks ago entered on its fifth year, the elections of 1933 
were a turning point. From these elections the forces thé 

had succumbed in April, 1931, issued victorious—thanks 1 
no small measure to the women’s suffrage which the Parte 
of the Left had introduced according to their programme, 
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d have known the influence of the cler 
though ——_ Henceforth the strongest Party in the 
ss ee the Catholic Accion Popular, which is also 
cooeeed as CEDA and whose leader, Sefior Gil Robles, a 
we Professor of Law, is believed by many to have a 
yociierable future. His Party had won in alliance with 
the Monarchists and with the Radical Party of the old 
Republican Senor Lerroux; and this intermediate position 
between monarchical and republican outlook characterises 
the CEDA. 

The very leanings of the CEDA towards the monarchy 
were the reason, however, for its not participating in the 
Government until two years after its victory at the polls. 
For wholehearted Republican circles were unwilling to 
tolerate the rule of the country by the CEDA; nor was the 
latter prepared to assume responsibility for control of the 
Republic. Accordingly the Radical Party provided the 
Prime Minister and the majority of Ministers; and even 
now, when Sefior Gil Robles and four of his collaborators 
have taken over leading posts in the Cabinet, the Premier- 
ship still remains in the hands of Sefior Lerroux. The 
peculiar and unhealthy situation, in which the whole of the 
Left as well as the majority Party in Parliament took no 
part for years in forming Governments, necessarily led to 
political unrest, and so to economic depression. Ten Cabinet 
crises and a civil war shook Spain. The civil war broke 
out last autumn when, after the fall of Sefor Samper, a 
collaborator of Sefior Lerroux, for the first time three 
members of the CEDA (though not Senor Gil Robles him- 
self) entered the Government. After weeks of fighting the 
Socialist rebellion, which a rising of the Separatists in 
Catalonia had compromised rather than aided, was 
repressed. 

Then, however, the unexpected happened. The Left did 
not, as many had expected and many also had demanded, 
become extinguished. On the contrary, its Party organisa- 
tions and trade unions, in spite of all persecution, remained 
powerful, and, as far as can be judged, the general feeling 
of the people seemed to incline rather to the vanquished 
than to the victors. One reason for this was the incapacity 
for action of the successive Lerroux Governments. The con- 
flicting forces collaborating in these Governments nullified 
one another. This spring brought fresh Cabinet crises and, for 
a time, enmity between the Radical Party and the CEDA; 
and, after this had been patched up, an open tension 
appeared between the leaders of the Governmental Parties 
and the President of the Republic, who by broadening the 
basis of Government sought not only to promote his plan of 
constitutional reform, but also to ward off the danger of 
reactionary developments. In these dramatic circumstances 
the sixth Lerroux Cabinet was formed early in May. In 
this Government Sefior Gil Robles became the real though 
not the nominal head. 

Whether, as many think, this is only a preliminary step 
toward a Gil Robles Ministry, time must show. At any 
rate, the Radical Party is now represented this time by only 
three members, as against five of the CEDA; whereas the 
ratio hitherto had been exactly the reverse. Above all, 
Sefior Gil Robles has now taken over in person the Ministry 
of War, an important post, since it gives him control of 
the Army. It is quite possible that the Army, as so often 
in the recent history of Spain, may play a decisive réle in 
- hear future. The proclamation of martial law in Barce- 
ae a town that has of old given trouble to Spanish Gov- 
. ments by its Separatist and anarchical tendencies, is 

onsidered by many to be a move in this direction. 


B.-¢ tasks with which the Lerroux-Gil Robles Govern- 
a 1S now faced are the more urgent because they have 
a ne throughout the years of crisis. A charac- 
oe instance of this neglect is the conduct of the national 

ey The last Budget duly approved in the Cortes was 
oo . 1932 and has remained in force until now by 
Sratimnate quarterly extensions, involving Supplementary 
— €s and Extraordinary Estimates. The abundance of 
. = a on the market has enabled the Government 
The aon €se estimates by the issue of Treasury bonds. 
Jones torn, inister of Finance, Sefior Chapaprieta, who be- 
no and enjoys a high reputation as a financial 

nds to restore normal conditions. He first 
he consent of Parliament to a Budget run- 


expert, now int 
of all obtained tl 
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ning up to the end of the year, but which, owing to the 
short time available, does not contain any thorough reform. 
He then set about preparing a fresh Budget for next year, 
of which the predominant note is retrenchment; and he has 
announced his intention of eliminating the deficit altogether 
by the end of 1937 at the latest. 

Economy is also the keynote of the Unemployment Act 
recently passed. Spain has suffered severely from un- 
employment since the slump set in; official statistics give 
the figure of 732,034 for the end of April, of which 469,101 
are wholly, and the remainder partially, unemployed. More 
than half are agricultural labourers. These statistics, it is 
true, do not pass uncontested. On the one hand, many un- 
employed may not be included at all; while, on the other 
hand, according to the Minister of Labour, the munici- 
palities have an interest in swelling the figures returned 
by them. 

The lack of precision apparent in the Unemployment Act 
also impairs the value of the Wheat Act, which, after many 
months of discussion, has been passed in the last few weeks. 
Of its 24 Articles the editor of a Madrid trade review writes 
that, after reading them over and over again, he could 
only say that he felt giddy. The immediate cause of 
the measure is the over-abundant wheat harvest of last year. 
In the last ten years an annual average of 4,000,000 tons 
were produced, which represents approximately the con- 
sumption of the country; last year’s harvest amounted to 
4,600,000 tons. The difficulty of coping with the surplus of 
600,000 tons has kept the Government, Parliament and 
public opinion busy for close upon a year. For this year’s 
harvest is already on its way and, to all appearance, will 
again prove abundant. 

This abundance is not merely the result of favourable 
weather such as prevailed particularly last year—in this 
year a prolonged drought in the spring threatened for a time 
to lead to a failure of the crop—but is also connected with 
improvements of the soil and extensions of cultivation. 
Spanish agriculture has not reached anything like the high 
stage of development of the North of Europe. But it has 
made great progress in the last decades, leading naturally 
to an increase in supply. In addition, land settlement re- 
ceived an impulse from the revolution of 1931 which was 
not indeed so strong as the partisans of Agrarian Reform 
had hoped, but nevertheless had an effect on the extension 
of corn-growing. After the bountiful harvest of 1932 the 
Government protected the wheat market from the free play 
of economic forces by introducing a legal minimum price, 
which is now fixed at 51 pesetas per roo kilos, i.e. a price 
about twice the price ruling in the world markets. Naturally 
this minimum price has not been observed, and could not be 
observed; for the farmers were forced to sell in order to 
meet their obligations, particularly as agrarian credit 
organisation is elementary in Spain. The peasants accord- 
ingly sold wheat, in so far as it could be sold at all, 
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considerably below the minimum price, though they were 
always ready to sign a receipt for the legal price so as not 
to get the purchaser into trouble. 

Such a state of affairs entails far greater inequity than the 
lowering of the price to its natural level would do. It is 
precisely the small farmers who, with their granaries replete, 
are at their wits’ end how to pay their debts, whereas large 
growers, who are better able to tide things over, have been 
able to dispose of their wheat. It is a case of the usual dis- 
location that occurs when a price fixed by the authorities 
bears no relation to the facts of supply and demand. The 
Government's present policy is to remove part of the wheat 
from the market, and a Bill has been tabled providing for 
the formation of a monopoly company with a view to stor- 
ing wheat, and for the granting of a premium or bounty 
to purchasers of wheat. After protracted struggles, this 
Bill was passed in March, that is to say, at a date already 
far advanced; but its terms could not be applied. For nota 
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single concern was prepared to co-operate in forming the © 


monopoly company. 
Accordingly a fresh law was promulgated last month, 


providing for the purchase of 400,000 tons by the State 


itself through the semi-official Bank for External Trade ang 


for the payment of a bounty of 9 per cent. on voluntary 4 


withdrawals of wheat up to 100,000 tons. To help cover the 
cost of this action a tax of one peseta per quintal has beep 
imposed on all transactions in wheat. In these purchases 
by the State preference is to be shown for the wheat on 


which the (Catholic) Federations and the banks have len © 
money. This provision has not unnaturally provoked fresh 
criticism, and the Government is being reproached with © 
having planned its scheme of relief not primarily in the | 


interests of agriculture, but in the interests of the institu. 
tions granting agrarian credit. 
trates the interplay of political and economic conflicts 
which is now apparent in Spain. 





NOTES OF 


Without Portfolio.—The recent ‘‘ Musical Chairs "’ in 
the Cabinet ended with a rather surprising growth of the 
number of members without departmental responsibilities. 
We now have Mr Ramsay MacDonald, Lord President of 
the Council; Lord Londonderry, Lord Privy Seal; Mr Eden, 
Minister without Portfolio for League of Nations Affairs; 
and Lord Eustace Percy, also Minister without Portfolio, 
but for no affairs in particular beyond a general mandate 
extending to ‘‘ social services and unemployment.’’ In 
the House on Wednesday, Mr Lansbury vigorously 
attacked this multiplication of sinecures. He bluntly main- 
tained that the whole reshuffle had been designed not to 
secure the best men for the various positions, but to find 
offices for certain individuals and to maintain the ‘‘ mas- 
querade ’’ of an alliance between the three ‘‘ national ’’ 
parties. In particular he asked why Sir John Simon had 
left the Foreign Office, why Lord Sankey had been 
‘* sacked,’’ why Lord Londonderry had become Lord Privy 
Seal, and why Mr Malcolm MacDonald and Mr. Kenneth 
Lindsay had received such sudden elevation. It is doubtful 
whether the country will echo Mr Lansbury’s indignation 
very loudly. Probably the general feeling was more accur- 
ately expressed by Sir Herbert Samuel, whose criticism of 
the proceedings was mild and humorous. He suggested that 
the office of Chancellor of the Duchy of Lancaster might 
have been used for one of the sinecure appointments; and 
he protested against the introduction of the Continental 
term ‘‘ Minister without portfolio.’’ Lord Eustace Percy’s 
appearance in the Cabinet he found particularly curious. 
It had been rumoured that his job was to think. Was this 
the real explanation of his presence, Sir Herbert asked; 
and if so, might he suggest as his Ministerial motto the 
famous aphorism of Descartes: ‘‘ Cogito, ergo sum ’’? 
Mr Baldwin replied by refusing to discuss personalities on 
the ground that the appointment of the Ministers was a 
matter for which the Prime Minister was alone responsible. 
The increase in the number of posts he defended as neces- 
sary to cope with the ever-increasing work of the Cabinet. 
For this contention at least there is doubtless justification. 
But if the growing functions of Government call, as they 
well may do, for an increasing number of Ministers of 
front rank, the corollary is surely that the present Cabinet 
system needs to be supplemented by the formal institution 
of an inner Cabinet whose chief function would be to ensure 
unity of direction and to keep under constant review the 
major problems of national policy. 


* * * 


Ireland and the Empire.—On Wednesday night the 
question of our relations with the Irish Free State was 
raised on the motion for the adjournment of the House of 
Commons. Mainly as the result of the recent Privy Council 
decision that the Irish Free State has legally abolished the 
right of appeal to the Privy Council (see the Economist, 
June 15th, page 1357), Members tended to concentrate on 
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the discrepancy between the advice given to the House by 
the Attorney-General when the Statute of Westminster was 
being debated four years ago, and the recent Privy Council 
decision. Mr Churchill’s point was that the Government 
four years ago allowed the law officers of the Crown to 
assert in the House that there was no danger of the Statute 
of Westminster overriding the Irish Treaty, and that it 
left the Treaty intact. Now the Privy Council affirms 
that, only since the passing of the Statute in 1931, the Irish 
Free State did possess the right to abrogate parts of the 
Treaty of 1921 and of the Constituent Act which brought 
the Irish Free State into being. Sir Stafford Cripps asked 


whether the new discovery that Mr de Valera was within 


his constitutional rights would alter the Government's 
attitude. Sir Thomas Inskip could only reply that, though 


we had the power, before and after the Statute, to alter | 
the Treaty, we had kept faith; and that it was up to Mr | 


de Valera to decide whether he wished to recognise the 


Treaty as binding, though not legally so, or to stand pat on 


his literal, legal rights and incur the charge of breaking 
faith. Mr de Valera’s insistence on his (now valid) right to 
establish a Republic ‘‘ closed the door to any accommod: 
tion ’’ in the annuities dispute or the consequent tariff war. 
Mr J. H. Thomas, putting the Government’s case, answered 
Sir Stafford Cripps by showing that the Governments atti- 
tude had hardly varied. The annuities debt was owing to 
us; we should collect it by any means we could use. Either 
the Free State was to be in the Empire—as understood by 
the British interpretation of the 1g2z Treaty as an 
‘‘ honourable agreement,’’ which should be scrupulously 
observed despite the Statute of Westminster—or it must 
be outside it. The Government would take ‘“‘ any step 


they could to prevent Southern Ireland going out of the | 
Commonwealth.’” Mr Thomas would uphold the sanctity | 
of treaties and agreements; but ‘‘ we were anxious to be / 


friends.’’ In all this there was very little for Mr de Valera 
to seize upon. The truth seems to be that Mr de Valera 
stands pat on rights which only lawyers, not statesme?, 
would recognise as the final criterion; while the Govern- 
ment, conversely, are taking a stand for the sake of prestige 
without any well-founded basis in law. And meanwhile the 
citizens of both countries suffer. 


* * * 


President and Congress.—Mr Roosevelt is in still ditt- 
culties with Congress. The Public Utility Holding Companies 
Bill, with its ‘‘ death sentence ’’ clause removed by the 
House of Representatives, has been returned to the Senate 
which has sent it to an inter-cameral conference without 
agreeing to the House’s amendments. The final comprom!s* 
will therefore be worked out behind closed doors, and if the 
President is unlikely to get the ‘‘ death sentence ’’ revive 
in its full severity it is equally unlikely that the clause wil 
be left as the Utilities wish it. 
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5 asiliiee Exchange Commission has publicly dis- 
a ecas to <li discretionary powers to inflict 
ia punishment upon holding companies, on the grounds 
that the exercise of such powers would certainly be impos- 
sible and their grant would probably be unconstitutional. 
When this controversy 1s settled, there is another pend- 
ing on the Banking Bill (to which reference is made in our 
Banking and Finance Leader on page 76). As originally 
conceived, this Bill had two purposes: to concentrate con- 
trol of the Federal Reserve system 1n the Federal Reserve 
Board, and to give the President control over the Federal 
Reserve Board. A Senate Committee, presided over by the 
redoubtable Senator Glass, has retained the first objective, 
but entirely reversed the second; the Board, under the terms 
of the amended Bill, would be far more independent than 
at present. At the moment three out of eight members 
of the Board can be changed by the President at will, the 
remainder being appointed by the President for a compara- 
tively short term of years. Under the new proposals, the 
Board will have seven members, each sitting for fourteen 
years and one of them retiring every two years. A Presi- 
dent, even if he retains office for eight years, would therefore 
be able to get a majority of his nominees on the Board only 
at the very end of his own term of office. Judged by any 
considerations other than the political, these amendments 
are improvements, though they can hardly be to the liking 
of the President. But he will be fighting on a poor terrain if 
he attempts to re-assert political control of the banking 
system, and he may deem it more prudent to accept the Bill 
as itstands. The other Bills on the list—those dealing with 
agriculture, with the Tennessee Valley and with the coal in- 
dustry—are almost equally controversial and on each a 
fierce battle will be waged before Congress adjourns. Mr 
Roosevelt is having no more trouble with his nominal sup- 
porters in Congress than other Presidents have had; but 
the fact that his relations with the legislature have relapsed 
into the normal anarchy of ‘‘ checks and balances ’’ is in 
itself a striking illustration of the change that has come over 
American politics since the dictatorial days of 1933. 


* * * 


Tension in France.—The political dangers of France's 
present economic policy are becoming plainly apparent. M. 
Laval’s proposed deflationary measures, to be announced 
“soon after July 16,’’ continue to hang ominously over 
the heads of the people. In this situation, when no one even 
knows what sacrifices are to be asked, or from whom, 
political tempers are naturally rising, and sweet reasonable- 
ness 1s naturally at a discount. To-morrow is July 14th. 
And the Left-wing ‘‘ United Front ’’ of Socialists and 
Communists is to demonstrate appropniately in the Place 
de la Bastille. On the same afternoon the Fascist Leagues 
are to foregather round the tomb of the Unknown Warrior 
at the Arc de Triomphe. The Radical-Socialists are anxious 
to affirm their attachment to democratic government. But 
they do not much like co-operating with the Communists, 
even though the Communists now profess democratic senti- 
—. M. Herriot and his following of Radical-Socialists 
oe are opposed to co-operation. But the more Left- 
ine : ements in the Party, who seemed likely during the 
oe —— to form a separate group under M. Daladier, 
na ms npr carried the day. The Party is to be officially 
ieee or at at the Bastille to-morrow. Meanwhile the utter- 
—* ane de la Rocque, the leader of the Fascist 
aoe _ have become more menacing, if no more 
ot oo a before. The situation is not dangerous, but 

oan _ ly disquieting. One cannot forget that in 
lamar 1 — the emergence of rival factions of ex- 
deflation = ittered by the steady deepening of the 1929-32 
ae s ich led to the collapse of democracy. France 
Laval pro md are very different countries. But if M. 

‘rance’s pr oe mene but measures calculated to intensify 
Parliament epression, the outlook for October, when 
rentes are menetinn, is assuredly bleak. Already the 
again widenin Ing, and the discount on forward francs is 
Sets g- Ifa serious political crisis in the autumn 
devise som am to be avoided, the Government will have to 
of M. Doumes ng more constructive than a mere repetition 

gue’s budget cuts. 
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The Habsburgs on the Horizon.—The Austrian State 
Council has tabled and passed a bill for the repeal of the 
‘* Habsburg Law ”’ of Apmil 3, 1919. By the latter measure 
all members of the Habsburg Dynasty who would not re- 
nounce their former prerogatives in Austria were banished 
from the country and were further penalised by the con- 
fiscation of their real and personal property. In Germany, 
under the Weimar regime, the members of the various de- 
posed dynasties in the Reich, from the Hohenzollerns down- 
wards, all eventually received very generous treatment in 
settlement of their property claims without this leading to 
their reinstatement on their subverted thrones. At the 
same time, considering the very different circumstances of 
Austria to-day, it is difficult to believe that this Austrian 
bill will be without effect upon the Habsburg dynasty’s 
prospects. For in Austria the question of a monarchical 
restoration is undoubtedly in the air. Indeed, it is hard to 
see how, in the long run, the present regime can avoid 
identifying itself with the Habsburg cause. If this regime 
stands for anything, it stands for Austria’s historic 
‘* mission ’’ and historic individuality in contrast to the 
‘* Prussia-Germany ’’ of which the Hitlerian ‘‘ Third 
Reich ’’ is the latest version. This “‘ mission ’’ and indi- 
viduality are both bound up historically with the House of 
Habsburg. In fact, post-war Austria—being to all appear- 
ance incapable of permanently existing as ‘‘a thing in 
itself probably has the choice between an Anschluss (or 
‘‘ co-ordination ’’) with Nazi Germany, and a Habsburg 
restoration which would make Vienna once again into a 
political magnet for all the former lands of the Habsburg 
crown. The statesmen of the Little Entente have never 
concealed their fear lest the attractive power of this magnet 
might prove formidable in its influence upon pre-nationalist- 
minded peasantries, and perhaps even upon _post- 
nationalist-minded urban proletariats which have latterly 
despaired of the Marxian solution of their troubles. For 
the Little Entente, the Habsburg peril is still more terrify- 
ing than the Nazi peril. And there is a rumour that the 
Little Entente Council has taken the occasion to warn the 
French Government, once more, that they would regard a 
Habsburg restoration in Austria as a casus belli. This 
rumour illustrates the important underlying fact that the 
New Europe of the Successor-States and the New Europe 
of Herr Hitler both fit into the same pattern of a continent 
re-mapped politically on a nationality basis. If Herr 
Hitler can convince the Little Entente that he is sincere in 
his repeated protestations of the same regard for other 
people’s nationality and rights as he demands for those of 
the German race, he may yet succeed in winning their 
friendship as he has won Poland’s. 


* * * 


Japan Moves On.—Apparently the present bout of the 
Japanese offensive on the Asiatic mainland is not yet com- 
ing to an end. This week there is further activity to 
report on three fronts: in Hopei; on the borders of the 
Soviet Union and of Outer Mongolia; and in the third place 
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at Shanghai. In Hopei, it appears that one of the condi- 
tions that have just been imposed by Japan is an extension 
of the Tangku Armistice zone for another seventy miles 
inland, towards Kalgan, which is the key point on the 
railway which links Peking with Inner Mongolia. There 
are also rumours of a Japanese scheme for a large-scale 
exploitation of the economic resources of Hopei under the 
auspices of the South Manchuria Railway Company. In 
the history of Japanese-Soviet relations, the latest event 
has been the despatch from Moscow to Tokyo of a strongly 
worded note of protest against a number of alleged Japanese 
violations of the Soviet-Manchukuo frontier during the last 
two months. To this the Japanese Minister for Foreign 
Affairs, Mr Hirota, has adroitly responded by proposing 
that a joint commission for dealing with frontier-incidents 
should be set up. The proposal has been accepted by the 
Soviet Government with some alacrity; and no doubt such 
a commission will be of real value in preventing the peace 
from being broken as a result of local incidents, so long 
as these incidents are not being deliberately engineered 
by the masters of Japanese policy for the express purpose 
of precipitating a war. Meanwhile, the establishment of 
the commission will mean de facto co-operation between 
the Soviet Government and the officially still unrecognised 
Government of Manchukuo. Simultaneous negotiations 
are also taking place between the Governments of the 
Japanese puppet state of Manchukuo and of the Russian 
puppet state of Outer Mongolia over recent incidents on 
this section of the frontier between the Japanese and the 
Russian domains in the Far East. The new and serious inci- 
dent at Shanghai has been opened by the Japanese Foreign 
Office and not by the Navy or Army. An alleged insult to 
the Emperor of Japan in a Shanghai journal called The 
New Life Weekly, which is published indirectly under 
Marshal Chiang Kai-Shek’s auspices, has been seized upon 
as a pretext for presenting four Japanese demands: for 
the dismissal of the Chinese Director of Social Affairs in 
the municipality of Greater Shanghai; for the abolition in 
Greater Shanghai of the Kuomintang and Blue Shirt organ- 
isations; for an apology from the Government at Nanking; 
and for a guarantee that the central Kuomintang authorities 
will prevent a recurrence of such incidents. This week, 
the spokesman of the Japanese Embassy in China has 
announced that these Japanese demands have received 
satisfaction. Does this mean that Greater Shanghai—i.e. 
those parts of the treaty port that lie outside the boun- 
daries of the two foreign settlements—has now been reduced 
to the same political status as the two northern provinces 
of Hopei and Chahar? 


* * * 


A New Party in Canada.—The events of last week 
are likely to prove a turning point in Canadian political 
history. On Friday the Federal Parliament was prorogued; 
and a feeling seems to have prevailed that Mr Bennett’s 
five-year reign was virtually at an end. On Sunday it 
was announced that Mr H. H. Stevens had decided to 
found a new party pledged to a policy of reconstruction and 
reform. Mr Stevens was formerly Minister for Trade and 
Customs in the Bennett Cabinet. In January, 1934, how- 
ever, he made a speech accusing various large business 
interests of ‘‘ unfair and unethical ’’ practices. Mr Bennett 
at first tried to muzzle his troublesome subordinate, but 
public opinion proved too strong, and a Committee of 
inquiry was appointed with Mr Stevens at its head. This 
Committee brought to light remarkable evidence of dubious 
financial practices and deplorable labour conditions. Mr 
Bennett's popularity was not enhanced by the proceedings; 
since it was not forgotten that his high tariff policy had 
been mainly defended on the ground that it would bring 
high wages. In November Mr Stevens resigned from the 
Cabinet, and in May his Committee reported recommend- 
ing drastic social reform legislation. By this time, how- 
ever, Mr Bennett, who could not have been unaware of 
the waning electoral fortunes of his party, had undergone a 
remarkable conversion. In a speech in January, he 
announced his belief that ‘‘ any attempt to operate capital- 
ism under the old system was doomed to failure ’’; and he 
outlined a programme of unemployment insurance and 
minimum wage legislation. These measures, criticised by 
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some business interests as likely to raise costs, have now 
been passed. But though they undoubtedly improved y, 
Bennett’s legislative record, they completely failed to satis 

the group of reformers which had been gathering rounq 
Mr Stevens. For the notice taken by Mr Bennett of th 
Stevens’ Committee report has in effect been perfunctory, 


All that the Government is doing, as our Canadian letter 4 


on page 72 reports, is to give certain new powers to 
the Tariff Board! This and the Grain Board Bill, dis. 
cussed in a note on page 72, have been its main concem 
in the last few weeks. And on this record Mr Bennett 
will face the electors in the General Election in Augus, 
How far is Mr Stevens’s intervention likely to affect the 


issue? Recent by-elections still suggest a Sweeping © 
Liberal victory; and it may be that Mr Stevens’s candidates 7 
will prove more embarrassing to the Co-operative Common. 7 
wealth Federation (Farmer-Labour) Party and to the Con. © 
servatives than to the official Liberals. For the C.CF. 7 
is much more the Party of social reform in Canada than © 
the Liberals, who are mainly distinguished from the Con. 7 
servatives by their free trade views. Moreover, Mr Stevens's | 


original supporters were left-wing Conservatives. On the 
whole it seems most unlikely that his new party will 
seriously prejudice the chance of a Liberal victory. 


* * * 


Pepper and Shellac.—The Senior Official Receiver’s 
report on the compulsory liquidation of James and 
Shakspeare, Limited, was issued on Tuesday. It clarifies 
certain transactions which were mentioned in his interim 
report (summarised in the Economist of April 13th last, 
page 843) but, in its final form, differs little from the earlier 
document. It is stated that purchases for the shellac 
‘pool ’’ were begun as early as October, 1933, by 
Williams, Henry and Company, Limited, of which Mr. 
Louis Hardy was managing director and the entire issued 
capital was controlled by a company in the ‘‘ Howeson 
group ’’ of companies, the beneficial interest in whose 
shares in turn was held as to 55 per cent. by Mr Howeson 
and as to 45 per cent. by Mr Bishirgian. The purchases 


were made through Bishirgian and Co., and the Dean 


Finance Company financed Williams Henry’s shellac hold- 
ing to a great extent. Further, the Official Receiver points 
out that between February, 1934, when the ‘‘ pepper lunch” 
took place, and June of that year, Williams Henry had 
bought 2,460 tons of pepper and were arranging for the 
purchase of a further 6,000 tons for future delivery, through 
Bishirgian and Company. The flotation of James and 
Shakspeare, Limited, as a public company, absorbing 
Bishirgian and Company and controlling Williams Henry 
and Company, comes in for close scrutiny in the report. 
On September 3, 1934, the date of the James and 
Shakspeare prospectus, Williams Henry had contracted to 
purchase 109,000 cases of shellac (at a contract price of 
£756,744) of which 41,300 cases had been financed by 
loans raised by Williams Henry, and 67,700 cases had not 
been financed at all, ‘‘ apart from a purported sale of 
35,400 cases.’’ Williams Henry had also contracted to buy 
11,640 tons of pepper of the approximate cost price of 
{£1,055,000—as compared with pepper commitments for 
2,460 tons on the previous June 30th. Yet the prospectus 
of James and Shakspeare on September 3rd, and the 
balance sheet of Williams Henry as at June 30th mentioned 
in that prospectus, gave no details, either of the Williams 
Henry commitments at June 30th, or of their vastly swollen 
commitments at September 3rd. The auditors of Williams 
Henry stated that they were never shown any pepper con- 
tracts when they examined the balance sheet drawn up by 
Hardy for the James and Shakspeare prospectus, though 
they did have access to the shellac contracts, which they 
regarded as within the normal course of business. The 
Official Receiver states that he feels justified in concluding 
in view of the haste with which the James and Shakspeare 
issue was launched, and of Williams Henry’s ‘‘ enormous 
future commitments in shellac and pepper,’’ a large pro 
portion of which fell due for payment on September 7th. 
that there was “‘ an ulterior motive in omitting from the 
prospectus any reference to this state of affairs.” In his 
summary, the Official Receiver says that it seems clear that 
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Messrs. Hardy and Bishirgian were actively engaged in 
the scheme to convert James and Shakspeare into a public 
company, and also in both the purchasing of pepper and 
shellac. He also states that Mr Howeson was “‘in a general 
way informed of the company s position and also of that of 
Williams Henry and Company,’’ besides which Mr Howe- 
son had a large financial interest in the company through 
nominees. The report concludes that the failure of 

ames and Shakspeare was “ directly attributable to 
the action of the directors in involving the company in the 
highly speculative transactions 1n shellac and pepper . 
without having made any arrangements tor finance. 


* x * 


_and the Moral. — The City will draw several useful 
morals from this unhappy history. First, the commodity 
and other markets should be more chary in future of giving 
unlimited credit to any purchaser who adduces, as evidence 
of his financial backing, only a string of important lames, 
without proof of their precise participation in the operation. 
Secondly, it is obvious that the regulations under which 
prospectuses are issued are not yet stringent enough to pre- 
vent grave abuses, notably the suppression of information 
on running commitments. Thirdly, where subsidiary com- 
panies are directed by, or come under the direction of, men 
in influential and public positions in the City, they should 
jealously scrutinise the companies’ activities lest the reputa- 
tions and influence of the persons concerned lend the com- 
panies a significance wholly out of proportion to their capital 
and operations. Equal care is needed when it is a case of 
underwriting some new issue. The Oificial Receiver states 
that there is no foundation whatever for the suggestion that 
Mr Reginald McKenna was interested in pepper or was aware 
of the true nature of James and Shakspeare’s business. 
He did, however, sub-underwrite the issue, which was dis- 
cussed with him previous to the date of the prospectus; and 
the Official Receiver mentions the connection of Dean 
Finance with Mr McKenna and Sir Hugo Cunliffe-Owen on 
the one hand, and its financing of Williams Henry’s 
shellac purchases and holdings on the other. In view of 
the unfavourable impression created by the association of 
Mr McKenna’s name with James and Shakspeare and 
Williams Henry—and his name must necessarily have given 
a cachet to the operations as well as to the James and 
Shakspeare issue itself—the City will be glad to receive this 
clear and official denial of the suggestion that the Chairman 
of the Midland Bank was cognisant of the pepper and shellac 
speculations. 


* * * 


The New Insurance Bill.—The Government's Bill for 
making it easier to put unsound insurance companies out of 
action has been published this week. It is a step in the 
right direction, but not a very big step, and whatever sins 
may be iaid to the charge of the Board of Trade, it cannot 
be accused in this Bill of being rashly experimental. In 
1933 an Act was passed called the Assurance Companies 
(Winding up) Act which has, to put the matter bluntly, 
been a laughing stock. One company after another has 
tottered and tottered and finally fallen, while the Board 
of Trade has stood by with the Act in its hand and waited 
for the collapse. The new Bill, if passed, will alter one 
section of the 1933 Act and will enable the Board of Trade, 
whether it has or has not reason to believe that the com- 
pany cannot meet its liabilities, to call for information and 
ee and then if it sees fit appoint inspectors to in- 
— the affairs of the company. If the company 
. : to this appointment it may appeal to the Courts and 
- th will be on it of proving that the appointment 
Hy ennai be required.’’ The Bill will make it 
into « = the Board of Trade to launch an investigation 
it stil] rea say s solvency, but the weakness of it is that 
Putting — : to the Board to prove insolvency instead of 
solvent. aa _ the company of proving that it is 
difficult for a = rected against a particular company is 
weeding ont anne department, and the problem of 
mischief will e weak insurer before he has worked his 
intervals to ae until all insurers have at regular 

eir solvency. The key to the problem 
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lies in setting up a standard of solvency and making every 
company or underwriter show once a year that his resources 
are up to that standard. 


* * * 


Eliminating Surplus Cotton Spindles.—The sclicme 
tocluninate redundant spindles in the cotton trade, embodied 
in the Cotton Spinning Industry Bill (summarised in the 
Economist of July 6th), was severely criticised at a hearing 
given by the Lancashire and Cheshire group of Members 
ot Parliament to opponents of the scheme on Tuesday. 
The opponents claimed to represent 112 cotton-spinning 
firms owning about 11 million spindles—equal to about 
one-third of the active spindles in the industry—and 
they asked for a further ballot before the Bill progressed 
lurther. The opponents pointed out that there were about 
5 miliion spindles which had been idle for a long period. 
Many of these had been acquired at scrap prices, and the 
possibility of this plant restarting was remote. The money 
paid by the Spindles Board for these spindles would go to 
those (mainly the banks) having a first charge upon the 
concerns owning the plant, and would not help to revive or 
re-equip the industry. They might even receive a price 
representing five times the present market value of the 
spindles. Since 1931, 9 million spindles had ceased to 
exist without any cost to the industry; and a scheme de- 
signed to remove 10 million spindles at a cost of 3d. per 
spindle was rejected by the industry in 1932. Moreover, 
it was felt to be unfair that an entire industry should be 
compelled to contribute to a levy to keep afloat a mere 
section of it. As the cotton trade depended mainly upon 
the export trade, low costs were essential. The Bill would 
increase costs and would prevent the erection of new plant. 
Further, purchase of spindles by the Spindles Board was 
to be by agreement, and if those who wished to sell were 
not offered a price they considered satisfactory, the scheme 
would fail and the industry would be hampered by the Bill. 
On Wednesday, Lord Colwyn and other members of the 
Committee responsible for the scheme were given an oppor- 
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tunity by the groups of M.P.’s to reply to the criticism of 
the objecting minority. They did so in a long statement, 
but some of their arguments are not altogether convincing. 
True, something is necessary to reduce the depressed, un- 
economic section of the industry. And to the argument 
that the scheme will raise costs of production, the Com- 
mittee retorted that it would actually lower costs by enabling 
a mill to spread its overhead expenses over a larger volume 
of production. They consider it an improvement on the 
scheme originally proposed because the levy is to cover all 
spindles, whether active or idle, and is to be a flat rate for 
both the American and Egyptian sections of the industry, 
though the Egyptian section is much less depressed than the 
American. The Committee are particularly anxious that 
the Bill should be proceeded with during the remainder of 
the present session, and they are therefore against a second 
ballot, which would cause delay. But in view of the strength 
of the opposition it would seem that there is little chance 
of the Bill being proceeded with before the recess. 


* * * 


Employment in June.—Employment in June, instead 
of showing a slight seasonal sag, rose to the highest figure 
since records have been kept. The number of insured 
persons aged 16 to 64 in employment in Great Britain on 
June 25th was estimated at 10,361,000—an increase of 
27,000 during the month and of 188,000 during the year. 
The number of unemployed persons on the registers of 
Employment Exchanges at the same date was 2,000,110 — 
the lowest figure since July, 1930. Of this total 1,555,184 
were wholly unemployed, 361,825 temporarily stopped, 
and 83,101 classed as ‘‘ normally in casual employment.”’ 
The largest percentage decline during the month was in 
this latter category, while those temporarily stopped in- 
creased by some 47,000, owing mainly to decreased activity 
in coal-mining, especially in Yorkshire. Unemployment 
among women and juveniles fell by 10,000 and 19,000, 
respectively, as against a fall of only 15,500 for men; but 
compared with 1934 there are now 24,000 more children out 
of work, while the number of men has fallen by over 
100,000. The following table of unemployment in different 
industries shows that the position of the heavy trades con- 
tinues to improve and that even clothing and textile indus- 
tries have expanded activity compared with a year ago. 
There has, however, been a rather more than seasonal 
recession in employment in tailoring, boots and shoes and 
motor vehicle, cycle and aircraft manufacture. 


GREAT BRITAIN: INSURED PERSONS UNEMPLOYED 
June 25, May 20, June 24 
1934 1935 1935 

I isin cs vi cvavnwakiawsanss 358,120 262,879 300,079 
Iron and steel manufacture ...... 44,450 43,310 41,384 
ND ois cicoccbsuetannesaseess 103,307 90,883 88,528 
Shipbuilding and ship-repairing... 74,229 65,916 63,559 
a 107,907 97,474 98,285 
DIIIIN sintinsnbenduiininneernvemeastanbe 13,559 17,338 13,100 
Woollen and worsted ............... 48,750 33,037 32,951 
REE: scccousbecotecsekosbivnbecgees 22,696 13,787 21,649 
NR oii secanbeuaseane 26,748 18,044 20,190 
EE LE LET OAT TLE 132,943 129,860 127,847 
Public works contracting ......... 115,695 118,218 114,716 
Distributive trades .................. 197,726 214,084 200,315 
Hotel, boarding house, etc.......... 50,273 61,010 52,051 
SEROUS BOTUROD  .0505500..5~05 ceunes 43,576 43,543 39,972 
Dock and harbour service ......... 47,669 52,009 49,656 
Motor vehicles, etc. — ...........000 25,646 24,679 28,415 
All industries (persons registered) 2,092,586 2,044,752 2,000,110 


The large increase in the mining figure is purely seasonal, 
and was in fact much greater in 1934. On the other hand 
the improvement in building and public works contracting 
is not very satisfactory, in view of the fine weather. These 
industries, however, should show expansion in the near 
future as a result of increased borrowing by municipalities. 
Although much of the increased activity shown above is 
merely seasonal, the aggregate figures show that recovery 
is still going ahead in this country. 


* * * 


Excitement in the Wheat Market.—The monotony 
of the gradual but persistent decline in wheat prices since 
last autumn gave way to hectic dealings and wide fluctua- 
tions in prices during the past fortnight. At first it was the 
news that ‘‘ black rust,’’ the dreaded wheat pest, had in- 
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rca, 
fested the North American crop which caused prices in the 
Chicago wheat pit to rise between June 26th and July 1st 
from 80} cents per bushel (July futures) to 86} cents per 
bushel. The Winnipeg and Liverpool markets, however, 
did not follow this upward movement. Then it was the fear 
that the Canadian Government might throw overboard jts 
stocks of nearly 200 million bushels, which drove down 
prices in Liverpool from 5s. 2}d. per cental on July tst to 
4s. 6$d. per cental on July 6th. Mr Bennett’s assurance to 
the Canadian House of Commons on July 4th that his Goy- 
ernment had no intention to dump stocks at “‘ fire-sale ” 
prices failed to calm the world’s wheat markets. (Qn 
July 8th, however, ‘“‘ black rust ’’ assumed once more 
greater importance in the minds of dealers, and prices ad- 
vanced rapidly in Liverpool from 4s. 63d. per cental on 
July 6th to 4s. gfd. per cental on July roth. It is quite 
evident that the wild gyrations of wheat prices, which, in- 
cidentaliy, appear to have brought down a firm of Liverpool 
vrain merchants, are due to exaggerations of the importance 
of ‘‘ black rust ’’ and Mr Bennett’s Wheat Marketing Bill. 
Perhaps the heat wave has unnerved the grain dealers in 
Liverpool. Although there have been reports of ‘‘ black 
rust ’’ in certain parts of North America, the extent of the 
damage is still unknown. Moreover, although the amend- 
ment to the Canadian Wheat Marketing Bill, which pro- 
vides that the Grain Board shall take over the stocks of the 
Government wheat pool and sell them as quickly as pos- 
sible, foreshadows a change in Canadian wheat policy, it 
does not follow that these stocks are to be sold ‘‘ at best.”’ 
On the contrary, the amendment of the Select Committee 
of the Canadian House of Commons specially provides 
that due regard should be had to market conditions. Owing 
to the maintenance of wheat prices at a high level in 
Canada, other exporting countries, especially Argentina, 
have been able to increase their share of world exports. 
Thus, although Canada’s crop in 1934 was only 275 million 
bushels, as compared with an average of 411 millions in 
1928-32, her stocks on July 1, 1935, at 196.8 million 
bushels, showed an increase of 10.3 million bushels on last 
year’s carry-over. As world exports during the past two 
seasons were below 600 million bushels, Canadian exports 
at any price would indeed lead to a headlong collapse in 
prices. But such a policy would be neither practicable 
nor in the interest of Canada. 


* * * 


A New Index of Wage Rates.—There are at 
present three indices of wage rates regularly published 
in this country—one by the Ministry of Labour, one by 
Professor Bowley and one by the National Joint Council 
of the Trades Union Congress and the Labour Party. All 
these indices, however, are based on somewhat too narrow 
a sample of industries to be completely representative, the 
Ministry index, which is the most comprehensive, being 
based on 32 industries. Mr E. C. Ramsbottom, of the 
Ministry of Labour, in a very interesting paper read at a 
recent meeting of the Royal Statistical Society, gave the 
details of a new index of wage rates which has been calc 
lated in his department and is shortly to be given regular 
publication in the Ministry of Labour Gazette. The index 
comprises 69 industries with several wage-groups in eac!! 
industry; it includes changes in piece-rates and covers many 
of the smaller localities which were ignored in the earlier 
indices. It is also more balanced as between men and 
women, adults and juveniles, and skilled and unskilled 
workers. The index is weighted in proportion to the 
approximate total amount paid in wages in the different 
industries in 1924, but Mr Ramsbottom gave a tentative Te 
calculation based on 1934. If there is a more compre 
hensive wage census in conjunction with the census 0 
production to be taken in 1935, the base will presumably 
be shifted on to the present year. The new index does not 
vary very greatly from the existing indices, but its statis 
tical basis is obviously more satisfactory and it is a very 
welcome addition to our knowledge of movements in wage 
rates. The new index is shown in the accompanying chart, 
together with the Ministry of Labour index of the cost of 
living and an index of normal weekly hours taken from 
Mr Ramsbottom’s paper. 
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If the Ministry of Labour would proceed to compile a new 
and much more satisfactory index, or set of indices, of the 
cost of living the gratitude which statisticians owe them 
would be more than doubled. 


* * * 


Co-operative Trade Expansion.—The recent progress 
of co-operation in the South of England has been greater 
than that in the North. The directors of the Co-operative 
Wholesale Society have therefore recommended to the 
business meeting that the London branch representation 
be increased to ten instead of eight, while that of the 
Northern area working through Newcastle-on-Tyne be re- 
duced from six to four. Manchester will retain its present 
number of fourteen, so that the total of 28 will be unaltered. 
Our Co-operative Correspondent points out that since 1929 
the membership of the societies federated in the C.W.S. 
has risen from 4,881,753 to 6,124,837. But the percentage 
of these in the South has advanced from 32 per cent. to 
7 38 per cent. Their proportion of the share capital has 
3H gone up from 29 per cent. to 38 per cent. and the trade from 
< ES 33 per cent. to 38.6 per cent. That transacted through the 
“9% Manchester headquarters was formerly 54 per cent. of the 
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ne TAXING LARGE FORTUNES 

a THE furore over the proposal to attach the new taxes on the 
he very rich to the extension of the ‘‘ nuisance ’’ taxes has 
Ul Subsided, and the measure will proceed through Congress 
ar by the usual routine. Expectations of an early adjournment 
ex é Congress have diminished, but not necessarily vanished. 
ch xtraordinarily little legislation has actually been passed 
ny by this Congress in its six-month session; but bills are 
a ustomarily passed en masse in the closing days. 
‘ j co details of the new taxes scarcely fulfil the appre- 
he ee — by the President’s message. The increase 
a nd oe income taxes begins with incomes of $1,000,000, 
o“ ; ee _ ntly is applicable to only a handful of persons; 
re- MB 300.00, in ane taxes begin with 4 per cent. on 
of Med con anc’ consequently touch but a few. The gradu- 
ly er —_e taxes, in place of a uniform rate of 13? 
at aking th range from 10 per cent. to 17} per cent., 


© maximum increase about 4 per cent. Estimates 


tis- 4 - t e revenue ° whee: . 
obtainable range f tial t 

bef ge from initial suggestions 

ce Bown tes schedules were published) of over $300 millions 

to ‘aan Sequent guesses of about one-tenth that sum. 


nal proposal f. ituti 
of «= Rliminat; Proposal for a constitutional amendment 
i orm. wi tax-free securities has not yet taken concrete 
anding a. wi ane-dhinl of the tax-exempt securities out- 

5 ate the short-term issues of the Federal Treasury 
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total, whereas, for the first time in the history of the move- 
ment, it fell to less than half (49 per cent.) for the year 
which closed in January last. Hence the reason for the 
revision of the directorial representation, which suggests 
that the central organisation of the movement’s trading 
operations may ultimately follow the industrial trend to 
the South. The trade returns for the first quarter of this 
year show a turnover of £23,042,587, an increase of 7 per 
cent. Included in this sum is £8,024,842, accounted for by 
production in the Society’s own factories. As this repre- 
sents an increase of 10 per cent., it is evident that the policy 
of a higher rate of dividend on purchases of C.W.S. pro- 
ducts has had the expected result of stimulating the placing 
of orders for those commodities by local societies; but 
higher prices have helped to swell the totals. There has 
been a setback to the co-operative export trade, which 
stands at {220,750 for the quarter, compared with £487,742 
in the corresponding period of last year; and the directors 
‘“ cannot anticipate much improvement in our exports until 
exchange difficulties and the various restrictions imposed 
upon international trade are removed.’’ From the Man- 
chester branch the sales were {10,629,526, an increase of 
8} per cent.; but the sales of the London branch showed an 
advance of 9} per cent., the total being £8,724,939. The 
Newcastle-on-Tyne section, operating in depressed areas, 
shows an improvement of 9 per cent., with sales at 
£{2,478,027. This is mainly due to the loyalty of the mining 
villages, where the people have been wedded to co-opera- 
tion for two generations. Several purchases of land and 
buildings have been made this year for extensions—notably 
the development of a mantle factory near London, the 
enlargement of the distributing centre at Spitalfields 
Market, the increased acreage of glasshouses in the Lea 
Valley, and for the developments of the glass works at 
Worksop, the boot factory at Derby, the preserve works 
near Manchester, and the hearth furniture factory at 
Dudley, for which latter purpose the ‘‘ National Projec- 
tile ’’ factory was acquired. Annual donations amounting 
to 3,589 guineas are being recommended, besides grants 
totalling more than {4,000 to various co-operative organi- 
sations. The latter sum includes a grant of £1,000 to the 
Co-operative Political Party, thus bringing the C.W.S. 
into line with the policy endorsed at the Whitsuntide Con- 
gress at Cardiff and described in our issue of June 22nd. 








if OVERSEAS CORRESPONDENCE 


From our Correspondents tn each centre 


itself, and it would require no more than a Treasury ruling 
to end that exemption. 

The proposal to tax State and Municipal securities would 
certainly encounter strong opposition from the localities, for 
the tax-exemption feature has, in effect, been a kind of 
Federal subsidy. Because of the exemption, the States, 
Municipalities, etc., have been able to borrow at rates lower 
by the amount of the tax than the rates on corresponding 
taxed securities. 

The Bill is, therefore, a revenue measure only in name; 
its social aims predominate. The changes in the income 
tax are negligible; but the new inheritance taxes, combined 
with the Federal and State taxes now in force, would prob- 
ably go some distance in preventing the transmission of 
very large fortunes. 

The Federal Reserve Board’s economic indices for May 
show a slight decline for the month, and also for the year : — 


BusInEss INDICES 


(1923-5= 100. Adjusted for seasonal) 
May, April, May, 
1934 1935 1935 
Industrial production (total) ...... 86 86 85 
Manufactures .......:ceseeeeeeeeees 86 86 85 
Minerals........00.c..-ccscssesssossees 88 87 89 
Construction contracts (total) .... 26 27 25 
Residential .........:-seeeeeeeeeeees 11 18 19 
RINE oc cnadncctedccmunntelnenss 38 , 33 29 
Factory employment ...-..-.+.+++ 82-6 82-3 81-3 
Factory payrolls ....-csseseeeeeeeeees 67 | 70 8 68-5 
Freight carloadings .......+++++++++++ 63 61 61 
Department store sales .........+.+ 77 73 76 


Cc 
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Whether this series of data gives a representative picture 
of the economic situation is open to question. Most people 
believe that current business is somewhat ahead of last year. 
Furthermore, in some sections there is a real boom in resi- 
dential building, which is having important local 
consequences. 

THE DEFICIT IN 1935 

The fiscal year of 1935 ended on June 30th with the gross 
public debt at $28,700 millions, compared with $27,053 
millions at the end of the 1934 fiscal year, an increase of 
$1,650 millions. Total expenditure was put at $7,300 
millions, substantially below the Budget estimates of $8,581 
millions. Revenue amounted to $3,800 millions, slightly in 
excess of the forecasts; and the deficit was approximately 
of equal amount, namely, $3,500 millions, almost $1,400 
millions under estimates. Revenues were almost $700 
millions above those of the previous fiscal year. The Budget 
for the 1936 fiscal year is put at $8,520 millions, with esti- 
mated revenues just under $4,000 millions. 

The gross debt, therefore, increased by only about half 
of the deficit. In part this may be attributed to repay- 
ments, especially from the Reconstruction Finance Corpora- 
tion. Indeed, in the last half of the fiscal year the increase 
in the gross debt was only about $200 millions, while the 
interest-bearing public debt actually declined by $200 
millions in that period. This interest-bearing debt may be 
further reduced in the near future by the retirement of the 
bonds used as collateral for the National Bank currency 
(almost $650 millions), as this form of currency will cease 
after August Ist, being replaced by Federal Reserve notes 
issued against ‘‘ gold certificates ’’ representing a monetisa- 
tion of a part of the gold profit not allocated to the Stabilisa- 
tion Fund. The abstention of the Treasury from any sub- 
stantial demands for new money during the past six 
months, taken in conjunction with the increase in the excess 
reserves of the banks (in turn derived mostly from gold 
imports), has certainly facilitated the enormous refunding 
operations of the period. 

In spite of the very low yields on long-term obligations, 
the general policy of the Treasury has been to prefer the 
short-term market, where the yields were still lower. This 
did not, strictly speaking, involve a_ shortening of 
maturities, since the bonds converted into short-term securi- 
ties were already de facto in that category. Nevertheless, 
the floating debt is now very large, the aggregate maturities 
in the current fiscal year amounting to about $6,800 
millions, the largest single element being the remainder 
of the fourth 4} per cent. Liberty Loan called for redemp- 
tion on October 15th. 


TURMOIL IN THE COAL INDUSTRY 

Although the forebodings of chaos and collapse predicted 
as the sequel to the termination of N.R.A. have not 
materialised, certain developments have occurred which 
may be traced to it. In copper, the cartel price of g cents 
has fallen to 8 cents. In coal, conditions have reverted to 
the state of turmoil which may be described as normal. 
The proposed Guffey Coal Bill is the Administration’s 
answer to this problem. Something of the same sort may 
be said of the cotton textile industry, where the truce 
between the southern and northern sections seems to be 
breaking. But, broadly speaking, there have been sur- 
prisingly few reports of reduced wages, lengthened hours or 
even lower prices; although there are rumours that purchas- 
ing agents are withholding orders rather commonly in the 
expectation of price concessions. : 

Industrially America is a “‘ free trade area ’’ composed of 
a number of competitive areas, as distinct economic entities 
as the components of the British Empire, and, to a degree, 
less complementary. These regions are unable to erect 
tariff barriers against one another or to resort to the equiva- 
lent in the form of competitive devaluations of a local 
currency unit. Both in coal and cotton, N.R.A. en- 
deavoured to ‘‘ equalise competition ’’ between competitive 
areas, one of which had a lower level of costs than the 
other, and both of which sought their outlet in a common 
market. If one pictures New England and the South as 
economic areas comparable, in textile manufacturing, let 
us say, to Lancashire and Belgium, one can understand 
we i a were, and are, two irreconcilable opinions about 


New York, July 2. 


FRANCE 





THE I4TH OF JULY 

On July 14th, the anniversary of the fall of the Bastille, 
two large demonstrations are to be held in Paris: one by the 
Fascist Croix de Feu, under Colonel de la Rocque; ang 
the other by the Front Populaire, which includes the left. 
wing Radical Socialists, the Socialists and the Communists, 
and is led by MM. Daladier, Pierre Cot, Blum, Cachin, 
and others. The Government has authorised these demon. 
strations, on condition that they do not meet one another, 
The Croix de Feu will march to the Place de 1’Etoile, ang 
the Front Populaire to the Bastille. 

As a preface to these demonstrations, the two parties have 
been indulging in violent pronouncements. The Front 


Populaire is denouncing the Government’s deflationary 7 


policy; appealing to the working masses, and calling for the 
disarmament of the Croix de Feu. Colonel de la Rocque, 


on the other hand, made the following declaration hast | 


Friday : — 


In five days I shall give the order to mobilise against the J 
revolutionary movement of MM, Blum, Daladier, Cachin J 


and their associates. 


Colonel de la Rocque added that his object was to dis- | 
pense with Parliament, seize power, silence what he called 7 


””, 


‘‘ high finance,’’ expatriate foreign workers, etc., etc. His 
economic policy is not precise. Politically, however, it 


embodies the various diverse strands of French Fascism. | 


The Front Populaire, meanwhile, declares that it will never 
accept the coming Budget cuts, which are expected to in- 
volve a 6 per cent. to 10 per cent. reduction in all Gover- 
ment payments, including civil servants’ pay, ex-service- 


men’s pensions, etc. Nevertheless, the impression is wide 7 


spread that July 14th will go by without serious 
disturbance, partly because of the measures taken by the 
police and partly because the leaders of the rival movements 
do not seem anxious to take definite decisions. 

The general political tension, however, is making the task 
of financial surgery even more difficult. Capital is not flow- 
ing into business, and the rentes are very depressed. The 
Bank of France has nevertheless again reduced its discount 


rate, which now stands at 4 per cent. The following table © 


shows the fluctuations of the Bank’s rates during the five 
months : — 
Rates for Advances 
Discount Against Against 30-day 


1935 Rate Securities gold Advances © 
0 o/ 0” 0 
/O /O /0 S 
BONE BOE sccvenccanesercensene eee oes aoe =% 
PE antatneenstiinecenees 3 44 3 
BEET EEDIEE - onncsunvesesncncseone 4 - 5h 4 
SEL cacrcanenssenenecenes G 64 7 6 
ae 5 6 eee 9 
BURG GAR. cccescescsvcceccecscess 4 : 4 


Last week the Treasury reduced from 5 per cent. 1 
4 per cent. the rate on issues of from three months to one 


year’s life. This rate had been reduced from 6 per cet. 3 


to 5 per cent. on June 28th. 

Nevertheless, money remains tight. A rigid supervisio 
over foreign exchange operations is being maintained, © 
prevent ‘‘ speculation against the franc.’’ Exchange ope! 
tions which are not of a genuine commercial kind are being 
rendered difficult. Forward purchases of gold or advances 
against gold or foreign exchange are encountering the 
opposition of the banking authorities. 


SUEZ CANAL COMPANY AND STERLING 

The Suez Canal Company has just decided to substitute 
the pound sterling and the Egyptian piastre for the gal 
franc in calculating both the canal dues and the service 
its capital obligations. A decree signed on May 2nd by 
the King of Egypt in effect annulled the gold clause in inte™ 
national contracts. Before this decree the company’s po" 
tion with regard to the gold franc was as follows: various 
legal cases, of which one had been undertaken at the 
quest of the British Government, stipulated that the fran 
to be used by the company in making statutory and Com 
tractual payments was the ‘‘ international franc,’’ in wh! 
the company calculated its receipts, in effect the pre-W% 
gold franc. But as a result of the decree of May 2nd tht 
company reconsidered the position. 
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It has now taken the following decision: — 

From July 8th the shipping dues provided for by Article 7 
e company’s regulations will be fixed on the basis of 
or 30°50 Egyptian piastres, per ton. At existing 
ates this 1s equivalent to 5-75 old gold francs. 


of th 
"Ss. 6d., 
/ * 
exchange I 


















e, Rates tor ships under ballast will be fixed at 3s. 9d., or 
. 8. 3 Egyptian plastres, a ton. The rate for passengers 
cc ap at 10 gold trancs. 
: From August Ist the company will pay the service on its 
n apital obligations in Egyptian piastres and no longer in 
sold francs. But it does not regard the question as definitely 
4 settled. It will therefore remit to shareholders scrip designed 
rd o safeguard their rights. 
There will be remitted to shareholders (the company 
states) scrip which will permit them to receive the sums 
7 thus safeguarded in case, as the company hopes, the right 


of payment in gold may be finally conceded to the share- 
holders. 








he From this double decision by the company it follows that 

ms Suez Canal shares, which had _ hitherto been considered 

= gold securities, now in effect become sterling securities. 

_ a For the first six months of 1935 the Canal’s receipts were 

eB 430,240,000 francs, against 433,460,000 francs in the first 

"SE six months of 1934. This was entirely due to an increase 
9Hin the second three months. Receipts in the first three 

iss § months were smaller. 

ed Paris, July 10. 
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jie & 20 PER CENT. RISE IN COST OF LIVING SINCE 1933 

pus | me EconoMIC conditions have not improved recently. The 

the Mmimpetus of industrial revival, first felt during the Papen 

nts sa Administration of 1932, has not ceased; but it is now mainly 


ee kept going by rearmament. The immediate effect of re- 
isk gg2tmament is to increase employment in a small number 
1y- amg of important industries. But the increase seems to have 
The ggg Deen at the expense of other industries. Reports from the 
ont consumption trades are unsatisfactory ; and there has been 
ble agg 22 almost complete cessation of the formerly rapid recovery 
ave mage retail trade. 

Z It seems that the total of national earnings really avail- 
Hele for private expenditure has heavily declined. A 
yy @# decline in the first quarter of 1935 is indeed admitted by 
noes |B the official return of earnings from salaries and wages, but 

" this decline is, in part correctly, attributed to seasonal 
4 factors. These returns of wage totals, however, show what 
Bethe employer pays and not what the employee receives 

after the numberless compulsory subscriptions and official 
9H 2d party exactions have been met. Side by side with the 
3 resulting decrease in the effective nominal wage, there has 


to a cen a sharp increase in the cost of living; so that the real 
one mmm 28e has declined still more than the nominal. The 
ot. Official cost of living index, which shows the advance to 

PBhave been only from 122.4 in January to 123.c in 
on une Is misleading. It is naturally impossible to provide 


to : get index; but it is certain that for middle-class house- 
4 ds the cost of living has risen ro per cent. this year and 


’ : . _ —_ since the Nazi Administration took office, 
a a 7 le stability of house-rents. The prices of meat 
the Mllecent! Certain necessaries of secondary importance have 
1 orker — considerably. Unquestionably the manual 
eae been very hard hit; and in private they 
S::.. — resentment at the exactions, at the personal 
tute — nce of certain Nazi magnates, and at the almost 
sold | se e absence of public and semi-public accounts. 
on Sette, to official concealment of the real methods of 
by 4 ae - rearmament and ‘‘ work-creation,’’ which are 
te | the pee thing, the part played by Public Finance 
ost seahie c = of the individual’s prosperity is difficult to 
jous la here is no overt currency inflation. The great 
re oe om dit-inflation of the past two years has not 
rant honey sufh panied by an increase in the circulation of 
co here a to account for the rise in the cost of living. 
hich Bee holders € no currency inflation, of course, so long as 
wat 2 not off of bills representing public liabilities (which 
the cially admitted to exist) are compelled by the 
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Sun Life Assurance 
Company of Canada 


(Incorporated in Canada in 1865 as a Limited Company) 
The Company has been rendering service 
to the public in Great Britain for more 
than 41 years by enabling prudent men 
and women to safeguard their own and 
their families’ future, through comprehen- 
sive Life Assurance and Annuity plans. 


Total New Business in 1934 in Great Britain and Ireland 
7,000,000 


Total Assurances in force at November 15th, 1934, in Great Britain and Ireland 


£67,000,000 
H. O. LEACH (General Manager), 2, 3 & 4 Cockspur St., Lonpon, S.W.! 





artificially induced shortage of more substantial investments 
to hold on to their bills. But it seems that the bank notes 
and coins now in circulation to a total of Rm. 5,800 millions, 
as against Rm. 5,600 millions a year ago, are circulating 
at a much increased pace. 

The official Reichskredit-Bank’s calculations, which are 
based on Reichsbank and post-cheque clearings, indicate 
a substantial speeding-up of the money circulation. The 
continuation of the rise in the share-market regardless of 
very low or non-existent dividends points to a progressive 
internal depreciation of the reichsmark. This depreciation 
may have something to do with the recent deterioration of 
working-class conditions; but the ultimate cause is the ab- 
sorption by the Government for armaments and capital 
goods of an ever-increasing part of the income from produc- 
tive work. In this respect conditions here closely resemble 
those in Russia. 

Money last week was in greater demand than is usual 
early in the month; but this week it is plentiful, with 
day-loans at 3-3} per cent. or lower. The market discount- 
rate remains at 3 per cent. The Reichsbank’s return for 
July 6th shows repayment of 52.3 per cent. of the June 
month-end increase of credits and investments, and a heavy 
drop, by Rm. 1o1 millions to Rm. 718 millions, in deposits. 
The latter change represents a reaction from commercial 
bank window-dressing for the June-end balance sheets, 
which had led to a substantial increase in deposits. 

The Reich Foreign Exchange Board has issued regula- 
tions facilitating transit trade. New Reichsbank regula- 
tions for the amortisation of bonds in pursuance of the 
settlement at the transfer conference of May 1934 have 
appeared. The regulations provide for general amortisation 
by the use of moneys paid in for this purpose to the Kon- 
versionskasse. Holders of the bonds already due for amor- 
tisation will be enabled to exchange them for bonds of the 
same issue or bonds of another solvent German long-term 
debtor. Independently of this, the Konversionskasse will 
apply receipts for amortisation in the buying up of bonds. 
The Konversionskasse’s return for June 30th shows a sharp 
increase in liabilities to the foreign creditors. These now 
total Rm. 355 millions, as against Rm. 162 millions a 
year ago. The increase is naturally lower than the total 
of interest and amortisation liabilities falling due in the 
twelve months, having been reduced by special transfer 
agreements with creditor countries, repurchases of scrip, 
and investment within Germany on long term. The total of 
scrip outstanding has slightly fallen, to Rm. 47.8 millions. 
Sterling funding-bonds for English creditors have increased 
to Rm. 18 millions. In spite of the large debt-service 
liability maturing in June, the Konversionskasse’s deposits 
in the Reichsbank did not increase, and they now total 
only Rm. 176 millions, as against a highest total of 
Rm. 292 millions at the end of April; but its investments, 
which were only Rm. 22 millions in April, have risen to 
Rm. 172 millions. 

The now complete return of Reich revenue from taxa- 
tion and of the subventions to the States in the financial year 
ending March 3r1st, is as follows (in millions of Rm.). 
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Estimated Realised 
Share of Share of 
Divect taxes Gross States Gross States 
SE cscaccckeueuses 1,275-0 876-1 1,720-4  1,136-9 
Property .......cccccocccece 300-0 = 303-4 oes 
I i ack c ceed 1,700-0 510-0 = -:1,872-6 561-7 
Corporation ..........++.6 180-0 135-0 319-5 239-5 
PUNE ce chekiuebspinenekks 4,073-0 1650-0 4,969-6 2,076-1 
Indirect 
id a ee 1,080-0 ie 1,148-6 sae 
NS | 775-0 aa 802-6 oe 
EMRE x icascsibesrvnnsss 300-0 = 299-9 bt 
NN icici pkenicccbasiens 65-0 _— 58-6 a 
SN goes chcki skein xcs 370-0 84-5 267-3 90-3 
SHUTS BAX ...000ccccceces00 145-0 oe 176-3 — 
SEAM MANE | cs cuecesthicupessbas 140-0 a 238-8 : 
I ee org 3,124-7 276-5 3,253-2 285-0 
Grend Total .....<... 7,197-7 1,926-5 8222-8 2,361-1 


Tax revenue in the financial year 1933-34 was 
Rm. 6,846.2 millions, of which the States’ share was 
Rm. 1,804.5 millions. The States therefore appear to have 
received in the last financial year Rm. 556.6 millions more 
than in 1933-34. Owing to adjustments resulting from 
changes in real-estate taxation, the actual excess sum was 
Rm. 603.2 millions. 

The provisional crops report shows that yields per hectare 
are substantially larger than in 1934, which was a bad year, 
and were rather over the average of 1929-34. The rye 
crop is estimated at 8,130,000 metric tons, against 
7,610,000 tons in 1934; wheat and spelt 4,830,000 tons, 
against 4,670,000 tons; barley 3,410,000 tons, against 
3,200,000 tons; and oats 5,450,000 tons, against 5,450,000 
tons. The crop of bread-cereals is 700,000 tons larger than 
last year. 

BERLIN, July 10. 


ITALY 


RATES OF INTEREST RISING 


DuRING past months there has been a continuous and 
steady fall in the prices of fixed interest securities and a rise 
in prices of variable dividend securities. According to the 
Milan Economic Council, the index of 14 leading deben- 
tures (December, 1925 = 100), after touching the high 
point of 113.79 on August 31, 1934, had fallen to 104.79 
by May 25, 1935. Prices are, however, largely nominal; 
and the total value of debentures daily transacted oscillates 
between 0.21 and 0.05 per thousand lire of total issues. 
The decrease is partly due to conversions, which have 
reduced the net yield of securities during the past year. 
The 3.50 per cent. State Redeemable stock, which enjoys 
a very large market, after being quoted at 97.17 in the first 
ten days of February, 1934, when it was still on a 5 per 
cent. basis, had fallen to 85.02 by December, 1934, and to 
70 by the end of the present week. 

It appears that the current rate of interest for high-class 
securities is again as high as 5 per cent., with a few excep- 
tions for land and real estate (Credito fondiario) debentures, 
which are on a 4.50 per cent. basis. The rise in the rate of 
interest is general. Private discount rates on fine commer- 
cial bills, which in May, 1934, were 3 per cent. to 3.50 per 
cent., were 3.50 per cent. to 4 per cent. in May this year. 
For financial bills the rise is from 3.75-5.50 per cent. to 
4.25-5.25 per cent. Carry-over rates in the Stock Ex- 
changes rose similarly for the best industrial securities from 
3-75-4-25 to 4-4.50 per cent. 

Variable dividend shares (December, 1925 = 100) ad- 
vanced from 48.12 in December, 1932, to 65.14 in Decem- 
ber, 1934, and to 75.01 on May 25, 1935. The biggest 
relative increases (between December 31, 1932, and March 
25, 1935) took place in the textiles (12.15 to 24.21), iron 
and steel and engineering (35.41 to 73.06), electricity (46.70 
to 84.03), food and miscellaneous (64.76 to 101.67) mar- 
kets. The money absorbed by the shares market is not, 
however, very great. 

Bank deposits are not increasing. Between December, 
1934, and April, 1935, postal saving bank’s deposits de- 
creased from 20,431.9 million lire to 20,257.6 million lire; 
and between December and March deposits in the ordinary 
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saving banks decreased from 19,572.8 millions to 19,394.2 
millions. In the public banks, ordinary banks and popular 
and regional banks there was a slight increase between 
December and April; saving deposits increased from 
9,415.8 millions to 9,447.6 millions, and current accoypy 
deposits from 2,349.2 millions to 2,388.4 millions. The 
correspondents’ credits item at the ordinary banks, which 
in Italy includes most current accounts, fell between 
December and April from 13,641.8 to 13,450.9 millions, 


PRODUCTION INCREASING 


Production is increasing, as the new indices of the 
Department of Corporations demonstrate : — 
(INDUSTRIAL PRODUCTION, 1928= 100) 
December, December, December, April, 


1929 1932 1934 1935 
Textiles .......ccsscereee 101-7 67-4 73-6 89-7 
Iron and steel........... 111-2 72-6 91-7 112-5 
Engineering ............ 104-0 70-5 75-5 90-2 
PRBGE .occcccscccesscccsecs 106-8 103-0 120-5 129-6 
SNE iseunesanuinnese 139-6 78-9 136-0 184-2 
Electricity, gas ........ 106-5 110-3 125-5 128-4 
General index .......... 109-1 73-0 88-3 106-8 


Industrial activity is not much below the 1929 level; and 
in the iron and steel, paper, building and electricity indus- 
tries it is even higher. The figures do not prove the usual 
hypothesis that only war industnes are working at high 
pressure, because the last three groups are not directly con- 
nected with war activity. The spectacular increase in build- 
ing activity is reacting in many ways upon general activity. 

Unemployment had fallen to 755,349 at the end of May, 
against 941,257 at the same time last year. The dispatch 


to the Colonies of 600,000 to 700,000 more young men has § 


obviously eased the labour market; but the unemployment 


statistics could never be literally trusted. Compared with 3 
a total unemployed figure rising sometimes to over © 


1,000,000, the number of men receiving relief in 1934 was 
only 155,650 on the average. In countries like Italy or 
France, however, where people live mostly on their farms 
or in small shops or are independent artisans, the total may 
not be as alarming as it looks. It may be that in Italy, 
when the figure falls to, say, 600,000, there are no true 
unemployed. Some of the 600,000 do not care to work at 
all, and the rest are simply waiting for a better oppor- 
tunity, earning a living meanwhile on casual jobs. Not- 
withstanding the 755,349 men and women now on the 


unemployment rolls, entrepreneurs are at times finding it ~ 


difficult to obtain good hands. 

The wheat yield promises to be better than in 1934. It 
will probably be over 7,000,000 tons, against 6,200,000 last 
year. The State is this year advancing 900 lire per ton of 
wheat to the farmers who deposit it in public granaries, and 
leave to public bodies the task of selling it at the most 
favourable moment. As a result of the very low prices 
paid last year for cocoons (2 to 2.50 lire per kilogram), the 
Government has promised a premium of 1 lira in cases 
where the sale of cocoons is trusted to co-operative bodies. 

Turin, July 6. 





AUSTRIA 





HEAVY INDUSTRY STILL ACTIVE 2 
THE seasonal improvement in Austria’s economic activity 
this year is of satisfactory intensity, and there 1s much 
statistical evidence that a marked advance has been made 
over last year: — 
Monthly . 
Average, May, April, May 
1934 1934 1935 1 ee 
Iron ore output ...............065 38,700 39,300 46,000 psn 
Crude steel output 15,300 18,800 12,600 19,7 
Exports in millions of schillings 73-4 67:6 79 — 
Goods wagons in use ...........- 124,000 117,000 118,000 126, 
The deficit on the Federal Railways in 1934 amounted to 
only 89 million schillings, compared with 104 millions in 
1933. Industrialists report that orders in hand at the beg!” 
ning of July were ten per cent. better on the average than 
they were at the corresponding point of last year. Recovety 
however, is not at all uniform. Heavy industry has 4 
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sati umber of orders on hand. On July gth the 
Sat a Montangesellschatt lighted its second furnace, and 
hands employed by this most important Austrian 
~ ‘ndustrial enterprise have multiplied about fivefold 
a the last two years. There are other iron and steel 
oe as well as metal-working industries, that are running 
two or three shifts; the vehicle industry in particular is 
enjoying a boom. . 

Next to heavy industry, the trades that are doing best 
are textiles and chemicals. The number of unemployed 
on the dole at the beginning of June was the lowest recorded 
since 1931. There are now only 236,000 such unem- 
ployed, compared with a monthly average of 288,000 in 
1934. And it is believed that contracts yet to be allotted 
will reduce the figure to less than 200,000 by autumn. 

The rise in exports is slowing down. But various cir- 
cumstances suggest that the general movement of foreign 
trade is satisfactory. In finished goods alone there was 
an export surplus of 90.7 million schillings in the first 
five months of 1935. Nevertheless, exports of finished 
goods, upon which industry chiefly relies, are expanding 
most slowly. 

No great hopes of further expansion can be entertained 
as long as the huge German market for Austrian products 
is circumscribed by the present clearing treaty, according 
to which the exchange of goods must balance. The recent 
Italian import restrictions are also injuriously affecting 
the Austrian market. Efforts are being made to expand 
trade with Germany by means of so-called ‘‘ supple- 
mentary compensations.’’ Austria buys in Germany 
certain goods which it previously bought in other coun- 
tries, such as coal; and can then export to Germany 
goods of corresponding value without affecting the clear- 
ing treaty. This operates, however, almost exclusively 
in the interests of agriculture. Exports of timber, dairy 
produce, cattle, etc., are increasing; but industry cannot 
count upon such supplementary exports, apart from steel. 
Meanwhile Austrian industrialists, following their German 
competitors, are demanding export subsidies. 

Vienna, July 10. 





POLAND 





. COLONEL BECK IN BERLIN 
THE official visit of Colonel Beck, the Foreign Minister, 
to Berlin early in July was primarily one of courtesy, 
ngnee to assure the German Government that Polish 
we policy has not been changed by the death of 
‘arshal Pilsudski. The main lines of this policy, it has 
been repeatedly stated, are :— 
a A strong Poland able in case of need to look after 
erself ; (2) Peaceful and correct relations with Soviet 


Russia and German ; and 
: reaties of alliance with ne a = 
' i he contention here is that there is nothing conflicting 
: v 1guous about this policy, and that Poland is not 
ae a” Soviet suspicion and intrigue. The impor- 
~ > = Berlin visit appears to have been magnified 
mublic . zerman side, and the impression left on Polish 
Seemtes pn is that the military ceremonies which 
Col a somewhat out of place, the more so as 
Th one!" Beck is in no sense a military person. 
. . senentinny session of Parliament convoked at 
saad . : 715 of June to pass the new electoral laws 
olved om ey 5th. Parliament will presently be dis- 
Sess al new elections held in October or November. 
pan a law for the Sejm divides the country 
ste i nanaiee, each of approximately 200,000 
ituency The, Deputies to be appointed for each con- 
: number ™ are 444 Deputies in the present Sejm. 
6, two-thirds Senators is to be reduced from 111 to 
ranchise (j S to be elected under a very restricted 
e right { - — less than 500,000 people will have 
ident. Tle) and one-third appointed by the Pre- 


Presentation new laws abolish the party system of 
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The feeling is widely-held that the Government has not 
acted wisely in refusing to accept any of the amendments 
proposed by the Opposition parties for modifying some of 
the more objectionable and reactionary features of the new 
electoral system. Two of the strongest Opposition groups 
have already announced their intention of boycotting the 
coming elections, and others will probably follow. Even 
though the prerogatives of Parliament under the new 
Constitution have been greatly curtailed, the Sejm could still 
have performed the useful function of a forum for the 
Opposition forces—representing several million voters—to 
give vent to their feelings. Without this ‘‘ safety valve,’’ 
the Opposition may be forced to express itself in some other 
way. 

Polish imports in May were valued at 70.0 and exports 
at 68.2 million zlotys. The passive balance of 1.8 million 
follows that of 0.2 million in April, and reduces the active 
balance for the first five months of the year to 24 million 
zlotys. The passive character of the trade balance is partly 
due to the Danzig situation, and is felt to be only tem- 
porary. Import restrictions would certainly be increased, 
if necessary, to render the balance active. The foreign 
exchange reserve is now much too low to admit the possi- 
bility of Poland returning definitely to a passive trade 
balance. 


PRODUCTION STAGNANT 


The May index of industrial production at 65.0 
(1928=100) was above the May average for the past three 
years. The improvement which has taken place, however, 
is very slight, and is based largely on Government expendi- 
tures for public works. But the feeling is general that 
industrial production has touched its lowest point. This 
belief is strengthened by the resistance which wholesale 
prices have shown since the beginning of 1935, the May 
index of 52.8 comparing with 52.7 in January and the 
low point of 52.1 in March. Alone among the gold coun- 
tries Poland has adjusted her wholesale price level to the 
enhanced value of the currency, and in the broader sense 
the process of deflation is considered to have been com- 
pleted. There is still, however, a great deal of disequili- 
brium in the internal price structure, wholly at the expense 
of the farmer, whose position is deplorable in the extreme. 
The wholesale index of farm prices at the end of May was 
33-0, while the index of manufactured goods’ prices was 
60.7. 

The condition of the crops is good, and the harvest yields 
are likely to be somewhat better than last year. Prices are 
lower. 

Warsaw, July 7. 





JAPAN 


DECLINE IN RAW COTTON IMPORTS 

THE outstanding and most disquieting features in Japan's 
foreign trade returns in recent months are the decreasing 
exports of cotton piece-goods and the decreasing imports 
of raw cotton. The May returns, however, show that 
exports continue to compare favourably with last year’s 
figures. The total for last month, 228,167,000 yen, re- 
presents an increase of 38,411,000 yen, or 20.3 per cent., 
compared with May, 1934; the expansion again being 
due to larger shipments of manufactured goods, almost 
with the single exception of cotton piece-goods. Imports 
were larger by 23,739,000 yen, or II per cent., than a 
year ago, at 238,482,000 yen. Petroleum, iron and steel 
and machinery continue to increase, while raw cotton 
and raw wool again show heavy declines, the former 
having fallen by 24,155,000 yen. The import surplus in 
May was more than halved at 10,315,000 yen. For the 
first five months of 1935, however, it amounts to 
188,089,000 yen, as against 159,102,000 yen a year ago. 

In company reports for the past six months a con- 
sistent general improvement is still evident, except among 
the rayon companies; and dividend increases and resump- 
tions have been numerous. Shipping firms, electric 


power companies, and silk-reeling mills are prominent in 
the rise of profits, whereas rayon company reports are 
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proving disappointing. Nippon Yusen Kaisha has in- 
creased its dividend for the past half-year from 3 per 
cent. to 5 per cent. The Daido Electric Power Company 
has paid a 5 per cent. dividend for the first time for two 
years. Katakura and Gunze, the two biggest rayon firms, 
have also resumed a 6 per cent. and 10 per cent. dividend 
respectively. But the Tokyo Rayon Company has reduced 
its dividend by 5 per cent. to 15 per cent. 


RAYON OUTPUT STILL INCREASING 


Despite uncertainty of general prospects owing to un- 
favourable developments abroad, trade conditions in this 
country, as revealed in other economic statistics, have 
changed little in recent weeks. Industrial activity has 
been well maintained. The output of cotton yarn during 
May totalled 121,219,000 lb., a decrease of 1,860,000 lb. 
over April; but this was entirely due to a smaller number 
of working days. The rayon yarn production during last 


month set another record at 16,887,000 Ilb., and 
was 1,171,000 lb. larger than in the preceding 
month. The Bank of Japan’s' wholesale index 


number for May recorded a slight rise of one-tenth of 
I per cent. on the month. But the value of all shares 
listed at the Tokyo Stock Exchange on June Ist was 
down by 337 million yen, or 5.2 per cent. as against a 
month ago. 

Money remains easy, and money rates are unchanged. 
Overnight loans are obtainable at a fraction less than 
2} per cent., fine bills are quoted at 4%-3} per cent., and 
bankers’ acceptances at 5{-4$ per cent. The note circu- 
lation has rapidly contracted, after the turn of the month, 
to the normal level of 1,200 million yen. Bank deposits 
continue to increase more rapidly, while there has been 
no appreciable recovery in discounts and advances. 
Joint-stock banks are buying Government securities on 
a larger scale from the Bank of Japan, their purchases 
in the first week of the month amounting to 55 million 
yen. 

Mr H. Hijikata resigned from the Governorship of the 
Bank of Japan on June 4th. Mr E. Fukai, Deputy 
Governor, succeeded him, and Mr K. Shimidzu, the senior 
director, was appointed Deputy Governor. The change 
in the Bank Court was well received in banking circles. 
But it was admittedly a disappointment in inflationist 
quarters; for it is not likely to involve any alteration in 
the bank’s policy as hitherto pursued. 

The cocoon market at Numadzu opened with unusual 
liveliness, and the first crop of the season was sold at as 
high as 4.91 yen per kamme; but prices soon tended to 
sag, and the ruling quotations are at around 4.00 yen on 
the average. This is still some 1.50 yen higher than 
the mean for last spring. Although the trend of cocoon 
prices depends largely upon the American situation, there 
will be no further appreciable fall since the carry-over 
from last year and breeding for the current year are both 
smaller. At ruling prices the farmer is able to earn a 
profit by cocoon-raising this year, whereas he lost heavily 
last year. This affords a somewhat bright spot in the 
dismal agricultural situation. 

Tokyo, June 20. 





ARGENTINA 





A RECORD MAIZE CROP 


OFFICIAL figures have now been published by the Ministry 
of Agriculture estimating the maize crop for 1934-35 as 
11,500,000 tons. This is a record, and leaves an exportable 
surplus of 8,379,316 tons. There has been considerable 
agitation on the part of the producers, who wish the Gov- 
ernment to raise the basic price from $4.40 per 100 kilos. to 
$6. This, however, the Ministry have refused to do on the 
ground that the above surplus is more than sufficient to 
supply the amount required by importing countries, and 
that if the basic price were raised, the Government would 
almost certainly have to purchase the whole crop. They 
would then be forced to dispose of most of it under pressure 
and so depress world prices to a figure below that ruling 
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to-day. The available exportable surplus from the Argen. 
tine, South Africa and the Danubian countries is estimateg 
at 11,659,000 tons, whereas the average annual require- 
ments of the importing countries is calculated at 9,100,000. 

The outcome of the negotiations in England about meat 
imports from Argentina and the Dominions is awaited with 
considerable interest. The general opinion is that Argentina 
will be loath to make any concessions until the completion 
of the Roca Agreement. A decision to place a tax of 1}¢. 
per Ib. on all foreign meat would place a heavy burden on 
the Argentine producer. 


EXPORT SURPLUS INCREASING 


The following are the figures of foreign trade during the 
first five months of 1935, compared with those for a 
similar period of 1934:— 


Imports and exports for the first five months of 1934 and 1935 





1934 1935 
$ $ % 
Imports ..........+. 417,373,534 467,393,176 +12-0 
Exports —.........++. 611,051,745 704,270,819 +15:3 
Export Surplus 193,678,211 236,877,643 


Argentine imports according to the country of origin 
for the first five months of 1934 and 1935 


Percentage of total 
1934 1935 1934 1935 
$ $ % “o 
United Kingdom ... 86,346,650 94,280,639 22-7 22-0 
United States ...... 55,361,780 62,374,987 14-6 14-6 
Germany ..........+. 42,535,318 37,373,181 11-2 8-7 
een 16,185,531 28,025,597 4-3 6-6 
eo 31,210,273 22,589,257 8-2 5-3 
DRI. ocevsccensesssces 7,239,445 20,143,170 1-9 4°7 


The export surplus is some $43 millions larger than last 
year. Imports are steadily increasing, except foodstuffs 
and tobacco, etc. Drink imports, which had previously 
shown a decline, are now on the upgrade owing to very 
heavy imports during May. 

Imports from Japan continue to increase enormously, 
and there is now an Argentine import surplus with Japan 
of $15 millions. It is presumed that the bulk of these 
Japanese goods are in direct competition with the Bnitish 
articles, since most of them are textiles. Imports from 
Great Britain, although still increasing, are not increasing 
as fast as the total. 

The Government has announced its intention of tackling 
the very important problem of the co-ordination of trans- 
port during the July sessions of Congress. At the moment 
the railways are seriously embarrassed by road competition. 

Buenos ArreEs, July 1. 


CANADA 





[The dissolution of Parliament, the foundation of a net 
Party by Mr H. H. Stevens, and the recent amendment 10 
the Grain Trade Bill are discussed in Notes on pages 4 
and 60. | 

THE WHEAT POSITION 


Tue Government recently introduced its Bill for the 
establishment of a board to control the Canadian grail 
trade. The board is to consist of three salaried members, 
and is to have the assistance of an advisory committeé 
of seven members, of whom four are to be represents 
tives of the producers. It is to be granted full control 0 
any inter-provincial or export trade in wheat and other 
grains; and no elevator will be operated by anybody 
except it or its agents unless special exemption is grante¢. 
The producers are to deliver all their grain to the board, 
and they will receive an interim payment on delivery: 
and documents to be known as “ participation certill- 
cates.’’ Later, when the full sale of a crop has bee? 
completed, the balance of the proceeds, after all expens¢ 
of marketing have been deducted, will be distributed 
pro rata among the holders of the participation certificates: 

The Bill has the support of the Co-operative Commo 
wealth Federation and of the Western wheat pool organis* 
tion. The grain trade is strongly opposed to it; and the 
Liberal Party objects to parts of it. 
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Mr Sidney Smith, a large exporter and former President 
of the Winnipeg Grain Exchange, recently stated in evi- 
dence before a Special Committee of the House that he 
disapproved of a 100 per cent. compulsory wheat pool 
system. He believed that the majority of Western farmers 
would dislike marketing their grain through a single Gov- 
ernmental agency; and that, unless the speculative market 
were kept open to give producers some incentive for holding 
their grain, there would be a torrent of selling in September, 
with disturbing consequences. So he proposed that there 
should be established a Board as well as a minimum price 
for wheat; but that the Board should only intervene to buy 
wheat when the price fell below the minimum and should 
sell its holdings as soon as possible and so long as the price 
exceeded the fixed minimum. The exporting houses would 
operate as usual. 

During the hearings of the Committee some illuminating 
evidence about the transactions of Mr McFarland, the Gov- 
ernment wheat agent in Winnipeg, was given under pressure 
from the Liberals. Apparently Mr McFarland, when he 
took over the holdings of the embarrassed wheat pools, 
started operations with 76,720,000 bushels of wheat, which 
as on August 31, 1931, stood at an average cost of 60} 
cents per bushel. There were periods when paper profits 
of substantial dimensions could be shown, but after the 
summer of 1933 they became deficits. On May 31st last 
the Government’s holdings of wheat and wheat futures were 
estimated at 228 million bushels, held at an average cost 
of 85.9 cents per bushel, which meant a total commitment 
of $198 millions. On June 22, 1935, the state of the 
Government’s wheat account was that the indebtedness to 
the banks was $79,333,000, deposits against margins 
amounted to $27,510,000, and stocks in hand were valued 
at $40,202,000, leaving the net obligations to the banks at 
$11,621,000. So Mr Findlay, the Treasurer of the wheat 
pool organisation, who gave the figures, stated that it would 
be necessary to sell all the Government’s stock at 5 cents 
above the present market price, which is still ‘‘ pegged,’’ to 
avoid a loss. 


The export movement of grain is very feeble. Only 
782,550 bushels of wheat were exported in the week ending 
June 14th, compared with 3,858,973 in the parallel week 
of 1934. On June 14th visible stocks of Canadian wheat 
were placed at 199} million bushels, compared with 196} 
on the corresponding day of 1934. 


The latest reports from the prairie country assert that 
the outlook for the grain crop is more auspicious than it 
has been for several years at this date. At present, figures 
ranging between 350 and 400 million bushels are being 
hazarded as an estimate of the prairie wheat crop. 


THE NEW TRADE AND INDUSTRY COMMISSION 

The Bill to establish a Federal Trade and Industry Com- 
mission which is supposed to implement the report of 
the Price Spreads Commission has now been _intro- 
duced. All it amounts to is that the present Tariff Board 
of three members is to be given the task of exercising a 
general supervision over commerce and industry and to 
have the help of a Director of Prosecutions, who will be 
paid $12,000 per annum for seeing that people guilty of 
infractions of the laws dealing with business practices, 
Which are either already on the Statute books or about 
to be enacted, are properly punished. The most im- 
Portant clause in the Bill is Section 14, which ordains 
that if the Commission finds that ‘‘ wasteful and de- 
ne competition exists in any specific industry, 
the = sememente for mitigating such competition by 
ae a and regulation of production and prices need 
eee — be detrimental to the public interest, it may 
ae a the Cabinet to give its approval to such agree- 
aii - - the Cabinet shall make regulations _re- 
whether € aananaae to determine from time to time 
Sion aa agreements are producing an undue re- 
event the; ade contrary to the public interest, in which 

eir cancellation would be ordered. 


The ia . 
gate on is also to be empowered to investi- 


ort upon all matters relating t di 
stand j ing to commodity 
nt ae the protection of consumers, and it is to 
nomen om the co-operation of the National Research 
anada for this purpose. It is also to exercise 
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a certain degree of supervision over corporation finance. 
It is authorised to review at the request of the Secretary 
of State, who issues all Federal charters for corporations, 
the capital structure of any corporation which is pro- 
posing to issue new securities to the Public and to recom- 
mend a veto upon them or changes in the plan of issue. 
The Bennett Ministry has secured authority from Parlia- 
ment to revalue the gold reserve, although it has intimated 
that it does not necessarily intend to exercise this immedi- 
ately. It has also secured power to set up an exchange 
stabilisation fund, for the creation of which the profits 
from the revaluation of gold are to be applied, and to 
borrow up to $750 millions for refunding purposes. 

_The new Liberal Government of Ontario is involved in a 
bitter feud with the investment houses of the Province. 
When no tenders were forthcoming for a recent issue of 
Provincial bonds, the Premier, Mr Hepburn, declared that 
a deliberate boycott had been organised, and threatened 
reprisals. He has managed to place the issue successfully. 

The general business improvement visible in the last half 
of May was carried on into June, but there has lately been 
some setback owing to the inclement weather. The Statis- 
tical Bureau’s general economic index for the week ending 
June 15th was only 97.8, compared with 102.3 for the 
previous week and 91.9 for the parallel week of 1934. 

Foreign trade returns for May were reasonably 
satisfactory. : 


May 
1934 1935 
$ $ 
I icininiciiaienamnense 52,886,861 54,547,747 
Exports (domestic) ...... 57,899,511 62,100,691 


There was a welcome gain in May in exports of news- 
print, which totalled 4,797,619 cwt., valued at $8,224,031, 
compared with 4,141,416 cwt., valued at $7,618,467, in 
May, 1934. 

Ottawa, June 28. 


ee 


LETTERS TO THE EDITOR 


OBSTACLES TO RECOVERY 


TO THE EDITOR OF THE ECONOMIST 


Sir,—With all due respect to the office which Mr D. M. 
Mason holds, I venture to point out the importance of the view 
which your original article under the above title put forward, 
viz., the necessity of an agreement as a condition precedent 
to the stabilisation of currencies. 

Mr Mason feels the influence of Great Britain in monetary 
matters to be strong, so that ‘“‘ an initiative on the part of this 
country would lead to simultaneous action on the part of 
others,” but he overlooks the very serious and far-reaching 
changes which have supervened in the operation of the mone- 
tary mechanism in the past fifteen years. Exactly the position 
which he upholds was maintained in the controversy which 
preceded England’s return to gold in 1925, and the details of 
the operation of the gold standard in the subsequent years 
largely proved its falsity. Messrs Samuel Montagu and Com- 
pany, in their Annual Bullion Letter for 1925, wrote: “ The 
return by the United Kingdom to an effective gold standard 
was dictated by the hope that it would impart an atmosphere 
of confidence at home and abroad, and have a stabilising and 
favourable effect upon prices,”’ and the same opinion, with even 
more emphasis on the direct influence of Great Britain, can 
be found in many other equally authoritative sources. 














INVALUABLE GUIDE TO BETTER VALUE IN INSURANCE 
COST PRICE ASSURANCE 
(Eighth Edition) 


A GUIDE TO POLICIES YIELDING 4 to 5 PER CENT 
(COMPOUND INTEREST) ACCORDING TO AGE 
AT ENTRY 
By 
T. G. Rose (Whitaker’s Almanack Insurance Consultant) 


1/ “ The subject is treated in a masterly way. The Science of 1/- 
a 
net. n 







Assurance from the standpoint of the policy-holder could 
scarcely have been illustrated and explained with greater 
ability.”—City Press. et. 


J. WHITAKER & SONS, LTD., 12 WARWICK LANE, LONDON, E.C.4 


a a ED. et 
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Had conditions in the realm of finance been still as they 
were before the war, there is no doubt that these views might 
have proved themselves correct. But in point of fact the 
‘post-war’ world found itself saddled with factors which 
can be designated as “* purely external ’’ to the real mechanism 
of the gold standard, but which none the less exercised the 
highest influence on the modus operandi of that standard. This 
has been emphasised time and time again in recent publica- 
tions: | instance the various Reports and Documents of the 
Gold Delegation of the Financial Committee of the League of 
Nations. 

Anyone who has studied in detail the working of the mone- 
tary system during the years since the return to gold in 1925 
cannot have arty doubt of the necessity of definitely agreed 
action in the matter of stabilisation. The very process by which 
the various stabilisations were carried out in the years 1925 
till 1928, with all the different levels, systems of operation, 
reserve standards, and so on, made the gold standard almost 
impossible of harmonious working over the world as a whole. 
Events in and since 1931 have probably increased the signi- 
ficance of the “‘ external’ factors and the weight of their 
influence on the operation of the stabilised monetary 
mechanism. To try, then, once again to build up a series of 
separately stabilised currency systems is to court the same 
failure as characterised the years 1925 till 1931. 

In the world of to-day, as in the world of 1925, the only sound 
road to stabilisation of world currencies lies in co-ordinated 
action based on definite agreements, and not in independent 
and individual “ simultaneous action "’ as Mr. Mason suggests. 

Yours, etc., 
Epwakp F. L. Brecu, B.A., B.Sc. (Econ.). 

Ker-Maryka, 

12 Briarwood Road, 
Clapham Park, 
London, $.W.4. 
July 8, 1935. 


TO THE EDITOR OF THE ECONOMIST 


Sirk,—In the leading article of your issue of June 29th, 
under the title of ‘* Obstacles to Recovery,’’ you characterise 
the influence of armaments as not only sinister (as most of us 
may agree) but also economically unsound. ‘ Armament 
production may create employment, but it is employment 
which contributes nothing to the real wealth of the nation . 
it is activity which does nothing to raise the nation’s standard 
of living.”’ 

Does not this statement require some qualification ? 

It is doubtless true, m the sense intended, of the direct 
efiect of expenditure on armaments; but it seems to ignore 
the indirect effects, and it is not clear why the latter should 





BOOKS AND PUBLICATIONS 


LONDON’S LEISURE 


THE final volume of ‘‘ The New Survey of London Life and 
Labour,’’* directed by Sir Hubert Llewellyn Smith, is a 
study of Londoners in their leisure hours, “ using the word 
‘ leisure ’ to cover all that part of life which is not occupied 
in working for a livelihood, in travelling to and from work, 
in eating or in sleeping.’’ Unfortunately, however, a study 
of ‘‘ the working of political machinery would have re- 
quired a large extension of the scope of the Survey,’’ and 
has therefore been excluded; a study of religious activities 
has been excluded for the same reason. Yet an account of 
leisure which excludes politics and religion must seem some- 
what distorted: and this impression is emphasised by a lack 
of balance in the book itself. Thus three chapters in Part I 
on Amusements and Entertainments, Sports, Games and 
Hobbies, Holidays and Outings, take 47 pages; two chap- 
ters in Part II] on Social Organisations for Adolescent Boys, 
and Social Organisations for Adolescent Girls, take 143 
pages. The total membership of these clubs, whose activi- 
ties are analysed in great detail, is some 120,000. The 
cinemas of London, on the other hand, with their repeated 
programmes, can entertain one quarter of the population 
every day, and do entertain one-third of the population 
every week. Presumably the space given to Part II is 





* “The New Survey of London Life and Labour. 
Life and Leisure.” P.S. King and Son. 445 pages. 


Vol. IX. 
17s. 6d. 
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be assumed to be negligibly small. For example, the indir... 
economic efiects of using Money, Now awaiting 

















































investment 


in employing a number of men, who would otherwise remaiy st 
idle, on making engines for fighting acroplanes, are surely +}, In 
same as the indirect effects of using the same money to emp) di 
the same men in making the same engines for comrpy-,) Pp 
aeroplanes; in each case there will be the same stimulus 4) sl 


the trades producing the things on which the men spend the: 


wages and the employers their protits—say, clothes, furnityy a 
and motor-cars; and the additional output of these traces. it 
more clothes and more furniture and more motor-cars- 


surely just as real wealth in the one case as in the other. 

It may be that what the /:conomist denies is that a n+ 
increment of real wealth is created in either case if the expent:- 
ture is “ artificially ’’ initiated by the Government; but this 
issue has nothing to do with armaments as such. It is merely 
the well-known question of the efhcacy of Government 7 
expenditure in improving trade; in this connection the utility —7 
of armaments would seem to be a red herring. — 

The primary object of rearmament is security; and fey a 
people, at least among those who are convinced—as you urg.— 
that rearmament will not attain security, would care to bolster 
up the case for it by the argument that it helps trade recovery 
But in fact, at a time when both capital and real resources 
are lying idle, the expenditure of borrowed money, whether by ; 
the Government or by private persons, and whether on 7 
armaments or on anything else, does add to real wealth ~ 
indirectly, even if not also directly, by setting some of the 7 
idle capital and resources to work without impinging on 7 
resources already occupied; and the right answer to this 
argument is surely, not to deny the indirect economic efiect 
of rearmament, but to point out that an equal expenditur 
of borrowed money on objects of direct use—such as housing 
or electrification—-would add still more to our real wealth. 

lam, etc., 
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HuGu TOWNSHEND. 


21 Hillcroft Crescent, 
Ealing, London, W.5. % 
July 8, 1935. 4 
\It is only if expenditure on armaments, or public works, 1s 
inflationary,’’ and not financed by taxation, that they give «4 
indirect stimulus to general economic activity. In so far as arm- 
ments are financed by taxation, the effect will be an actual isl] 7 
in the standard of living. If either armaments or public works 7 
are financed by other means, they may be a stimulus to further 
activity by setting the ball rolling. But whether the movement 
is inflationary or not, the direct effect of e.g. building working- 
class houses will be a rise in the standard of living ; while th 
divect effect of rearmament will not. Moreover in actual fact th 
expenditure of large sums on armaments in Germany, Italv an! | 
Central Europe has led to practically no increase in consumption— % 
as our letters from Germany, Italy, and Austria this week clearly @ 
illustrate. Intensified agricultural protection is probably te 7 
reason for this.—Ep., Econ.) 
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accounted for by the educational value attributed by the 
authors of the Survey to the activities there described, and 
by the difficulty of applying any exact standards to the 
activities described in Part I. 

Part III, on Indulgence and Delinquency, reaches 4 
higher standard of analysis and observation than the pre- 
ceding sections. Mr Nicholson’s chapter on Drink 's 
admirable. He analyses the amount, quality and distribu- 
tion among various groups, classified by sex, age and social 
status, of the alcoholic liquor consumed in London. Where 
statistical methods fail, he is able by acquaintance and sharp 
observation to give a living and enlightening account of the 
drinking habits of Londoners. This chapter emphasis’: 
two conclusions. (1) Given the decrease in the strength of 
beer, consumption of beer per head in London fell, in 
‘“ bulk,’’ by about two-fifths in the last 20 years. |? 
Nevertheless, average expenditure on drink, and the 
average proportion of family income it represents, 3° 
almost certainly increased in the same period. 

Thus the instinct to escape from existing conditions ol 
life, which is satisfied by drinking, has to a certain exte”! 
been baffled by the rise in the cost of liquor. But so strons 
an urge is not easily defeated; and we find, in the sam 
period, an unmistakable increase in gambling, which has 
grown despite attempts at legal suppression and has created. 
for the working class, its own typical institution—the gt¢)” 
hound racing track. 
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The two chapters on drink and gambling show the 
strength of the urge to escape from the monotony of work- 
iaonalaas conditions. The two following chapters, on sex 
delinquency and crime, analyse the decrease in prostitution, 
progress in dealing with sexual offences and diseases; the 
supply of prostitutes, particularly among the domestic 
servant class; the high proportion of mental deficiency 
among prostitutes and sexual offenders; the large increase 
in crime in the Metropolitan district; its distribution by sex 
and age groups; the proportion of recidivism in different 
groups of criminals; the connection between poverty and 
crime; and the adaptation and improvement of forms of 
punishment. Both chapters insist, in agreement with Dr. 
Cyril Burt, that the chief cause of crime and delinquency 
‘s lack of other interests and the emptiness, cultural and 
moral, of the environment which breeds criminals. 

The conclusion strengthens the impression left by other 
sections of the book. The Survey emphasises the new 
opportunities for raising the level of London’s recreations: 
the wireless, the cinema, increased popular education. It 
points out the increased opportunities of leisure; compared 
with 1890, a fully employed London worker has one hour 
more of leisure each day; 40 per cent. of aggregate family 
working-class income remains over after expenditure on 
necessities. Yet, despite the optimism of the Survey’s 
authors, an unprejudiced reader will be struck by the 
sterility and insufficiency, by any cultural standard, of 
London’s pleasures. He will not be surprised that they 
translate themselves into the tables of crime and delin- 
quency given in this book. The book ends with twelve 
first-hand accounts of working-class life by working men 
and their wives. They are fascinating by their monotony 
and their drabness. Their authors call themselves happy, 
and one cannot argue that; but one may notice that their 
happiness springs almost entirely from the strength of 
family relationships. The rest of life is not a development 
and an enrichment of these relationships, but an insecure 
and exhausting affair from which they are a refuge. 

In his excellent introduction, summarising the results of 
this volume and of the whole Survey, Sir Hubert Llewellyn 
Smith says: ‘* Up to the present, the forces for good have 
on the whole been gaining. But it is an uphill fight, the 
issue is still undecided, and any relaxation of effort would 
spell disaster.’’ But he continues: ‘‘ Of all the manifold 
impressions left upon my mind by the Survey, the deepest 
and most abiding is not the gravity and multiplicity of the 
still unsolved problems of London Life and Labour, but 
the energy and vitality of the human response to each new 
need as it has arisen. And so far there is no sign that the 
sources of this vital energy are running dry.’’ This is an 


expression of opinion by one so well fitted to judge that it 
is hard to disagree. 








SHORTER NOTICES 


** Public Ill Health.” 
pages. 5s. 


any at IS a serious challenge to our health services. 
; © Srst place it presents an urgent plea for the raising of 
lat standard of health which is taken as normal for the 
, aia. It accuses the Ministry of Health, as represented 
a Annual Report of the C.M.O., Sir George Newman, of 
Fhe 8 = er and even misconstruing the facts when it denies 
: A C 7 ye of under-nourishment and a consequent tendency 
joao, large sections of the community, especially 
oa - areas. The writer points out that if comparisons 

dren ae mortality, the general physique of school 
— a incidence of tuberculosis, maternal mortality, 
Silo ™ e calenan different income classes or between 
“pond 8 ry ical areas, instead of being confined to some 
atiation’ ke iNerent periods of time, not only does the wide 
- cniiione an room for complacency, but it shows that 
ble. ns found among the poorer sections are prevent- 


By C. E. McNally, Gollancz. 224 


The author nex 


He points out th 
are 4a 


t attacks the general policy of the Ministry. 
a at health depends not so much on medical 
general living conditions : overcrowding, lack of 


U od, wro . : 
right! hg food, kind of occupation, etc. In this connection 


4 in emphasises (as does the C.M.O. in his Report), the 
n, and gives interesting 


htal importance of nutritio 
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summaries of various dietetic investigations. He also rather 
unfairly attacks the Ministry for taking no active steps to 
prevent the restriction of food supplies inherent in the present 
Government’s policy of agricultural protection, and further 
accuses it of failing to ensure pure food supplies through 
fear of vested interests, or, in the case of milk, of the cost 
involved. 

These are after all matters of Government policy, which do 
not come within the province of the Department. But 
Government policy and public opinion on such matters may 
be strongly influenced by the case put forward by the public 
health authorities. The author consequently asks for more 
scientific research into the state of public health, and makes 
the pertinent suggestion that in assessing the extent of mal- 
nutrition some use might surely be made of the money standard 
set up by the Ministry’s own Committee. In general, his 
book, if not fair in every respect, is not to be disregarded. 





‘“* Tradesman’s Entrance.’’ By John Benn. (London) Philip 
Allan. 128 pages. Price 3s. 6d. 

This brightly written book discusses the university man’s 
reactions to a business career. The author’s story of his 
own development—learning the accepted duty of a gentleman 
at Harrow, examining the “ single-track’? ambition of the 
American graduate, and his final recognition that a liberal 
education is not only a good thing in itself but also the best 
for business—is persuasively recorded. Then he turns to the 
trials and temptations of the commercial traveller, discusses 
the point of making money, is sceptical about the “‘ heavy day 
at the office,’”’ questions the advantage of competition in all 
its phases, and talks agreeably about the use of leisure. 
Although of no great substance, the book has a pleasant 
essay flavour which may help to reconcile the hard-worked 
business man to his lot. It is certain that the writing of it 
has so served the author. 
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Kelly's Directory of Merchants, Manufacturers and Shippers of the 
World, 1935. (London) Kelly’s Directories, Ltd., 186 Strand, 
W.C.2. Vol. I. 2,019 pages. Vol. If. 2,178 pages. Two 
volumes, 64s., post free. 

The 49th edition of this directory is, if anything, even more 
comprehensive than its predecessors. Being indexed in English, 
French, German and Spanish, it is international in its usefulness and 
it is clearly indispensable to all those engaged in British or inter- 
national trade. 

The Social Economy of the Himalayans. 
Allen and Unwin. 264 pages. 15s. 

The Local Social Survey in Great Britain. By A. F. Wells. With 
a Preface by A. M. Carr Saunders. Allen and Unwin. 105 
pages. 6s. 


By S. D. Pant. George 


Pacifism is not enough : Problems of Peace. (Ninth Sertes.) Lectures 
delivered at the Geneva Institute of International Relations, 
August, 1934, by W. E. Rappard, A. E. Zimmern, E. Dennery, 
G. P. Gooch, C. Attlee, Sir Norman Angell, A. del Vago, E. J. 
Phelan, J. B. Condliffe, Robert Maclver, L. R. Robinson. 
Allen and Unwin. 269 pages. 8s. 6d. 

Pacificism is not Enough nor Patriotism either. Burge Memorial 
Lecture for the year 1935. By the Marquis of Lothian. 
(London) H. Milford. 56 pages. 2s. net. 

Man and the Machine. Edited by Hubert Williams. Preface by 
J. B. Priestley. Routledge. 207 pages. 6s. 

The Peace Ballot: The official history. By Dame Adelaide Living- 
stone, with statistical survey of results by W. Ashby and Con- 
clusion by Viscount Cecil. Gollancz. 64 pages. Is. 

A Newspaper History: 1785-1935. Reprinted from the 150th 
Anniversary Number of The Times. Times Publishing Com- 
pany. 213 pages. 7s. 6d. 

Proceedings of the International Conference of Agricultural Economists, 
1935- Oxford University Press. (London) Milford. 496 
pages. 17s. 6d. 


OFFICIAL PUBLICATIONS 


Wheat Act, 1932: Report of the Standard Price Committee. Cmd. 
4932. 6d. net. 

Department of Overseas Trade: Economic Conditions in the Argentine 
Republic, March 1935. 4s. 6d. net; Economic Conditions in 
Siam at the close of 1934. 1s. 9d. net; Economic Conditions 
in Poland, Maych, 1935. 1s. 6d. net. Economic Conditions 
in Venezuela, March, 1935. 1s. 6d. net. Economic ,Conditions 
in the Philippine Islands, 1933-34. 9d. net. 

es : Recommendations of the Import Duties Advisory 

ee and Additional Import Duties (No. 20) Order, 1935. 

Cmd. 4937. 2d. net. 
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AMERICAN BANKING REFORM 


(BY A CORRESPONDENT) 


THE present position of the American banking system is 
puzzling to many observers. The reserves of the member 
banks are at a record level, roughly twice as large as in 
1929, and total deposits are well up to the 1929 level. But 
the volume of advances to industry and the size of the 
stream of expenditure, as revealed by the figures of cheques 
drawn, are both most obstinately low. With everything 
arranged for reflation, or indeed for inflation, nothing 
happens beyond a very gentle and agonisingly slow expan- 
sion. Something would appear to be wrong with the 
mechanism, and the succession of Banking Bills, of which 
one is passing through Congress at the moment, is attempt- 
ing to remedy the defects. 


Friends of this Bill praise it, and foes attack it, on the 
assumption that commercial banking of the traditional type 
has survived the post-war surfeit of capital and the stresses 
and strains of the post-1929 period. But since the assump- 
tion is becoming increasingly unsafe, the hopes and fears of 
both sides are likely to be falsified. Even before the great 
banking disaster of 1933 there had been a continuing change 
in short-term credit practices in the United States. ‘‘ In 
the post-war period there had been a steady decline in com- 
mercial banking in the strictest sense of the word amongst 
not only National and State banks, but also amongst Trust 
companies. While the total volume of credit increased by 
nearly 50 per cent. from 1921 to 1929, short-term loans to 
commerce and industry showed practically no growth 
whatever. Likewise the bankers’ share of financing agri- 
culture declined rapidly during the decade.’’* This decline 
in commercial banking has been accelerated rather than 
retarded during the past two years. 


One reason for the persistence of deflationary influences 
is to be found in the increasing frequency and severity of 
bank examinations. Amercan banks have been accustomed 
to periodical inspection by examiners appointed under the 
National and State banking laws and also by the Federal 
Reserve Banks. But since the Banking Holiday of 1933 
two more sets of examiners have been added: those of the 
Federal Deposit Insurance Corporation and, in some cases, 
those of the Reconstruction Finance Corporation. More- 
over, the inspections have been directed towards tightening 
up the standards of banking assets, particularly in respect 
of liquidity, at a time when the policy of the Government 
has been towards expansion and a certain degree of 
accompanying laxity. An investigation into the availability 
of credit, carried out in the Chicago Federal Reserve District 
at the request of the Treasury itself, reported ‘‘ that there 
exists a genuine unsatisfied demand for credit on the part 
of solvent borrowers, many of whom could make economi- 
cally sound use of working capital.’’ But the report further 
states that while the total of this demand is considerably 
smaller than is popularly supposed, ‘‘ one of the most 
serious aspects of this unsatisfied demand is the pressure for 
liquidation of old working capital loans, even sound ones.”’ 
This opinion is supported by reports from individual in- 
vestigators. ‘‘ The day your investigator called at this 
bank, the . . . examiner had left. The President was 
in a very disturbed state of mind as a consequence. He 
said that the examiner had marked the paper he had 
renewed several times as slow and required collection in 
part at least. “ He won’t let us do a banking business.’ He 
then proceeded to tell your investigator of several recent 
applications for loans that he had been considering, but 
‘this settles it’; he said ‘We can’t let them have the 


money. 
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* Goldschmidt, ‘‘ The Changing Structure of American Banking,’ 
pages 55-57- 





In addition to the deflationary influence exerted by the 
bank inspectors, the N.R.A. codes have not been without 
effect. Both retailers and wholesalers have been financed in 
America to a very large extent by the use of trade credit, 
extended to wholesalers by jobbers and manufacturers, and 
to retailers by wholesalers and others from whom they buy. 
‘‘ Nearly all the complaints we have received,’’ says the 
report, ‘‘ concerning trade credits refer to certain provisions 
of the N.R.A. codes, which shorten credit terms and pro- 
hibit the allowance of discounts after the established dis- 
count period has passed.’’ ‘‘ The small business men find 
that it is the suppliers of their raw materials or their in- 
ventories who are their genuine bankers ’’ and that “‘ one 
consequence of the reluctance of banks to make working 
capital loans has been an expansion of the activities of 
finance companies which advance funds to business men... 
chiefly on the basis of pledging funds receivable.’’ 


In addition to these difficulties, the commercial banks © 
have had to meet the competition, both direct and indirect, 
of Federal agencies in the form of the Farm Mortgage Cor 
poration and the Home Owners Loan Corporation. The ~ 
former lends money on typical commercial banking assets 
at 4 percent. It is true that the rates charged by the banks 7 
in some rural areas are nominally not much more than 5 ~ 
per cent. But for purposes of comparison this latter figure 7 
should be increased to 5} or 6 per cent. to allow for the ~ 


American banking practice of requiring borrowers to keep 
on deposit during the currency of the loan a certain pro- 
portion of any advance. Moreover, the banks are hindered 
in reducing their rates by the constant insistence of the 


R.F.C. that they should increase their capital by issuing 4 


preferred shares, on which they have to pay 6 per cent. 
Taking all these things together, it can be seen that the 


cumulative effects of the so-called ‘‘ expansionist ”’ policy = 
of the United States have been to accelerate the decay of J 
‘‘ There has continued to exist, — 
said a Chicago banker, ‘‘ a vicious contradiction of policy © 
between the banking department and the administration | 
But the effect is to render abortive the hopes 0 ~ 
those who expect reflation as a result of closer political con 7 
trol of the Federal Reserve System. Commercial banking — 
as it has been known in the rest of the world is being 10 ~ 


commercial banking. 


proper.”’ 


creasingly divorced from the holding of deposits and the 


clearing of cheques, and as a result has escaped in part from 


the conflict of legislation in the United States. But a neW 
system will be of slow growth, and the country is mean 
while correspondingly impoverished. The banks have be: 
come passive holders of Government securities, and it is 2 
this connection that the real significance of the new Banking 
Bill is probably to be found. The Secretary of the Treasun 
takes great credit to himself that the total service charg 
on the debt of the Federal Government is now smaller that 
it was in 1933 in spite of the increased total of the debt. 
But his achievement in this regard is not to be compare 
with that of the British Treasury because it has bee! 
brought about only by a shortening of maturities. About fi 
years ago the total of five-year notes outstanding was $1.5 
millions; to-day it is in excess of $10,000 millions. Baby 
bonds, with relatively favourable encashment terms, 4* 
being offered to the public to yield 2% per cent. com 
pounded, and this suggests some fear as to what the t™* 
American long-term rate is or may become if there is 4" 
substantial recovery. Consequently, control of open-marke 
operations and of the reserve requirements of membe! 
banks has assumed a new importance in the eyes of t 
Administration. It is true that the Governor of the Fedet™ 
Reserve Board himself introduced an amendment to tH 
Banking Bill during the Senate Committee hearings, ™ 
quiring the Board to exercise its powers to promote “ ©” 








ditions making for business stability and to mitigate by ® ‘ 
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- a once unstabilising fluctuations in the general level of 
aes trade, prices and employment, so far as may 
Pe possible within the scope of monetary action.’’ Never- 
theless, it is difficult to believe that any President will in the 
future be able to decline to use the great Powers given to 
him over the personnel of the Board if it is represented to 
him that changes are necessary to enable the Treasury to 
refinance its debt in such a way as to prevent the ‘* un- 
stabilising ’’ action of increasing taxation. 

~ The Bill has been drastically altered in the sub-committee 
of the Senate; in particular, the President's power of 
appointment to the Board is very severely limited. Some 
of its provisions must be passed rapidly into law to prevent 
the chaos that would result from the unreplaced lapsing of 
expiring legislation, and if the Administration, through the 
pressure of time, has to accept the Bill as amended, the 
continued financing of the deficit by selling short-term 
securities to the banks will be much less directly under its 
control. If this method of financing should become im- 
possible and the Treasury should be forced to compete in 
the market, the effect on interest rates might be consider- 
able. The conflict between the Budgetary policy of the 
Government, the demand for recovery and the need for re- 
building a sound and liquid banking system is gradually 
becoming more insistent. Sooner or later it will have to be 
resolved, and the future of American banking will very 
largely turn upon whether considerations of politics or of 
banking are uppermost when that time comes. 





FINANCIAL NOTES 








The Silver Reaction.—Speculators in silver who relied 
upon American Government purchases to maintain the 
price have received a sad disappointment. By early May 
American purchases had driven the London price up to 
354d. an ounce and the New York price up to 76] cents 
an ounce, and this gave rise to heavy speculation. Since 
then the price has been steadily sagging, until last week- 
end a critical point was reached. On Saturday, and again 
on subsequent days, the London market opened with a 
flood of selling orders and practically no buyers. To pre- 
vent a collapse in prices which might have had serious con- 
Sequences, the unprecedented step had to be taken of post- 
poning the fixing until someone in authority in New York 
or Washington could be fetched out of bed and told that 
now was the time to buy. On each occasion American 
official buying orders at once came forward and proved 
sufficient to prevent more than a moderate decline in price. 
“ven so, in spite of a rally in the middle of the week, 
by July roth the London price had fallen to 314d. and 
he New York price to 68} cents; and the decline has 
been particularly marked during the last few weeks. In 
reply to criticism, Mr Morgenthau has repeatedly asserted 
that the Administration has continued to buy silver, but 
one cause of the weakness has been that during the last 
part of May and the whole of June, American imports of 
silver were chiefly made from Mexico; and once at least 
Bold was shipped in exchange. At a rough estimate, 
f° per cent. of the United States’ imports during the past 

© months have come from Mexico, 35 per cent. from 

ngland, and the remaining 25 per cent. from Canada, 


pouth America and China. Mexico is not normally a 


piler in London, and so these American purchases gave 
° support to the London ma 


ar East. It ; rket or to speculators in the 
ee oe 4 1s possible that the Administration feels 
i ate a to ignore the American silver interests to 
ahs» of making its statutory purchases of silver as 
senile : > can, but during the past fortnight shipments 

in bull have again increased. There is probably still 
f silver j nae in being, and apart from this the price 
assment : 1 tng enough to cause considerable embar- 
Duntry . hina and to all interests connected with that 
Hong Kon € reduction in the interim dividend of the 

to f2 di and Shanghai Banking Corporation from 


yarni per share has : 
arming to that effect. come only this week as a 
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Italian Exchange Weakness.—The lira remains weak 
in Paris at a rate of Frs. 124.40 per lire 100, and there is 
further evidence of the difficulty the Italian authorities 
are experiencing in obtaining foreign exchange. We com- 
mented last week on the growth in the arrears due to 
British exporters under the Anglo-Italian exchange agree- 
ment, and another sign of weakness is to be found in the 
low prices current in London and New York for Italian 
sterling and dollar bonds. The 7 per cent. Kingdom of 
Italy 1941-51 dollar bonds are quoted in New York at 68, 
equivalent to a running yield of over 10 per cent. The 
sterling tranches of the Italian Credit Consortium Bonds, 
also bearing interest at 7 per cent., are quoted in London 
at 93-96 (nominal) for the issue redeemable in 1937 and 
at 86—8q for the 1947 issue. The corresponding dollar 
tranches are quoted in New York at 87—88 nominal and 
at 71. These prices are so low as to call for an explana- 
tion. At the New Year the Italian Government ordered 
Italian holders of bonds issued abroad to declare their 
holdings to the Bank of Italy, and the Bank has power 
to acquire these bonds compulsorily, paying for them 
in lire at the market price and at the day’s rate of ex- 
change. It looks as if the Bank has been exercising this 
power and then has been selling these bonds abroad for 
what they would fetch. The obvious inference is that the 
Italian authorities are being put to these shifts in order to 
supply themselves with foreign exchange. It is also 
questionable whether exchange leakage is not occurring 
through the under-valuation of invoices declared to the 
authorities in respect of exports, and corresponding over- 
valuation of declared import invoices, but naturally there 
is no definite confirmation of such suspicions. 

+ 


* * * 


Brazilian Exchange.—Further light is thrown upon the 
Brazilian exchange difficulties, referred to a week ago, by 
official statistics since received which show that the export 
surplus—virtually the sole source of foreign exchange— 
for the first four months of 1935 fell to only 91,898 contos 
of reis, against 385,350 contos in the same months of 1934 
—or, expressed in gold, only {1,716,330 (gold), against 
£4,058,435 (gold). Since February last, all export ex- 
change has had to be sold in the “ free ’’ market to the 
authorised banks, 65 per cent. being left for the market 
and 35 per cent. being deliverable to the Bank of Brazil 
for Government requirements. Brazil’s exports for the 
first four months of 1935 totalled {10,574,104 (gold), of 
which 35 per cent. would represent around {3,770,000 
(gold), or, on a twelve monthly basis, say, {11,100,000 
(gold). While the latter figure when converted into sterling 
should be sufficient to meet Brazil’s official commitments 
in respect of the reduced bonded debt service and the com- 
mercial payments agreements, the disquieting factor is that 
for the first time since October 1930, a surplus of imports— 
on a milreis basis—was established in March amounting to 
7,220 contos, followed by one of 16,412 contos in April. A 
continuation of this movement might mean an eventual 
situation in which Brazil would have to choose between re- 
ducing the proportion of exchange remittances either on 
official debt or on import account. While the further ex- 
change regulations issued on June 27th apparently preserve 
the 35 per cent. quota for official payments, the position 
with regard to the 65 per cent. ‘‘free’’ exchange has reverted 
to that prior to May, 1934, cover for imports being once 
again subject to the prior authorisation of the Fiscalisation 
Department. The position becomes increasingly confused 
by reason of the lack of continuity of policy. The new 
regulations are anything but clear, exchange dealings are 
increasingly difficult and burdensome, and the tendency 
will be to restrict imports, while there is danger lest a 
further mass of frozen remittances may accumulate. 


* * * 


Danzig, Exchange Restrictions.—Our Warsaw Corre- 
spondent writes that the exchange restrictions introduced 
by the Danzig Senate early in June caught Polish financial 
and commercial interests with about 60 million zlotys tied 


up in Danzig. The Lodz textile industry and the lumber 
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industry appeared to be most involved. By introducing 
exchange restrictions, which are alleged to be in direct 
violation of the Polish-Danzig Convention of 1921, Danzig 
has virtually impounded foreign exchange which actually 
belongs to Poland, and on which the Polish balance of 
international payments to some extent depends. Moreover, 
since Danzig firms play, as intermediaries, an important part 
in Polish foreign trade, their difficulties affect not only the 
commercial reputation of Danzig but that of Poland as well. 
The exchange restrictions are therefore held to be prejudicial 
to Polish credit abroad. Poland is also concerned because 
she supplies Danzig with most of her primary requirements, 
and these must be paid for in zlotys. Our correspondent is 
fully justified {n stressing the difficulties in which Poland is 
involved, but as we pointed out in the Economist of June 
15th, the Polish Government have so far adopted a generous 
attitude, and have done their best unofficially to help 
Danzig in her troubles. The return of the Bank of Danzig 
for June 29th shows that during the preceding month, the 
Bank’s gold stocks had fallen from 23.0 to 15.8 million 
gulden, while its holdings of devisen had risen from 1.6 
to 7.9 million gulden. This transfer of approximately 
seven million gulden from gold to devisen must increase the 
previous fears that part of the Bank’s gold stocks have 
been transferred to Berlin, and the Danzig authorities 
should realise that the only way to restore confidence is 
to issue a complete explanation. Meanwhile they are mak- 
ing considerable demands upon Polish forbearance. 


* * * 


The Money Market.—Discount rates have kept up 
well, for the Treasury bill tender rate for July 5th was 
12s. 4.32d. per cent. against 12s. 1.53d. per cent. the week 
before. This week one or two banks were buying small 
quantities of August and September Treasury bills at 4 per 
cent. Hot Treasury bills were offered at 43-3 per cent., but 
few buyers were in evidence. There are signs of an increase 
in the supply of commercial bills. The declared market 
rate for three months’ bank bills is 3 per cent., but the rate 
is rather indefinite. Some banks are able to obtain bills 
from the provinces at 44 per cent., while on the other hand 
competition in the market has at times driven the rate 
down to + per cent. It is unusual for bank bills to be 
thus dealt in at less than the market rate for Treasury bills. 


June 20, June 27, July 4, July 11, 


1935 1935 1935 1935 
% % % % 
BR cccnecvenrescneseeseesenees 2 2 2 2 
Clearing banks’ deposit rate... 4 4 t 4 
Short Loan rate :— 
Clearing banks.............0+++ -~ tl +1 +1 +1 
Othe’........sccccccccccccccscevecs t 4 $ 4 
Discount rates :— 
Treasury bills .........-ss+eeees a ii yy 43-8 
Three months’ bank bills .... 3} ?- fa? 


Money remains very easy. The clearing banks have ex- 
perienced some demand for loans every afternoon, but 
there is no real change in the position. 


* * * 


The Bank Return.—A small amount of the currency 
withdrawn at the end of the month has now returned from 
circulation, with the result that the Reserve has increased 
from {51.9 to {52.6 millions : — 


BANK OF ENGLAND 
July 11, Junel9, June 26, July 3, July 10, 


1934 1935 1935 1935 1935 
£mill. { mill. { mill. { mill. £ mill. 
Issue Department :— 
Si ciensnadanneaneverreneees 191-5 192-7 192-7 192-7 192-7 
Note circulation ............ 384-6 395-7 396-9 401-4 400-7 
Banking Department :— 
STUNT snniadiccarsecenenisiée 67-5 57-7 56-5 51-9 52-6 
Public deposits............++ 17-4 13-6 16-2 9-6 8-4 
Bankers’ deposits ......... 97-3 104-0 102-4 110-5 108-6 
Other deposits .............. 36-2 37:0 38-8 38-0 36-4 
Government securities..... 82-6 94:9 96-2 98-2 95-8 
Discounts and advances 7:8 5-8 10-2 13-5 10-4 
Other securities ............ 11-0 14-1 12-4 12:5 12-6 
Proportion ..........000s0000 44°7% 37°3% 358% 32-8% 34-3% 


In the banking department Government securities are re- 
duced by {2.4 millions. The floating debt statement dated 
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July 6th showed that £4.3 millions of Ways and Mean; 
advances had been repaid to the Bank, which amply ex. 
plains the reduction in Government securities. Although 
the half-year borrowings have now been completely repaid 
to the Bank, discounts and advances still remain at {19 

millions, so that other borrowings must have taken place 
during the preceding three weeks. Bankers’ deposits haye 
been reduced by {1.9 millions during the past week, __ 


* * * 


The Foreign Exchanges.—The main event j, 
London has been heavy offerings of spot dollars againg 
official American purchases of silver. These lasted from 
Saturday to Wednesday, and on the first two days of this 
week are estimated at $18 to $20 millions. Somewhat to 
the surprise of the market this large amount was easily 
absorbed, but on Tuesday the spot rate depreciated to 
$4.98}, returning on Thursday to $4.96}. The cheapening 
of dollars stimulated general commercial buying of forward 
dollars for various dates as far ahead as the New Year, 
and the three months’ rate has hardened from 1}-3 to 1}-j 
cents premium. Gold bloc currencies have been very 
steady, with some slight demand for forwards towards the 
end of the week. Rates, both spot and forward, show very 
little change. The latest week’s Customs returns record an 


export of {1.3 millions of gold to France, while our Amster © 
dam correspondent states that the Netherlands Bank is 7 
beginning to replenish its gold stocks. A further reduction 7 
in the Dutch Bank rate from 4 to 3} per cent. was mace on @ 
July 6th, in succession to the reduction from 5 per cent. 7 
It is, however, strongly rumoured that the 7 
Dutch banks will very shortly receive strict orders only to © 
take names for forward exchange dealings against bona © 


on June 27th. 


fide commercial documents. The object is to check specula- 
tion, while still permitting exchange hedging against genuine 
commercial transactions. The French banks have also 
received a circular from the Banque de France asking them 
not to lend francs for speculative purposes—that is not to 
sell francs spot and buy them forward. It is not impossible 
that these measures against speculation were concerted at 
Basle during the B.I.S. Board meeting at the beginning 
of the week, but they may be inspired by fears of future 
speculation, particularly if the Bastille holiday on July r4th 
is attended by disturbances in Paris. 


* * * 


New York Money and Banking.—Moncy remais 
easy. During the week ended July 3rd New York member 
banks’ loans to brokers rose from $904 to $952 millions. 
Other loans granted by member banks against securities 
declined from $752 to $748 millions. The Treasury has 
made an issue of $500 millions of 13 per cent. notes matuI- 
ing at the end of four years and five months. Although the 
rate of interest is believed to be unprecedently low for this 


class of security, the issue was over-subscribed three or four = 
times. It represents the first new borrowing on a majo! © 
scale since the end of last year, and the proceeds are to be = 
used for financing the new work relief programme. Silver 7 
imports during the week ended June 28th amounted to $3.2 | 


millions, of which $1.0 millions came from England an 

$1.6 millions from Mexico. The recent fluctuations in the 
price of silver have given rise to some uncertainty. The 
silver interests continue to exert pressure upon the Gover 
ment, but although President Roosevelt has let it be know? 
that there is no change in policy, doubts are felt whether 
the Administration is ready to buy silver indefinitely at the 
present high prices. It is believed that the America? 
Treasury bought heavily in London at the week-end and 
during the early part of this week, and the amount me? 
tioned ranges from {4.0 to {5.5 millions, equivalent 
between 20 and 30 million ounces. The British Customs 
returns, however, only report shipments to July rth ° 
£497,000. One difficulty is that such large quantities 
gold have been imported during recent months, that it § 
impracticable for the Treasury to purchase sufficient silvet 
to make any progress towards the establishment of the three 
to-one ratio of gold to silver. As it is, this week’s purchase 
have affected the exchanges, and on Tuesday sterling W% 
quoted at $4.97 and the French franc at 6.64% cents 
one cent above parity. 
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THE STOCK EXCHANGE 


ron and steel shares, after more than a decade in the 
ilderness, have recently been in the forefront of the Stock 
xchange advance. Since 1933 the market capitalisation 
of a representative range of steel securities has been 
doubled. Shares which a few years ago were regarded as 
mere option money are now the theme of enthusiastic 
market circulars. Companies which for years have been 
overladen with bank debt are now coming to the market 
for funds on favourable terms. Rarely has an industry’s 
investment rating changed so dramatically and completely. 
What are the reasons for the advance? Is the present 
demand for steel likely to be maintained? Above all, 
could the industry withstand any future decline without 
serious impairment of earning power: 

British production of steel ingots and castings increased 
from 5,261,400 tons in 1932 to 7,024,000 tons in 1933 and 
8,859,700 tons last year. So far this year production has 
run 6} per cent. above the 1934 level, and close to the 
9,636,200 tons achieved in 1929, the peace-time * record.’ 
The output of finished goods, however, is still some 10 per 
cent. below the 1929 level, a substantial proportion of sheets 
and tinplates having been made, before the slump, from im- 
ported semi-finished steel. The difference is entirely 
accounted for by the loss of exports and the decline of ship- 
building. Consumption by the engineering and construc- 
tional industries is a little higher than in 1929, despite the 
decline in machinery exports. In the first four months of 
this year some 84,800 tons of forgings and 753,400 tons of 
sections, girders, etc., were produced, compared with 1929 
outputs of 243,300 tons and 2,157,400 tons respectively. 
The demand, however, for lighter goods—wire, strip for 
automatic machines, sheets for motor bodies, tinplate for 
containers, etc.—is probably as great as it has ever been. 

So far as the industry’s immediate prospect is concerned, 
the outlook is not unsatisfactory. ven to-day approxi- 
mately one-quarter of the total production is exported. 
Under the agreements now being negotiated, Britain’s 
share of the world market is to be stabilised at the 1934 
level, which was the lowest for many years pasi. There 
may, however, be a gradual future improvement in world 
exports, which in 1934 were 43 per cent. below the 1929 
level, though this is unlikely substantially to influence 
British output in the immediate future. In the home 
market, however, a slow advance in demand from the rail- 
ways and shipyards is not improbable. Its pace would be 
immensely quickened if, on the one hand, the railway 
companies decided to replace wooden by steel carriages, and 
if, on the other, the “‘ battleship holiday ’’ were to end in 
a naval race. Demand for the lighter goods may well 
continue to increase. Engineering and construction, how- 
€ver, provide the key to the position from the investor’s 
viewpoint. Between them they account for little short of 
one-half of the home steel consumption, and they are at 
the very centre of ‘ recovery.’’ Although they have 
attained the 1929 level, and more, the outlook for coming 
pa Temains good. Modern construction uses more steel 

an did building practice a decade ago. In the longer run, 
anion in demand is inevitable. How far do conditions 

€ production side bear on the industry’s ability to 


a any possible future tendency to lower prices and 


s wey = deal of technical improvement undoubtedly 
aspect 7. ately undertaken. From the purely technical 
since th ¢ industry is better equipped than at any time 
apacity j «> tr. There is some evidence, however, that 
Ness eff ou eing increased without extensive scrapping of 
not itaalé 4 plants. Such a form of reorganisation will 
industry nd to improve the ultimate situation if the 
arrangement finues to rely solely upon price and quota 
May a Ss. The German experience showed how these 
Mans te Ccentuate any recession in demand. The Ger- 
ports 7 fover, in depression were able to ‘‘ dump ”’ 

n order to help to meet overhead costs—an alter- 





IRON AND STEEL SHARES 


native which is not open to the British industry. For the 
present, however, some strengthening of prices may well 
be indicated—the price of semi-finished steel has already 
risen under the tariff—which will find due reflection in 
increased profits. Arrangements with Continental pro- 
ducers to share the world market will certainly strengthen 
the export price structure, though whether reorganisation 


will assist in maintaining profits, if and when demand falls, 
remains to be seen. 

For these reasons profits are likely to advance during 
1935 at a greater rate than the increase of output. The 
nearer production approaches capacity, the cheaper it 
becomes; the wider, with fixed prices, is the profit margin. 
Our industrial profits table, on page 58, shows a rise of 
as much as 85.4 per cent. in the latest earnings of 52 steel 
and coal companies. A further increase may be secured, 
though it is unlikely to be of anything like the same dimen- 
sions. The whole, however, is unlikely to be distributed 
to shareholders. The fact that, for reasons not, pethaps, 
wholly within the industry’s control, past depreciation and 
reserve allowances have not in all cases been generous, 
puts a premium on conservatism. 

For the semi-speculative investor, the most attractive of 
contemporary companies may be, first, those which cater 
for the home market, and secondly, those which are manu- 
facturers of pig iron and semi-finished steel. The latter 
have derived most benefit from the exclusion of imports 
and such increase in prices as has already occurred. The 
attached table shows the highest and lowest profits attained 
by a number of companies in the last six years. Those of 
the heavy steel producers, as might be expected, show 
much the wider range. Nearly all companies, however, 
are now making higher profits than in 1929. As a closer 
guide to the relative prosperity of different companies, we 
have set out figures of increased output in the region in 
which each company operates. Though these cannot be 
directly used as a yardstick for future profits, they are 
a fortion more relevant for that purpose than the national 
output figures. 


IRON AND STEEL PROFITS AND SHARES 


Profits+ Increase 


1929-35 ' Latest 
zional Share a . 
Company (and ie a: . | year’s} Earn-| Yield 
Accounting Date) outputin}] Denomi- | Price | Givi. | ings | (gross) 
ena CORONE nation denci 
High-| Low- financial 
est | est F 
Composite ' 
Steel Producers £7000} £000 oo % % % 
Baldwins (Dec. 31)...... 418*| 157 7-2(a) | Ord. (4/-) 7/- 24 | 11-8 1-4 
2-6(b) 
Consett Iron (Mar. 31) | 468 62 4-1(c) | 8% Pref. | 25/-k) Nil Nil Nil 
Dorman Long (Sept. 30) | 429*/Dr.59} 12-4(d) | Pd. Ord. | 20/- | Nil Nil Nil 
Ord. 19/- | Nil Nil Nil 
Guest, Keen and Nettle- , nm 
folds (Mar. 31) ...... |1,043] 237 aa Ord. 28/- | Nil 7-5] Nil 
Sth. Durham (Sept. 30) | 103*| 41 | 12-4(d) Ord. 45/- 9 8-7 4:0 
“B” Ord.| 21/3 3 2:7 2:8 
Stewarts and Lloyds " 
CEPOE BED accesccecsse 934*| 272 | 10-8(e) Dfd. 32/- 5 11-1 3: 1 
United Steel (June 30) | 856*) 115 | 8-7(f) Ord. 32/6 54 9- 3-3 
Specialists J; a bs 
Hadfields (Dec. 31) ... | 138%} 15 5-6(¢) | Ord. (10/-)} 14/- | Nil Nil 


5:8 
Millom & Askam(Dec.31)} 105 23 6-O(h) | 7°, Pref. | 24/-(J)| Nil Full Nil 
Stanton Ironworks 


SME IED  ecesaccacess 318 | 196 | 24-1(1) Ord. 50/- 10 11-4 4-0 
Staveley Coal and Iron 
(June 30) eae 462*| 366 | 42-7(i) | Ord. 44/- | 6}ft.| 7-8] 3-8 
Rd. Thomas (Mar. 31) | 555*| 276 |—7-0(j) | Ord. (6/8) } 9/1k) 6 7:4) 4:4 
Tube Invsts. (Oct. 31) | 369%} 209 mae Ord. 58/- 10 16°4 3-4 
Whitehead Iron (Mar.31)| 217%} 50 ae Ord. 112/6 | 30 |37-2m) 5-3 
xd. 


* These high levels were achieved in the latest accounts, 
and debenture interest. (a) South Wales pig iron. 
tinplates and sheets. (c) North-East acid steel. — 
(e) Staffordshire basic pig iron. (f) Cumberland, Lincolnshire and Sheffield steel. 
(zg) Sheffield steel. (h) West Coast hematite pig iron. (i) Derby, Leics, Notts, 
Northants foundry pig iron. (7) National tinplate output January to Apml, com- 
pared with the monthly rate of 1934. (k) Cum eight years’ arrears. (1) Cum 
44 years’ arrears. (m) On the new capital. 


For Guest, Keen and Nettlefolds no figure has been 
given, in view of the diversity of the company’s interests. 
The market price of the shares appears to discount prob- 
abilities somewhat generously. As a “‘ steady’ share, 


+ Before depreciation 
(6) National output of 
(d) North-East basic steel. 


aR ws 
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United Steel may be instanced. The accounts for the year 
to June 30th are due in a few weeks’ time. An interim 
dividend of 2} per cent. has been paid, and a final of at 
least 5 per cent. is expected, out of earnings which may be 
as high as 12 per cent. Dorman Long dividend prospects 
may be, in the last resort, a gamble on directorial policy. 
Something should be earned on the preferred ordinary, but 
with bank indebtedness to repay, and the possibility of 
frozen foreign balances to consider, the omens would seem 
to be against payment on any shares ranking after the 
6} per cent. first preference shares. 

South Durham and Consett both depend to a large extent 
upon shipbuilding. Both are rapidly improving their tech- 
nical equipment, and both have a certain ‘‘ armament 
equity ’’ interest. The present relative valuation of the 
South Durham ordinary and ‘‘ B’’ ordinary shares en- 
visages earnings of some 11} per cent. on the former, and 
a prospective 5 per cent. yield at the current price. The 
‘‘B”’ shares and, perhaps, Consett preference are best 
regarded, at present, as speculative media for the fairly 
optimistic, while Stewarts and Lloyds may appeal to the 
more solid investor who is prepared to disregard inter- 
mediate fluctuations. 

In the more “‘ specialist ’’ groups, Richard Thomas 
ordinary has had a rise which somewhat largely discounts 
the company’s benefits from the strengthening of the export 
price structure after the signing of the International Tin- 
plate Agreement. This gain, however, may be non- 
cumulative, and if production and exports continue below 
last year’s level, the prospect of further rapid earnings 
improvement may be restricted. Whitehead Iron, one of 
the most efficient of producers, may still have new worlds 
to conquer. Perhaps the most interesting companies of all 
are Stanton Iron and Staveley Coal and Iron. Both are 
large and efficient producers of iron pipes. Despite the 
immense increase in foundry pig iron output in their area 
(and, one would expect, an increased demand for iron 
pipes for the building trade), Stanton’s profits were lower 
in the latest period. Whether the Staveley accounts, which 
are due shortly, will show a corresponding increase remains 
to be seen. Alternatively, Stewarts and Lloyds, the only 
other large-scale producer in the district, may have turned 
out a large share of the enhanced pig iron output. In 
any event, Staveley has shown gratifying stability in earn- 
ings during the slump, and may still be fairly valued at its 
present price. 

Altogether, the contemporary market in heavy steel 
shares is of necessity a semi-speculative one. So far as con- 
sistency of earning power is concerned, however, the pipe 
and tube specialist companies rank high in the whole 
industrial list. 





INVESTMENT NOTES 





India’s Credit.—It may be assumed that the 
decision of the Government of India to issue £10 millions 
of 3 per cent. stock, 1949-52, at 98, in part replacement of 
{12 million 6 per cent. bonds 1935-37, at a time when its 
own sterling resources are already strong, is due to con- 
siderations which are as much political as financial. Pos- 
sibly the Indian Government’s name, on the waiting list 
of the British Treasury borrowing club, has come up for 
election a little earlier than was expected. A sounder 
reason may be the realisation that a thoroughly successful 
issue in London, when the India Bill is in the penultimate 
stage of its long journey to the Statute Book, will afford 
a convincing public demonstration of the high level at 
which India’s credit is likely to stand under the new 
regime. The first fruits of such a result would be the 
creation of a favourable environment for the re-financing 
of internal rupee maturities totalling 36} crores ({27.6 
millions) between September 15th and November Ist next. 
The terms of the new London loan, indeed, speak for 
themselves, and a fair share of the credit must be 
ascribed to India’s own efforts. Something has been owed 
to the general fall of interest rates, and something to the 
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a, 
vast exports of gold from India’s hoards, which has helped 
the country to achieve favourable visible trade balances 
ranging from {51.1 millions to £68.9 millions in the lay 
four years. The management of India’s internal finang 
however, has been in the best traditions of British adminis. 
tration. Unavoidable budgetary deficits, during 1930.» 
and 1931-32, have been succeeded by fully balance 
Budgets, despite the necessity of appropriating somethin; 
like £4} millions for special purposes, including the x. 
construction of earthquake-stricken areas. In the hay 
seven years the Government ot India has provided th 
equivalent of £26.1 millions for the reduction or avoidang 
of debt. In any case, India is in the happy position 
having a debt which is invested, as to nearly 80 per cent. 
in interest-yielding assets, which are equivalent to £735, 
millions out of total interest-bearing obligations (in Inj; 
and in England), of {926.8 millions. Interest on t..¢ 
assets, indeed, with additional net profit derived from 
Commercial Departments, has, in the long run, sufficed 
to pay almost the whole of the interest on the total publi 
debt, as understood in the ordinary sense. There j 
reason, therefore, for the rating of India’s credit, in the 
present instance, only a little below that of the larges 
home corporations. ' 


* * * 


De Beers Reflections.—The announcement by the — 
Association of Investment Trusts of the abandonment of ~ 


the De Beers Consolidated Mines capital proposals, on 
which we briefly commented in our last issue, has been 
followed by an official intimation to the same effect on be- 


half of the company’s directors. The latter adhere to their 


opinion that the original proposals were in the interests of 


both preference and deferred shareholders, but have deter. 


mined not to proceed further in view of their inacceptability 
to a substantial number of preference shareholders, other 
than the large holders who initially approved them. It 
would appear that the entire scheme has lapsed, and not 
merely the dividend-reduction proposals to which the Asso- 
ciation of Investment Trusts took exception.  Ingdue 
course, therefore, it may be presumed that fresh sugges- 
tions will be made for dealing with arrears of preference 
dividend and, possibly, for the raising of new capital. From 
the point of view of preference shareholders in general, the 
importance of the decision lies in the fact that the Associa- 
tion of Investment Trusts definitely chose its wider impll- 


cations as the main battle-ground. The Association’s case 4 
was strengthened rather than weakened by the fact that 1s = 


action, so far as the immediate issue was concerned, was 
largely disinterested, for it is understood that investment 


trust holdings of De Beers preference stock are not con- 3 


siderable. Preference shareholders, as a body, may po 
sibly be inclined to draw two significant conclusions. First, 
the happy outcome of the Association’s efforts emphasises 


the indispensability of the existence of a representative 4 


body, which can act as a rallying point for opposition which 
would otherwise be scattered and incohesive. In the second 
place, the decision may be regarded as a victory for the 
principle that no scheme is equitable, as a scheme, which 1s 
not equitable as regards every separate class of shareholders 
affected by it. There never was any question but that the 
De Beers proposals were satisfactory from the viewpolt 
of proprietors who held both preference and deferred shares. 
The opposition, however, was based entirely on the !0- 
terests of those who held preference shares only. In ths 
respect, the decision goes one step further than that secured 
in the Union Cold Storage case, in which judgment Wa 
given on grounds of non-disclosure, not of equity, and the 
ordinary shares were privately, and not publicly held. 


* * * 


A New Finance Company.—Messrs J. Henry Schrodet 
and Company have formed a company under the title 
Leadenhall Securities Corporation, Limited, to engage 
the finance of medium and small home industrial business 
for which the normal machinery of the London market ' 
inappropriate. The company will have a capital ° 
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»<9,000, and its board will consist of two partners in the 
Erm—Mr H. W. B. Schroder and Mr H. 5. fiarks—and two 
other directors—Mr. N. R. Adshead and Mr R. S. Wilson— 
who havemanaged the firm’s investment and exchange busi- 
ness for some years past. The announcement is significant 
from two angles. In the first place, the company will be the 
latest to follow the lines suggested by the Macmillan Report. 
n the second, the news is symptomatic of the changed out- 
Jook of many famous London houses, whose interests are 
steadily veering from the overseas market, with which they 
were mainly concerned before the war, to the terrain of 
home industry. It may be presumed that, after careful 
investigation, the opinion has been formed that the new 
business will not merely provide much-needed facilities for 
a given section of industry, but will be self-supporting, 
though it may not yield the same rate of return as the larger 
operations with which the market is more familiar. 







* * * 


Sugar Beet and the Treasury.—While the Govern- 
: ment is considering its decision on the ultimate fate of the 
9H beet sugar subsidy, representatives of the industry are 
9% continuing their campaign against the majority recommen- 
dations ot the Greene Report. At the meeting of the Lin- 
colnshire Sugar Company, recently, the chairman, Mr 
F. R. A. Shortis, stressed the employment provided by the 
industry, its value to beet sugar farmers, and its potential 
importance in time of war, without traversing the Greene 
Committee majority's arguments on the other side. Mean- 
while, since we dealt with the finance of the beet sugar 


3 companies in the Economist of June 8th, page 1313, a 


correspondent has written to point out that the Treasury 

is interested in certain concerns, not merely as a paymaster, 

but also as a guarantor. Originally, the Treasury guaran- 

> tees on behalf of the industry totalled {2,215,000. The sub- 
“7# sequent repayment, however, of Trade Facilities loans by 
9 all existing groups but one, has reduced the apparent 
eH existing total (as shown by recent balance sheets), to 
41,113,600. The Anglo-Scottish group of companies, which 
still has Treasury guarantee obligations outstanding, in- 
cludes three concerns under Lord Weir’s chairmanship. 
{he West Midland Sugar Company, Limited, had an 
original loan, in 1925, of £150,000. By March 3tst last, 
this had apparently been reduced to £19,200. The Anglo- 
Scottish Beet Sugar Corporation, Limited, has repaid 
£257,000 out of three former debenture issues totalling 
£610,000. Of the remaining £353,000, some {£164,500 is 
presumably owing to the original lenders, the Royal 
Exchange Assurance, while defaults amounting to £188,500 
have been made good out of the Consolidated Fund. The 
Second Anglo-Scottish Beet Sugar Corporation, Limited, has 
some {£741,400 of 5 per cent. Mortgage Debenture stock, 
guaranteed by the Treasury, in its balance sheet. This 
ue appear to have been repaid out of the Consolidated 
und, no repayments having been made by the company 
_— the financial year ended March 31, 1929. The Second 
nglo-Scottish group has been the least successful of the 
en sugar groups, its throughput of beet in the 1933-34 
oy as given in the Greene Report, being the lowest, 
- sien xed assets (on written-down value) per ton treated, 
ae — of the three existing groups in the industry. The 
e 8 . cottish Company, the parent concern of the group, 
sso " a credit at par in its balance sheet, the paid-up 
which 7 £240,500 of the Second Anglo-Scottish Company, 
Ch a beet sugar factories at Poppleton, Felstead and 
. ~ majority of the Greene Committee would 
es = ave had in mind these conditions when they 
bury, in mg to - loss which would fall upon the Trea- 
stele ase of the less successful companies, if assis- 
tultal ena a anand. Whether the whole of their present 
the no shave been raised, in the first place, without 
Mowever ml S guarantee, is an open question. It may, 
Withat the: - a general proposition, be argued as undesirable 
Mienter into rg on behalf of the public taxpayer, should 
nterests in en financial relationship with private 
eNcy, are ent - ustry whose earning power, and sol- 
definite continm >, CePendent on a State subsidy the in- 
‘nuance of which cannot be postulated. 
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Stability 


A policy that has been 
a tradition for 
88 years of 


THE 
CANADA LIFE 
PROGRESS THROUGH 
THE PAST 25 YEARS 


1909 1934 
Total Business in Force.. £25,638,258 £170,525,820 


Assets for the Protection 
£8,154,670 £49,800,526 


of Policy Holders 
£1,229,426  £10,450,518 


Total Income from all 
sources 
£811,692 £7,817,906 


Total Premium Income 
Payments to _ Policy 
Holders and Benefici- 
aries sa ee 


£408,954 £5,298,353 
J. R. WANDLESs, F.LA., Manager 


CANADA LIFE ASSURANCE CO. 


Incorporated in Canada as a Limited Liability Company 
Established 1847 


2, ST. JAMES’ SQ., LONDON, S.W.1 





Fixed Trust Development.—lIt is always a sign of 
satisfactory progress when a new movement adopts a code 
of procedure to conform with its expanding importance. 
The British Constitution, indeed, is the classic case in 
point. At proper relative distance, the Fixed Trust 
Movement is also solving difficulties of good management 
and financial discretion ambulando. One point regarding 
managerial responsibility has hitherto received little public 
discussion. What safeguard has the sub-unit holder that he 
will, at all times, be assured of a market for selling his certi- 
ficate? Ultimate responsibility, of course, rests with the 
management group, which is bound, sooner or later, to 
realise the underlying securities if certificate holders show 
a general disposition to sell. This process, however, may 
occasion considerable delay, which in a falling market may 
inflict unjustified hardship on small holders. In normal 
conditions it is likely that managements will be willing to 
repurchase without putting certificate holders under this 
disability. In some cases, however, definite provisions have 
been made under which repurchase by management groups, 
at current break-up prices, is made obligatory under the 
trust and management deeds. In the case of the three “* In- 
vestors ’’ trusts, in the Dawnay Day group, and the recently 
formed Scottish Fixed Trust sponsored by the National 
group, this provision is specifically laid down. It is a point 
to which the Stock Exchange Committee, whose labours 
towards Fixed Trust recognition are steadily progressing, 
has no doubt given its close attention, for the provision is 
deserving of general adoption. 


* * * 


Bank and Discount Interims.—There have been no 
surprises in the bank and discount company dividends de- 
clared for the first half of this year, the corresponding 
distributions in 1934 having in every case been repeated. 
The figures so far published at the June balance suggest 
that the half-year has been slightly more profitable. 
Advances have shown tentative signs of recovery compared 
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with a year ago. The collapse in bill rates which proved 
so serious an impediment to the profitable use of short 
money early in the year has been followed by a steady 
strengthening in recent months, although the average for 
the half-year has been abnormally low. The rising level 
of deposits, however, finds its main counterpart in the 
continued increase in investments, which have broken new 
high records in each month of the year. The total holdings 
of the ten clearing banks for May amounted to {619.9 mil- 
lions, representing some 31.5 per cent. of total deposits. 
These factors may have assisted a slight advance in banking 
earnings during the half year, and it seems likely that the 
quality of the loan accounts has been maintained during the 
period without calling for special writing off. Despite their 
abnormal participation in the gilt-edged market, the banks 
can take care of any reasonable hardening of interest rates 
from inner reserves, if and when the movement sets in, but 
on any criterion of ‘‘ good banking ’’ an increased use of 
funds in advances would be welcomed, not least in the 





City. We set out the latest dividends in the following 
table : — 
1934 1935 | Price - 
Name and Shares a eo me 
(fully paid unless stated) srone July'10 x i 
Int. Final Int. sae 1935” 0 

Banks % % % fa 4 
Sag | 5 5 5 103 103 315 3 
Barclays“ B? £1 ..............0.05 7 7 7 34 3% | 313 9 
Lloyds “A” £5 (£1 pd.) .. 6 6 6 23 3% | 319 3 
Edovds BB" £1 ..............0.0... 2h 24 24 27.3 226 | 310 6 
Midland £12 (£23 pd.).............. 8 8 8 9 te 10 400 
eee hiceoaal 8 8 8 10 ¥ lu 313 3 
NN cninnsneesurensnnsnonee S 8 8 48 4H [311 9 
National Provincial £20 (£4 pd.) 7% 7} 7} 14% 15 40 0 
Westminster {4 (£1 pd.) ........ 4 4 9 48 48 319 6 
SINNED c.~scevenntsbnapraees 6+ 6} 6t 34 33 3.9 0 
Distvict “A £5 (£1 pd.) Sh 8h 8} 34 4% |4 06 
District “‘ B"” £5 (41 pd.) 5 5 5 23 2 314 0 
Martins £20 (£24 pd.) ............. 7 7 7 83 Sik 43 0 
SS 5 ee 7 7 7 33 3h 313 9 

Discount Co's 

Alexanders £2 (£1 pd.)............. 9 10 9 34 4% 469 
NN OE ccc tnnsieiceie 5 5 5 64 6% 317 9 
National “ B” £74 (£23 pd.) ... 9 15 9 124 125 413 3 
Union £5 (£2} pd.) ............ 7} 12} 7h 114 121 419 


* Based on dividend for 1933. 


Compared with a year ago, bank shaie prices are a little 
firmer, in sympathy with the further rise in fixec-interest 
securities. The equity appeal of bank shares, which is 
invariably overshadowed by considerations of stable divi- 
dends, remains as yet little affected by ‘‘ recovery ’’ con- 
siderations. We propose to discuss the banking experience 
of the half-year in a leading article when the remaining 
June figures have been published. 


* * * 


Perak River Hydro-Electric Scheme.—The scheme 
of reorganisation promised by the chairman at last year’s 
meeting has been published this week. It deals drastically 
with an unenviable financial position, but appears to treat 
all classes equitably. No less than £1,633,116 is required 
for elimination of intangible assets and reduction of con- 
cession values, an amount which would absorb the entire 
preference and ordinary capital and a substantial amount of 
the 7 per cent. participating debentures. To avoid this, it 
is proposed, in the first place, to maintain the status of the 
4 and 5 per cent. debenture stocks, whose service has been 
fully covered. The F.M.S. Government is to receive pre- 
ference shares bearing not more than 6 per cent. per annum 
in repayment of advances totalling £850,000 and to forgo 
arrears of interest totalling £212,500, while the junior prior 
charge—the 7 per cent. stock and accumulated interest— 
will be replaced by approximately 90 per cent. of the 
equity. Finally, the F.M.S. Government is to receive £75,000 
of ordinary shares, in substitution for its £500,000 prefer- 
ence share holding, and the ordinary capital is reduced to 
one-tenth of the existing issue of £431,240. The present 
revenue of the company, it is stated, is adequate to cover 
the new preference dividend, and economic recovery and 
the fruits of reorganisation offer hope of ordinary dividends 
without untoward delay. The 7 per cent. debenture holders 
are not likely to demur at the ex gratia provision for the 
preference and ordinary capital under the scheme, for the 
only preference shareholder—the F.M.S. Government—has 
already made considerable sacrifice, and relinquishes con- 
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trol of the company. The company is inevitably exposed t, 
fluctuating fortunes in sympathy with the tin-mining jp. 
dustry, but it will enter happier times if and when mor 
generous production conditions return. 


* * * 


Actuaries’ Investment Index.—The upward movemer, 
in industrial share values which started at the beginning 
of April has at length been checked, though the rece. 
sion, which has been mainly due to profit-taking by satistieg 
‘‘ bulls,’’ has not yet attained significant dimensions. The 
figure for the 158 industrial ordinary stocks in the 
Actuaries’ Index shows a decline this week to 77.7, a; 
compared with 78.1 a week ago, and 76.7 a month ago 
(December 31, 1928 = 100). The corresponding yield figures 
are 3.81, 3.78 and 3.80 respectively. It will be seen that, 
although the price index is a full point higher than it was 
a month ago, the average yield has scarcely changed, the 
rise in quotations having, in fact, merely kept pace with 
the increased dividends which have been declared. Move. 
ments in constituent groups are summarised in the follow. 
ing table : — 

















Prices (Dec. 31, 1928 = 100) Yields (%) 
Group (and No. of : 
Securities) Month | Week This | Month | Week | This 
Ago Ago Week Ago Ago | Week 
(June 11)} (July 2) | (July 9) |(June 11)) (July 2), July9) 
Higher This Week. z 
Insurance Co.'s (24) ...... 118-7 121-8 122-8 3-54 3°45 3:4 
Investment Trusts (14) 53-1 55-8 56-1 3-75 3°63 3-63 
Breweries & Distilleries(19)} 131-1 133-4 133-8 4-04 3-98 397 
Lower This Week. a : 
SS eee 39°5 44-1 43-9 2-25 2-25 2:2 
Iron and Steel (8) ......... 58:6 61:4 60-2 3°37 3°26 3 31 
a  eerrerer 52:6 55-8 54°3 4°96 4°69 4:81 
Electric supplies (8) ...... 118:7 117°7 117-0 4°22 4°36 440 





‘‘ Money ”’ stocks, like those of the insurance companies 
and investment trusts, have continued to reflect the 
generally firm tendency of Gilt-edged securities. On the 
other hand, profit-taking has been evident in those groups 
which have shown greatest market activity in the last few 
weeks, particularly iron and steel, motor (including all- 
craft) and electric supply shares. 





COMPANY NOTES 


Cotton Spinning and Weaving Companies .—Inves- 
tors who, having regard to the profits made on the 





spectacular revival of British steel, may be tempted § 


to seek similar opportunities in cotton, will find some 
superficial evidence to encourage hope. Present ettorts 
to reorganise the old cumbrous wage lists in_ the 
weaving section and to eliminate redundant spindles 
in the spinning section show a growing readiness to 
admit the necessity of reorganisation. The slight tet 
dency towards recovery shown in the accompanying table 
of representative results suggests that, even though trade has 
been stabilised at a low ‘‘ depression level ’’ for the past 
two years, earning power is nevertheless reviving slightly. 
The analogy with the steel industry, however, pushed fus- 
ther, may be dangerous. The latter has long been organised 
in relatively large units and for years past has been ready 
to accept amalgamations. Outside the fine cotton spinning 
section and the finishing section, however, the cotton lr 
dustry is divided into a multiplicity of small units, each 
still obstinately independent. Even an amalgamation 0! 
small units cannot rapidly produce the full advantages of 
large-scale organisation, as the history of the Lancashite 
Cotton Corporation has shown. Moreover, the lack ° 
vertical organisation, though beneficial in some respects: 
means that any given unit is incapable of ensuring lars 
savings in the ultimate product which is to compete on the 
world’s markets, so that the incentive to efficiency 15 ™ 
duced. Finally, the balance sheets of many cotton textile 
public companies suggest that a considerable proportion © 
liquid resources has been invested in stock and debtors, 
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<craible for business. Some of these resources might, 
iven rationalisation, be liberated for physical re-equipment, 

t the industry, unfortunately, is not in a position to raise 

re h capital at present. lhese considerations do not neces- 
ily preclude ultimate revival, but they certainly suggest 
hat the steel precedent cannot be applied to cotton at 
nresent. On the demand side, the depression period has 
brought, besides its usual difficulties, a great increase in the 
- apanese invasion of export markets. Equally important, 
has seen the Indian and Chinese domestic cotton indus- 

ies grow to supply a much larger share of our largest 

PBR x port outlets. A grave diminution of our export trade may 
4 herefore be permanent. The result is already apparent in 
price competition for the remaining business. In some 
ases, spinners and manufacturers have attempted to secure 
anv orders which may have been available whether their 
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(Profits in £7000) 

















| 1929 | 1930 1931 | 1932 | 1933 1934 | 1935 
mal. Cotton Mills | | | | 
Ist. (Oct. 31): 
Famed for Pref 23-0 5-2 2-5 6-0 12:1 14-2 
Ist and 2nd pref. div. in arrear since April 30, 1925 
¥4 shton Bros | | 
?. (Dec. 31) 
i Parned for Pref. |Dr.7-4 |Dr.39-3 (Pr.4-9 1-8 6-2 11-6 
i Pref. div. in arrear since 1929. 
q Bariow and Jones 
<7 (Dec. 31) 
; Farned for Ord. 53-9 21-6 19-5 16-0 20-7 16-0 
et Earned % ..... | 13-5t 5-4t 4:9F 5-3 5-9 5-2 
os Div ; wot 5+ 5+ 5 | $$ 5 
ohn Bright & Bros j 
March 31) | 
4 Larned for Ord. |Dr.10-] 24-0) |Dr.28-2 |Dr.20-1 | Dr.9-8 6-8 14-4 
oa Earned °,, . Nil 2°St Nil Nil Nil 0-9 1-9 
a Div. ° ee Nil 2h Nil Nil Nil Nil Nil 
% 
4 ibined Egyptian 
3 Mills (Sept. 303 
Larned for Pref. ° Dr492.2*| Dr.357 > 5) Dr. 119-1 Dr. 159-8 39-1 
24 No div. paid on participating preference. 
TERE os and Wink- | | 
- worth (Mar. 31): 
% Larned for Pref. 92-2 1:3) ([Dr.47-5 \Dr.635-7 Nill! Nill] Nil] 








Pref. div. in arrears from Sept., 1929 
me Cotton Spin- j 


rs (Mar. 21): 


irned for Pref. 507-6 380-6 1 Dr.345°7) Dr.227 -8| Dr. 216-8) Dr.59-2 | Dr.88-7 
7 harned for Ord. 310-6 188-6 | Dr.542-7 
% Earned ", 7-2 4-2 Nil \ Nil Nil Nil Nil 
a Div. "4 .. ‘ 9 6 Nil Pref. div. in arrears. 
ollins Mill | 
a Nov, 30): 
a Farned for Pref. | 62-3 |Dr.49-3 |Dr.22-8 |Dr.3-8§ | 47-6 45-8 
< ‘Tel. div. paid %, 7% Nil Nil 23% § 5% 6%, 
Cost of above 49-0 Nil Nil 16-S8§ 33-5 40-2 
hua Hoyle 
Sept. Bi) : 
Larned for Pref. 57-4 27-5 (Dr.58-3 7-0 9-5 5-0 
Pref. div. in arrears since 1929 
3 il + Cotton Corp. 
a Oct. 31): 
& ~arned for Pref. s+ |Dr. 162-4) Dr.393-7|Dr.512-8\Dr. 199-8) Dr.99-8 





No. pref. div. paid. 
oA oO tal Broadhurst 
Lee (June Ww): 


a Larned for Ord. 






§ 83-9 50-9 9-4 44-6 65-4 66-8 
E Earned 12-4 7:7 1-4 7-0 10-3 10-1 
Liv lu 7} 5 74 10 10 
fhutworth & Mit- 
chell (June 30): 
oe for Ord. 146-9 158-4 145-8 llu-3 39-6 44-6 
Di ned ° eeee 33°38 37-2 34°3 26-5 8-8 lu-l 
Geter 22 224 224 22} 124 10 












* initi , 
Of = il period to Sept., 1930, covered an average of 17 months. 


vo vuch 24 per cent. tax free. § 1 
““eTest Deing in arrears on debs. 


t Tax free. 
wo periods of 6 months consolidated. 













on es suited to them or not. The slight revival of 
a + icated in our table may be more due to a cessation 
bbe) a _— (since raw cotton prices have become more 
a Nd to the introduction of forced economies, than to 
c — improvement in the position or prospect. 
ceenee Puan spinning combines have, possibly, better 
“ an eeageaty than the rest of the industry, since 
Pendent Teady organised in large units and are more 
et ae ne and European markets than on the 
buld oN. ~af of the Far East. European revival 
undant « n - ly improve demand, and an elimination of 
ficiently pindles would probably find the fine spinners 

Y well organised to take advantage of the firmer 


Cture, a k 
) Seon at objective, however, has still to be fully 































THE ECONOMIST 83 


Aircraft Developments.—Keports appearing in the 
Press at the end of last week suggested that an important 
consolidation of interests in the aircraft industry might 
shortly be expected. A company is to be formed under the 
title ‘* Hawker-Siddeley Aircratt Company, Limited,’’ to 
acquire the Ordinary capital of Armstrong Siddeley 
Development Company, and one-half of the Ordinary 
capital of Hawker Aircraft, Limited. The latter concern 
is in a paramount position in the military aviation business 
and supplies, in all, nine types to the Air Ministry. Early 
in 1934 it acquired a controlling interest in the Gloster 
Aircraft Company, which has started delivery of 
‘* Gauntlet ’’ Aircraft to the R.A.F. Considerable liaison 
already exists with two aircraft subsidiaries of the 
Armstrong Siddeley Development Company (namely 
Armstrong Whitworth Aircraft and A. V. Roe), which have 
received important sub-contracts for Hawker types. A 
further subsidiary, Armstrong Siddeley Motors, has been 
developing aero engines. Investors will tend to infer that 
the announcement may mark the beginning of a process of 
consolidation in the industry, in a similar manner, histori- 
cally, to that experienced in the motor industry. Hitherto, 
the industry has displayed a degree of specialisation ‘‘ by 
firm ’’ in which a few key concerns producing engines 
supply a larger number of aircraft designing and assem- 
bling works. Already, however, the capacity of existing 
engine-producers whose types have been adequately tested 
is strained, and new assembling concerns may conceivably 
experience difficulty in obtaining prompt delivery, par- 
ticularly for civil and export aircraft. Further details of 
the present amalgamation may presently become known, 
as a public issue is expected. 


* * * 


Distillers’ Accounts.—So far as the accounts of this 
strongly entrenched holding company lend themselves to 
analysis, it would appear that the latest year has provided 
only a modest increase in profits. Reasons for a cautious 
estimation ofthe prospects of further recovery in the industry 
have, indeed, been apparent for some time, and the ad- 
vance in profits, after unstated provision for contingencies, 
from {2,219,157 to £2,293,032, is not wholly surprising in 
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its modesty. The trend of potable spirit consumption in this 
country has been steadily downward for a decade—a result 
of changing tastes and, as the trade argues, unalleviated 
fiscal disfavour. The re-opening of the American market 
has also provided little more than a moderately satisfactory 
expansion in exports. Of greater moment, however, is the 
apparent slowing down, during the last twelve months, of 
the rapid expansion of industrial consumption of alcohol. 
These factors argue a relative stability of earning power, 
which is disclosed in the published figures set out below : — 


Years to May 15th, 


1933 1934 1935 
Profits and dividend receipts after £ £ £ 
providing for taxation and con- 

PIII ccceiuistavemsnentennennnen 1,850,796 2,219,157 2,293,032 
ee 56,018 67,983 70,088 
SINE ccccsebeceoenseseweses - 100,000 100,000 
Debenture interest ................. 25,650 10,552 10,811 
Preference dividend.................. 99,000 100,650 102,300 
Ordinary stock— 

a cect uhehuss 1,670,128 1,939,972 2,009,833 

SORE aL ivsictciistesckonaceb isbapbess 1,403,189 1,637,054 1,657,099 

a he 20-8 23-7 24°3 

gy, 4 ee 173 20 20 
ND cece ee ecaenhe 250,000 250,000 350,000 
RST SONI . nssectsenssvoscceesss 263,421¢ 316,339 319,073 


+ After writing off £45,000 premium on debentures redeemed. 


Little significant change is revealed in the balance sheet. 
Of a total of £28} millions, interests in subsidiary concerns 
(gross) total {194 millions, and cash and sundry invest- 
ments approach the £7 millions mark. The position is 
one of evident strength, which could not be impaired and, 
indeed, would be greatly illuminated by a consolidated 
statement. With the traditional 20 per cent. dividend 
soundly restored, the {1 stock units offer little speculative 
opportunity, particularly as economic recovery guarantees 
no automatic improvement in consumption. At a current 
quotation of 93s. 6d. the units yield £4 4s. 3d. per cent. 
and are a stable industrial investment. 


* * * 


Union Cold Storage Accounts. The report of a com- 
pany eleven-twelfths of whose capital consists of prefer- 
ence stock is not ordinarily an exciting market document. 
Particular importance, however, attaches to the report of 
Union Cold Storage for 1934, for it shows that, on the dis- 
closed figures, the directors’ fears of a fall in revenue have 
not, happily, been as yet borne out by events. It is true 
that the company may not have felt the full force of re- 
strictions which have, in some centres, brought the meat 
business to a virtual standstill. Since the 1934 profit figure 
is but {50 below that of the previous year, however, prefer- 
ence stockholders will congratulate the directors on their 
ability to cope with a difficult situation with a success appre- 
ciably exceeding their own earlier appraisement of possi- 
bilities. The 10 per cent. dividend on the privately held 
ordinary stock is covered with a slightly higher margin 
than before : — 


Years to December 31 
1932 1933 1934 


£ £ £ 
RENEE -Ac5cs 6c bURebbbucuedsebeonentikosbiun Ky 985,999 962,172 962,124 
Depreciation reserve ............sseessees 125,000 125,000 125,000 
BPS RINE SIMIIIE oicnnscsnsevnccionssscce 34,469 17,112 14,619 
Earned for dividends .................. 826,530 820,060 822.505 


Preference dividends 


pencenccoussennete 720,000 720,000 720,000 
Ordinary stock— 


1 AGERE, SRE ST oe ee Ea ene ee 106,530 100,060 102,505 
BURNER RCSL sen bulebessabskbkbbeieccouseus 100,000 100,000 100,000 
SIE CURE -danncesanienneenrecessasess 10-9 10-0 10-3 
a 10 10 10 
CORTE SOTWAG 2.0 00065c0cesccovcccacececs 203,537 203,597 206,102 


In addition to £125,000 transferred from revenue, deprecia- 
tion reserve receives {410,091, consisting of surplus on 
sale of assets and an amount from provision for contingen- 
cies. As much as £587,104 has been utilised for writing 
down assets, leaving a balance on the account of 
£1,638,590. The balance sheet reflects the acquisition, at 
a cost of {1,466,381, of certain subsidiary companies 
abroad in July last. No accounts are yet available in 
respect of these concerns for the six months, however, but 
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they are anticipated to show an aggregate profit. Th, 
auditors’ report is given subject to this matter, and also 
‘‘ subject to the value of the shareholdings in subsidiap, 
companies,’’ which now account for £8,057,488 out of tot;! 
assets amounting to £17,500,463. 


* ¥ ¥ 


Cable and Telephone Developments.—In earlier day; 
when Wall Street was interesting itself in leading Britig 
companies, an important electrical equipment concern took 
special steps to prevent voting control from passing int, 
the hands of American interests. This week has provide 
news in the contrary sense, whereby control of an estab. 
lished British concern is to be restored to British interests, 
British Insulated Cables, which occupies a strong position 
in thecable and electrical engineering industry, has acquirei 
from Associated Telephone and Telegraph of Delaware th: 
{100,000 ‘‘ A ’’ deferred capital of International Automat; 
Telephone Company of London. Since these shares rank 
equal in total voting power to the £684,379 Ordinary shar« 
in issue, B.I.C.—already interested in _ Internationd 
Automatic—now has voting control. The new interests ar 
of great importance, for they include automatic telephon 
equipment and, through a subsidiary, signal systems, traf 
control equipment and the like. It is understood that th 
Telephone and General Trust, which has_ successfull; 
financed telephone undertakings abroad, is linked with th 
transaction, which should in time prove a valuable ste 


towards the vertical integration of the telephone industry 


from the earliest stages of manufacture to finance ani 
management. 


* * * 


Johannesburg Consolidated Dividend.—For the yex 
to June 30, 1934, the Johannesburg Consolidated Inves- 


ment Company distributed 4s. per share, of which Is. wa 7 
declared as bonus, having regard to the exceptional cond- % 
tions which had prevailed during the period. Stok 7 
Exchange anticipation that a similar total would be ds © 


bursed for the latest year has been proved correct, writes ou 
mining correspondent. The summary of the year’s results 
however, shows a set-back of some £205,580 in net profits 
at {1,142,000. Earnings again include substantial receipt 
from share dealings. Reserve receives £350,000 this yea! 


against £450,000, and now stands at {£2,300,000. \ = 


further allocation is made to staff fund (against {100,00 


a year ago). The balance of £170,640 is carried forwat 
and slightly exceeds the amount brought in. On the ds 7 
tributions of the past two years, allowing for accrued div. 7 
dend in the price of the shares, a satisfactory yield © 7 


53 per cent. is indicated. 


* * ¥ 


Other Company Results.—This week's table of othe ~ 


company results, on page 103, includes sixty-three 1 


ports. Plantation companies swell the total, with § 4 


number of important reports. Among rubber companies 


Anglo-Dutch Plantations has transformed a small loss in" "9 
a profit of {105,421 and pays 4 per cent. Anglo-Java he 3 


earned {81,987 during its first year of reconstructio. 


which amply meets the 2} per cent. dividend paid. Alm — 


without exception, the list of tea companies shows an us 
happy comparison with the results of the previous ye# 


Considerably reduced profits are reported by Singh. | 


Upper Assam, Empire of India and Ceylon, and Dim 


Only Bogawantalawa, with the help of profits on inve* 


ments, shows a favourable movement in available — 
British industrial reports are rather few this week. In“ 


brewery section, chief place is accorded to South Africa 
Breweries, whose profits, consistently with active conditio® = 


in the Union, have increased from {298,667 to £35914 
Booths’ Distilleries reports an increase in profits from 
£60,959 to £65,696. W. and T. Avery, the Birminghi® 
weighing machine manufacturers, have enjoyed increas 
business, and profits have advanced to {124,087. +” 
first report of Aga Heat, covering fourteen months, ¢* 


closes a trading profit of £24,039. This result is rather ds ; 
appointing in comparison with prospectus estimates. * = 
may be inferred from the report that the first year’s tradi 4 
has not been without difficulties, for provision is made ~ 


July 13, 1935 

































































all i 


tate 


Cr 
pf th 
Danii 
Tea 
Driet 
sta 
nd 
our: 
t th 
urth 
Drice 
0 th 
mark 
he | 
Dute 
woul 
prou 
an 
e | 
Dene 
hai 
n tl 
man 
Brit! 
t tl 
Ta 
hai 
hic 
men 
Dror 
hus 
he 


di 

































July 13, 1935 


rect ‘‘ the situation of the subsidiary company in Africa 
and the possibility of a protracted legal action in connec- 
ion with Allied Ironfounders, Limited, in connection with 
an infringement of the company's patent rights.’ The 
accounts are accompanied by an offer, on behalf of Allied 
ronfounders, to purchase Aga Heat shares at the rate 
»f one Allied for five Aga shares. Although it squares 
~ith current market values, the offer must be considered 
1 the light of prospective earnings of the two concerns, 
nd the ‘‘ gearing ’’ element resulting from the Allied 
preference capital. Important investment trust reports, 
uch as Melville Trust and Trustees Corporation, suggest 
hat revenues are now showing more buoyancy in accord 
vith the rising trend of profits. The directors of Courtaulds, 
n announcing an interim dividend of 24 per cent. tax free, 


5 . . . . 
tate that the distribution is made with the sole object of 


equalising payments, as already foreshadowed, and that 


onditions in America are not likely to permit of a higher 
otal distribution for the current year. 


* * * 


Company Meetings of the Week.—On later pages 


pf this issue will be found the report of the following com- 


panies: —National Bank of New Zealand, International 


Tea Company’s Stores, Tanami Gold Mining, H. E. Pro- 
prietary, British Glues and Chemicals, Sedenak Rubber 


states, Powell Dufiryn Steam Coal, Amalgamated Dental, 
nd John Ismay and Sons. Sir Austin E. Harris, in the 
ourse of a comprehensive survey of economic conditions 
t the National Bank of New Zealand meeting, declared that 
urther recovery must come through an improvement in the 


prices of primary foodstuffs. He referred with satisfaction 


o the high standing of the Dominion’s credit in the London 


market. Mr Frank Wilson declared that every concern in 


he International Tea Company’s Stores group had contri- 


buted to profits, and referred to the developments which 


ould gradually take shape in the recently acquired Mason 


proup of stores. At the Powell Duffryn meeting, Mr E. L. 


ann declared that economies had already resulted from 
e merger with Welsh Associated Collieries, but that full 


Denefits would require time for their achievement. The 


hairman of Amalgamated Dental saw some improvement 
the company’s overseas business. The progress of the 


manifold products of the company was outlined at the 
British Glues and Chemicals meeting. Mr F. H. Hamilton, 


t the H. E. Proprietary meeting, described the financial 
rangements for the flotation of West Spaarwater. The 
hairman of Tanami Gold Mining reviewed the progress 
hich had been achieved on the Rosterman and Govern- 


nent Reef properties. Proposals for the acquisition of other 
properties were approved at the Sedenak Rubber meeting, 
hus effecting a compact estate of 7,846 planted acres. At 


he meeting of John Ismay, the chairman discussed the 
easons for the formation of the new parent company, Ismay 
dustries, and stated that turnover was increasing. 








HE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET 

Juty 23 | 
Z markets, this week, were a little more than regressive 
te me less than reactionary. Although industrial 
ce ry only a little ground, the profit-taking which 
atest ad a slightly experimental appearance, as if those 
idine aoe trying the strength of the market before 
. me _ ether to sell more or to buy again. By analogy 
en _ —, this irregularity in industrial ordinary 
Aged se ould have synchronised with firmness in Gilt- 
eld ste ory Italo-Abyssinian war threats, however, 
was market subdued at the beginning of the week, and 
vot until Wednesday, when some large financial 


tit 
ig §ave support, that prices made perceptible 


P Undated sa 
om the Selling 


ACCOUNT 
Jury 25 


British Government stocks suffered most 
with which the week opened. After the 
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first day, however, the tone perceptibly improved, and 
the mid-week demand found the market not too well pro- 
vided with stock. India loans were steady, the new 3 per 
cent. issue (discussed on page 80), being regarded as a 
welcome and opportune symbol of the improved state of 
India’s credit. The New Zealand conversion result was 
also deemed very satisfactory. Signs of renewed interest 
in Australian stocks were viewed as a portent of conversion 
operations to come. Among foreign bonds, Italian ‘‘ B ”’ 
were marked down still further at the beginning of the 
week. Brazilian bonds also lost heavily on debt service 
delays, though a partial recovery occurred in the middle 
of the week on the report that the paying agents had been 
put in funds for the mid-July payment on the 1914 bonds. 
European stocks were dull, and Far Eastern bonds were 
on offer throughout the week. Home rail ‘‘ marginal ”’ 
stocks made further progress, in one of the “‘ independent 
cycles ’’ with which the market has become familiar in 
recent months. The week’s batch of traffic returns did not 
come fully up to market expectation, but every line showed 
an increase in receipts. In the foreign rail market, Argen- 
tine stocks were idle despite the particularly good showing 
made by the traffic figures on three of the four largest rail- 
ways. The market, indeed, was a little puzzled over the 
conclusions to be drawn from the returns for the last few 
weeks. 

The new account opened undramatically in the in- 
dustrial share market, which for once refused to hear the 
voice of Mr Chamberlain. Speculative enterprise was 
damped by disturbed conditions in the silver and wheat 
markets. Steel shares were easier, and little interest was 
taken in coal shares. The decision of Amalgamated 
Anthracite to pay no preference dividend, though not un- 
expected, was unwelcome. A fair business was done at 
the outset in stocks with a Wall Street interest, but 
America, in mid-week, did not give the strong “ lead ”’ 
which was expected. Electrical equipment shares were 
again on the dull side, though price declines were few and 
fractional. Motor and aircraft shares continued gradually 
to give ground, the news of the Hawker-Siddeley arrange- 
ment (described on page 83) causing no enthusiasm. 
Textile shares made a mixed showing. Rayon shares, apart 
from American Celanese, were neglected, but wool textile 
shares were slightly better on balance, in sympathy with the 
trend of prices at the week’s wool sales. Patons and 
Baldwins, in particular, were an active market. Store shares 
came intermittently on offer, and tobacco shares remained 
dull. Breweries opened with an appearance of moderate 
strength, but public interest fell off as the week progressed. 

Idle conditions prevailed in the oil share market. 
Amsterdam gave a little support from time to time, but 
Paris was as uncertain as ever. The failure of Phoenix to 
pay even a small dividend was not unexpected, and a 
sharp marking down in the shares brought in a number 
of speculative buyers. Business in rubber shares remained 
on a small scale, though the undertone of the market was 
a little stronger in mid-week than in the opening days. So 
long as the commodity remains only slightly below or 
above sixpence, no significant change is looked for in the 
featureless tenor of the market. The revival in tea shares, 
however, which started so unexpectedly last week, con- 
tinued to run its course. Buying was centred largely on 
Indian campany shares, with which the market continued 
to be somewhat scantily supplied. 

High temperatures, disturbed commodity markets, and 
‘* pun-carriage politics ’’ did not provide a favourable 
setting for activity in the mining markets. Reports of an 
early, though modest, amelioration of South African taxa- 
tion fell on stony ground in the Kaffir market, where prices 
continued to sag in the absence of sustained demand either 
on London, Johannesburg or Paris account. Johannes- 


burg Consolidatea ‘vere sold on disappointment over the 
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dividend and preliminary profits statement (which is 
summarised on page 84). Despite the early closing of 
the Great Boulder lists, the market found itself with two 
opinions as to the opening price, and interest in Western 
Australian shares generally showed a perceptible cooling 
off. East African shares were again intermittently firm, 
but few price changes occurred among West Africans. A 
somewhat better tendency prevailed in the Rhodesian 
copper share market, though no perceptible expansion 
occurred in the volume of business. The rise in the cash 
price of tin to £231 5s. on Thursday caused no ripple of 
interest in the share market. 


DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


‘* FINANCIAL NEWS’ 









































‘aly _ July 4,] July 5,] July8, | July9, | July 10, } July 11, 
1935 , 1935 1935 1935 1935 1935 1935 
Government and 
Municipal Loans 6,620 1,256 1,238 1,487 1,368 1,415 1,227 
Transport, Com- 
munications, and 
Public Utilities... 5,391 1,070 1,050 1,201 981 1,014 992 
Commercial and 
Industrial®........ ] 24,560 4,762 4,934 5,490 4,205 4,302 3,966 
Banks, Insurance 
and Financial ... 3,064 623 696 795 712 701 657 
Mines (including 
SED ahescckeces 6,675 1,360 1,432 1,362 1,212 1,010 951 
SE -ciatehanabasceubte: 762 167 137 161 190 125 150 
Rubber, Tea and 
SEED cknssninsncer 1,376 302 261 301 255 337 237 
UE nacsnnes 48,448 9,540 9,748 10,797 8,923 8,904 8,180 
Corresponding day 
Pe seekeesspien 7,463 8,458 8,441 7,917 7,458 7,145 





® Including Iron and Steel and Breweries. 


** FINANCIAL NEWS ”’ DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 





























stocks. (1928 = 100) 
Highest | Lowest | July 4, | July 5, | July8, | July9, | July 10, | July 11, 
june 28) | (agent) | 2935 1935 1935 1935 1935 1935 
105-7 91-3 | 104-9 | 104-8 | 104-4 | 104-3 | 103.9 | 104-5 








*‘ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 





stocks. (1928 — 100) 
atisss | oftess | July4, | Julys, | Jutys, | July, | July 10, | July 11, 
(Feb. 1) (Mar. 29) 1935 1935 1935 1935 1935 1935 


























141-0 | 135-9 | 138-2 | 138-2 | 138-1 | 138-2 | 138-3 | 138-3 











FOREIGN STOCK EXCHANGES 


NEW YORK 


This week’s upward trend on Wall Street has re- 
sisted waves of profit taking in satisfactory fashion. 
Turnover has remained consistently well over the million 
shares mark. There has been little in the news to turn 
the market, but it seems evident that the resistance facing 
the Administration in such important matters as the taxa- 
tion proposals, the Rayburn Bill and the Banking Bill has 
given the private investor a long-awaited cue to re-enter 
the market. The week’s chief feature—a pronounced rise 
in steel output by some four points to 36.5 per cent. of 
capacity—encouraged the steel and implement groups. 
Industrials generally were firm, although they felt the effects 
of recurrent waves of profit-taking more considerably than 
other sections. Railroad stocks were active, but utilities 
tended to ease in mid-week dealings. On the bond market, 
Treasury issues were very firm. Second-grade rail bonds, 
however, trended lower, and among foreign issues, Italian 
bonds were weak. Efforts are being made to achieve the 
emasculated legislative programme of the Administration 
before the summer adjournment, which, if present indica- 
tions are correct, may mark a further general improvement 
in economic conditions. If Wall Street can resist this 
week’s troubles in the wheat and silver markets, and is not 
unduly disturbed about the rearguard action which is being 


fought by the Administration, the outlook may be better 
than for some time past. 
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ul July July 10, july Jul 
; : r 10, — 1935 3, 10, July 
1935 1935 Eng. 1935 1935 Eng 
101% Cn Natl. Biscuit 28 Equy, 
Lb. Ln. 44% "33-39 1018 ij | Natl. Biscuit ... 30 ; 
eee divcieienas 47 492 494 Phelps Dodge... rt 7 my 
ED. séicbevoseaeinsiie 8 7k 7# | Pullman ......... 394 42 ry 
Illino's Central ... 13 14 14 Sears Roebuck.. 42} 46 4; 
N.Y. Central ...... 165 17 17 Un. Fruit ....... 88 81} &ij 
Pennsylvania ...... 22 234 2344 | U.S. Leather ... 64 7 rt 
Southern Pacific... 17 "A 18 U.S. Rubber... 12 13 13) 
Southern Rly. ..... a 108 : 7% eee - = 34 
ion Pacific ...... 2 i ben 5 
—_— Woolworth ..... 603 61} 
Am. Can... 1982 140 141 Zs 
Amer. Smelting... 414 42 43 sare went“ = = 1284 
Anaconda ........... 14 153 15 Int. Tel. Teles 10 ai 13} 
Bethlehem Steel.... 27 30g 30 Utilities P.&E 2 9} 94 
9 5 1ues ° i 24 4 
Chrysler Motor 48 52 2 W. Union Tig 344 39 
Corn Products Ri. 75 78 734 : om 9 
Eastman Kodak 1453 150} 151% 
Gen. Electric ...... 25% 26% 27} Shell ..... seseseeeee 344 35 354 
Gen. Motors ........ 33 343 35 Shell Union..... 10 10 Wy 
Int. Harvester 442 47 47 Std. California 34} 34 344 
Mont. Ward ........ 273 29 29 BP, Baa Bs ccccccnce 47} 47} 4s 


¢ Calcuiated at $4-96 to f. 


By courtesy of the Standard Statistics Company, Inc 
of New York, we print the following index figures ¢ 
American values calculated on closing prices (1926=100):- 


1934 1935 











Jan. 1toJuly 10} Be- 
ginning| June 26,} July 3,}July)! 
Lowest | Highest] Lowest] Highest] f Year| 1935 | 1935 | 19% 
Sept. 19|Feb. 21] Mar.20 | June 5 

351 Industrials 74:3 90:5 74-5(t)| 91-3(v)| 83-1 88-1 88:7 | 913 

SED snnnncseonel 34-0 51-4 27-4 | 36-4(u)} 35-6 32-8 32-7 | 334 

37 Utilities ......... 55-2 | 83-4¢ | 52-2 | 74-1(v)| 57-9 70-9 73°9 | 741 

Total, 421 Stocks | 65-6 82-1 63-1 79-O(v)| 71-0 76-2 77-2 | 79-0 
Average yield of 
50 Industrial 

Common Stocks 3-34%| 4°06%| 3-62%] 3-48%]) 3-45%| 3-4, 


2-78%| 3-90% 
t ) (v) (t) 

+ February 7th. 
(w) January 9tb. 





t December 26th. 
(t) March 13th. 


(s) September 12th. 
(v) July 10. 


DalLy AVERAGE OF 50 AMERICAN CoMMON Stocks (1926 = lil 





Highest 
of 1935 
(July 10) 


Lowest 
of 1935 
(Mar. 15) 


June 26 


June 27, 
1935 


June 29, 
1935 


une 28, July 1, | July 2, | Julys 
J 1935 1935 1935 1935 1935 





























100-6 | 78-6 | 96-4 | 95-9 | 96-6 | 96-5 


———————SSSS.—.So6O8—______ 


eerie caesar teem 
July 4, 1935 | suty 5, 1995 | July 6, 1935 | July 8, 1935} July 9, 1935 | July 10, 198 
sini ae arti eee 
Closed | 98-7 | 98-9 | 100-4 | 99-7 | 100°6 
ereaneeeeeeaianseemnmneat aceasta eesti cer ia 





ToTaL DEALINGS IN NEW YORK 


July 4, July 5, 
1935 1935 
exept 

Stock Exchange— 








July 6, 
1935° 














Shares (Thous.) ... 880 520 | 1,300 1,350 | 118 
Bonds (Value 10.70 
Thous. $) | Closed 10,180 4,730 10,690 10,070 ’ 
Curb— 7 ont 
Shares (Thous.) 166 96 165 235 





* Two-Hour Session. 


PARIS 


The feature of the week’s dealings has been provided y ‘ 
rentes, which after falling last week to the lowest pout © 
the year, after the reduction in bank rate, staged 4 


moderate recovery in early dealings. The tone, howevé 


was convalescent rather than confident, for there is 2 po 7 


bility of political disturbance on Sunday and the market” 
any case would hesitate in view of the issue of the 
Cabinet decrees two days later. The recovery encourage 
a better tone elsewhere, bank shares moving higher, W! 
industrials improved in early dealings, without, howevt, 
showing much spirit. Suez Canal shares were heavily = 
on the adoption of a sterling basis for dues, but subsequerj 
regained their losses. Mining shares were generally 4" 


July 3, July 8, July 10, 
1935 


16 
uly 3, July 8 Joy 
1935 | 1935 Ibs 1935 198 


Banque de France 10,000 9,900 9,950 | Wagons Lits........ . Sit Sot mt 
Crédit Lyonnais ... 1,720 1,694 1,725 | Mexican Eagle ...... 21 . ra 
Suez Canal ......... 19,940 18,850 18,875 | ‘‘ Chartered””........ 86 van 
Chargeurs Réunis. 148 151 BAD 0 FINE cnpccoaseoescenose 58 a Pe) 
Rio Tinto ............ 1,228 1,205 1,205 | De Beers.............. 398 OM 
Royal Dutch........ 19,000 19,420 18,680 ! ‘‘ Johnnies”’......... 287 
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; July 13, 1935 


BERLIN 
g share-market last week continued to advance without 
L considerable reaction. Trading was active, and direct 
lings between banks increased. A specially firm market 
veloped in chemicals and electrical cables, while steel 
ues, in particular Steel Trust and Mannesmann, were 
li supported. Electrical equipment shares continued 
ive under the lead of Siemens and Halske, while Salzdet- 
rth was a feature in active potash dealings. The new 
eck opened firm, with leading steel, potash and shipping 
sues in demand. Tuesday’s close was somewhat weaker, 
at a firmer tone was evident on Wednesday. Reichsmark 
3 pnds changed little, municipal conversion loans being 
WB chtly weaker. In the certificated and converted dollar 
nds list advances predominated. An official warning 
» the directors of the Berlin Stock Exchange refers to the 
dangers of recent advances in share quotations ’’ as a 
ult of which the yields obtainable compare unfavourably 

ith those on high-grade bonds. 


July 3, July 8, July 10, July 3, July 8, July 10, 
1s 


935 1935 1935 1935 1935 1935 
jchsbank ......... 190-50 191:00 194-50 | A. E. G.eeeeeeeeeees 47°50 47-75 46-75 
1D. Bank ......... 93°50 94:00 93-75 | Siemens and 
dner (New)... 93°50 94:00 93-75 Halske 180-00 180-75 182-25 
. Farben- 
; , industrie 151-60 155-00 154°25 | A. K. U. ..........4- 65-40 67°90 66-25 
‘3 deutscher Hamburg-Amer. 


Lloyd (New) 36-25 39°60 39-25 (‘‘ Hapag New") 35-10 36-25 35-60 


AMSTERDAM 


The Bourse has been quiet this week, and with little 
blic interest quotations tended gently downward. An 
tly demand for Philips Lamps gave a little life to the in- 
strial market, and oil shares were also supported. A 
ieter tendency supervened in these groups, however, and 
pmmodity shares became listless. 


July 3, July 8, July 10, July 3, July 8, July 10, 
193 19% 1935 1935 1935 


5 935 1935 
©, Dutch Loan. 74% 74 74; | SteelCommon...... 19% 21} 21 
, German ...... 18% 164 «17% | A. K.U, ....... 32 33 32 
pilever N.V....... 99 100$ =: 100 Ford Motor ......... 251 250 246 
4 ips Lamps..... 2542 2564 2573 Deli Batavia Tob.. 138 137 137 
7 therlands Ship Royal Dutch......... 1873 1893 182 
: I ccncosn pee 34} 333 33% | Handels Ams. ...... 172 «1718715 





CAPITAL ISSUES 





HE course of events in the market for new trustee securities 
uggests that it is now the turn of Dominion borrowers to 
fect conversion operations. This week’s chef d’ceuvre, the 
tw India 3 per cent. loan, is discussed in a Note on 
age 80. The New Zealand conversion issue, offered half 
point higher with slightly longer life, was most successful, 
d the stock opened at 4 premium, easing to } later. It 
ems probable that Australia will have a further innings 
the near future. The largest industrial issue of the week 
a debenture conversion operation by Kelly’s Directories, 
hich saves 1 per cent. in interest. Although pre-depression 
— have not been restored, the stock is well covered 
oo profits and net assets. Of the latter, it may be 
oe nearly £3 millions represent investments and in- 
“ a manaiiony companies. Great Boulder Mining and 
em = been formed to consolidate gold mining in- 
“ n Western Australia, which, so far as results to date 
Se ee of ultimate success. Chief interest, 
cae undoubtedly attach to the company’s interests 
oe - The shares are necessarily speculative at 
Vex in the company’s management is fully qualified 
will mining. The mixed issue of Mann and 
See amead More than provide for repayment of existing 
Ployed in the taxicab hire-purchase business of the 


“pcny. The purchase consideration appears reasonable 


latest . , \ 
» last pm. and is taken in ordinary shares. Profits in 


’ © years have shown very considerable increase, 
z.. —— of further—though more moderate—expan- 
a Boiler? ee: A preference issue on behalf of 

hich have ch 1S reasonably covered by latest earnings, 
Op Own strong recovery powers, but the small 
v be aa suggests that the market for the shares 
¥” are ca — week’s notices ‘* for information 
ebenture st . oO “" the trade,’’ for they refer to issues 
dt ock by Eldridge Pope, the Dorset brewers, 


e P . . 
Ned man Bottling Company, the latter issue being 
ance extension of properties. 
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THE BRANDY WITH A PEDIGREE 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to July 6, 1935, including conversions, £170,082,888 
Amount previously recorded, Jan. 1 to July 6, 1935, excluding conversions, £69,112,346. 





; National Savings Certificates. 
Net receipts, Week to July 6, 1935, Dr. £150,900. 


Nominal Conver- New First Further 
Capital sions Money Payment Liability 
4 é £ 4 [ 
To the Public 7 ° ” 
India (Government of), £10,000,000 
3°64 Stock, 1949-52, at 98".,. (To 
repay in par £12,000,000 6°,, Bonds 
BONO cnieecnccresee -.eeee 10,000,000 9,800,000 500,000 9,300,000 
Great Boulder Mining and Finance, 
2,800,000 Shares 5/- at par......... 700,000 ne 700,000 = 350,000 350,000 


Kelly's Directories (recorded July 6th 
MU NG DOF nn noc cease ccevecncseai 
Mann and Overton :— 


150,000 Ord. Shares 5/— at 6/6...... 37,500 : 48,750 7,500 41,250 
150,000 6°,, Cum. Pref. £1 at par... 150,000 im 150,000 15,000 135,000 

Range Boilers, 60,000 6°, Cum. 
OR nciiisiccceeccccosens ; 60,000 waa 63,000 7,500 55,500 
ANG sisactdicis Sai alas el 10,947,500 9,800,000 961,750 880,000 9,881,750 


Total Offered for Subscription— Total Offered for Subscription— 





Including Excluding | Including Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— £ £ Whole year— £ £ 

BOO kccsccess 180,694,638 69,924,096 1934 ...... 410,980,300 169,108,700 
MEO” <ceeaaainks 275,300,602 106,316,621 1933 ..... 467,921,500 244,780,500 
UN. - scnavacas 188,786,699 112,816,465 1932 ......... 2,699,684,265t 188,909,963 
EY ~auecuonws 292,452,058 163,717,393 a 114,290,666 102,044,291 
BOND ccdeuwees ee 267 962,485 1928 ......... 693,100,056 369,058,073 


+ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 34°, War 
Loan. 


Nature of Borrowing 


Debentures Preference Ordinary Total 

January 1 to date— £ £ £ 

SP cicenecinniainescanionweieit 30,900,808 20,672,917 18,350,371 69,924,096 

eS ala aaa 69,429,085 10,165,237 26,722,299 106,316,621 
Whole year— 

I icnudainddsddstinsacnwenns 212,917,900 45,062,600 111,177,600 369,158,100 

ht ae rama uae 222 064,300 12,733,700 9,982,500 244,780,500 

DE vcniknasatuniiienociansaece 102,769,300 21,461,000 44,878,400 165,108,700 


By Stock Exchange Introduction 


Approximate 


Capital Price Dealings Cash 
Introduced Began Involved 
£ £ 

Amount previously recorded ..............-.-.0+00++ 17,589,284 a 28,087,635 
Derby and Midland Mills :— - 

900,000 Ord. Sf— ..........cccccccccccccsecerserees 75,000 5/104 93,250 

100,000 69% Cum. Pref. £3 .........00..e00se0: : 100,000 20/6 102,500 

I os ose snncnscaranscnsneveascccsces 17,764,284 ah 28,283,385 

I IG oss sic ie ccacccctnssissosesececssscrenss 12,473,794 one 16,587,178 


PUBLIC OFFERS 


Government of India.— Issue of {10,000,000 3 per cent. stock, 
1949-1952, at £98 per cent. Stock is in part replacement of 
£12,000,000 6 per cent. bonds, 1935-37 to be repaid. Repay- 
able August 1, 1952, at par, or from August 1, 1949, on three 
months’ notice. List closed July 12th at 9°10 a.m. 


Great Boulder Mining and Finance, Ltd.—Issue of 2,800,000 
5s. shares at par. Formed to acquire shares and interests in 
nine Western Australian gold-mining concerns; holds one- 
sixth interest in Palmer’s Find Leases registered by Yellowdine 
Gold Development; and acquires mining and other shares. 
Total purchase considerations, £666,000, £155,000 cash and 
balance in 5s. shares, together with option rights. £A.500,000 
will be available for development. Subscribers receive option 
over one share for every five allotted. The subscription lists 
were closed at 9.5 a.m., July 9th, owing to oversubscription. 


Mann and Overton, Ltd.—Issue of 150,000 6 per cent. cumu- 
lative {1 preference shares at par, and 150,000 5s. ordinary 
shares at 6s. 6d. Acquires taxi-cab supplying business estab- 
lished 1901. Net assets £69,059. Purchase consideration 
£112,500 in 5s. ordinary shares. Net profits, after adding back 
interest on loans, years to November 30th: 1932, £11,486; 
1933, £32,459; 1934, £50,282. List closed 9.5 a.m., July 10th. 
Oversubscribed. 


Range Boilers, Ltd.—Issue of 60,000 6 per cent. cumulative 
£1 preference shares at 21s. Acquires assets of metal-working 
businesses founded 1819 valued £95,124 for £116,000, of which 
£46,000 cash and balance in 5s. ordinary shares. Combined 
profits, after depreciation : 1932, Dr. £1,039; 1933, £7,509; 
1934, £15,718. List closed 9.5a.m., July 10th. Oversubscribed. 


(Continued on page 90) 
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Prices, 
Year 1934 


High- | Low- | ‘High- | Low- | 





est {| est | 
93; 73} 
120 1093 
102} 923 | 
106% 973 
111 1014 
116% | 1088 
1244 1154 
1044 984 
121g 1114 
103; 1014 
1193 1093 
109% 101 
983 86} 
1044 «101 
83; 61} 
93 | 74 
99} 86) 
118 1088 
1072 | 105 
1173 1074 
107% 1034 | 
119 | 113g) 
120 | 113 
117 109 | 
1093-104 =| 
119p | 1113 | 
1013 89 | 
95 69} || 
63 | 37% | 
1144 108 | 
303, 19 
914 | 724 
304 16 
86} | 60 
100 | 87 
1102 | 101§ | 
99 | 82h | 
894 | 76 
114 | 104 
28} | 22 | 
953 | 464 | 
693 | 303 | 
36 {| 31 |] 
434 37% || 
46; 394 || 
88} 765 || 
953 84 || 
264 98 || 
50-25 || 
954 84 || 
20% 148 |) 
133 97 
113% | 102 
814 | 544 |) 
$3 | 18 | 
120} | 114% 
122 1153 
974 | 78} 
124 | 1134 
107% | 1034 
973 | 86% 
110} | 105 
Prices, 
Year 1935 
Jan. 1 to 
July 10, 
inclusive | 
High- | Low- | 
est est | 
“T8y | 1143 
130 | 120 
139% | 130} 
113¢ | 110 
1314 | 123 
100 91 
1014 | 97 
1233 119} 
558 | 462 | 
7 54 | 
15 10 
924 79 
$1¢ | 21 
22 163 | 
583 | 43 
74 | 73 
253 | 193 
87 773 
123 | 112 
23 154 
10 5 
273) 21 
24 | 163 
174 | 13 
9) 3 
14m, 9 
904 | 
32 30 
15 | 103 | 
21 4 
8 33 
65/- | 50/- 
80 49 
35/- | 22/6 | 
4 14 | 


























THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


Notre—Shares with a New York Quotation or with definite American interest are distinguished by italics 
In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the | 
are definitely redeemable at a certain date the = includes any profit or loss on redemption ; where stocks are redeem. 
taken when the stock stands at a discount an 

dividends, account being taken of any enhancement or reduction of interim dividends. 
































(a) Interim dividend. 


if) re yield without allowing for redemption. 


on 74° 


% basis. 


23 per ‘cent. 

















(g) For 15 months 


Vieid 


(») Yield worked on redemption at par on Feb. 1, 1957 
(s) Yield worked on redemption at par on April 1, 1961. 


worked on a 15% basis. 
(p) Yield worked on 





+ Free of Income 


Nil 
Nil 
5(b)(d) 
6(b) 
Jia) 
24a) 
4(b)(k) 
Bic) 
5(c)(o) 
6{c) 
7(b) 


St (a) 
5(a) 
2h(a)t 
114(d) 
2$/a) 
6(a) 
7(a) 
8(a) 
11(d) 
9(b) 
74(a) 
S4(a) 
7(b) 
9(a) 


9(a) 

5(a) 
15(a) 

74(a) 


50(b) 
20(b) 


40(d) 
25(b) 


40(b) | 
$25(b)) 


30(b) 
t92(c) 


19(b) 
3/3(b), 
8}(d) 
1/5(d) 
+(8(a) 
$30(d) 


64(b) 
2(c) 
Nil(c) 
Nil(c) 
4(a) 
1$(b) 
24(a) 
64(5) 
5(a) 
44(b) 
34$(a) 
44(d) 
6(b) | 
a3(c) 
6(d) | 
6(d) | 

5(d) | 


2(c) 
Nil | 
Nil 
6d(b)) 
10(c) 
2(d) | 
24(a) 


Nil(d)| 
Nil 


Nil } 


5(c) || 
Nil } 
3(c) || 
44(c) 


| Financial Trusts, 
|, Argentine Land, etc. {1 
Australian Estates, etc. | 


ast date of payment, less income tax at the standard rate, 

able at or before a certain date the final date of 
the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by referen 
Allow ance is made for accrued dividends in calculating the yield on “ 


Name of Security 


10 £5 o 
American B 


1 fy. 
Bank of N 
Bank of England Stk. 
Barclay B. (£1) ......... 
Barcel. (Dom. &c.) A £1 
Bk. of Australasia (£5) 


Banks — 
Anglo S. athe 


Bk. of Montreal ($100) | 


Bk. of N.S. Wales (£20) 


ealand yn } 


July 13, 1935 


Where Sto 
Tepayment y 
CE LO the latep 
cum div, ” Shane 








Price, Price, | 
| July | July 
3, 10, | 
1935 | 1935 | Fall 

| 


key 


! 
5h dis, 5} dis | 
: 6 
43.9 
3694 
75 6x 


British Overseas A £5 |, 


Chtd. of India (£5)...... 
Comcl. Bk. of Aus. 10/- 
District A £5, {1 ie 
Do. B £1 fully paid...... 
Eng.Scot.&Aust.f5, £3pd | 
Hambros £10, £24 paid | 
Hong. and S. ($125) ... 
Lloyds £5, witb £1 pd. | 
Martins £20, £2} pd. ... | 
Midland £1, fully pd.... 
Nat. of Egypt £10 


Nat.of Indiaf25,f12$pd. | 


Nat. Prov. £20, £4 pd. 


io 
£124} 
61/6 
Sf 
90/6 

, 42 
43} | 


Royal Bk. of Scotland | 


St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Discount Cos. 


Alexanders £2, £1 pd.... 
National . 2% filly pd. 
B £74, 
Union £5, £24 pd. ...... 
Insurance 
Alliance £1, fully pd.... 
Atlas £5, £1} pd.......... 
Com. Un. £1, fully pd. 
Gen. Accident £5, £14 
Lon. & Lane. £5, At ps 
N.Brit.&Mer.£5,£14 “on 
Northern £10, £1 pd. . 
Pearl (£1), fully _-- 
Phoenix {1, fully pd. . 
Prudential {1 A ...... 
Do. £1, with 4s. paid ... 
Royal Exchange (£1)... 
Royal £1, 10s. paid... 
Sea Insur., £1 fully pd. 


Sun. Insur.,é1 with5/—pd || 


Sun Life Assur., £1 fy pd 
Yorkshire £1, fully pd. 
Investment Trusts 


Anglo-American Deb... || 


Anglo-Celtic Ord. 
Atlas Electric, etc., ; 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For. Amer. etc., Def. ... 
Guardian Investment .. 
Indus. and Gen. Ord.... 
Invest. Trust Def. 


Lake View Invest. 10/- || 


Mercantile Investment 
Merchants Trust Ord. .. 
Metropolitan Trust ... 
Scottish Investment(5/-) | 
Scottish Mortgage, etc. 

| Trustees Corp. Ord. 


&e. 


Brit. Nth. Borneo f1 .. 
Brit. S. Africa 15/- ty pd | 
Charterhouse Inv. {1 .. 


24 pd. | 


| 139} 


1] 2074 | 2034x| 
United States Debenture 


~—— > 


Po ho PO GOW Po POW PD WPS how Wot 


2434x) | 
704 | 





oSownmet 


269 
315 
16/- 
275 | 
167 


—Qwairmac w 
S meso w <2 « 


oe ee Se 
_—e ‘ 7 


_ 


| 22 »” 24 
17/3 | 17/3 
25 
6/3 
22/- 


C. of London R. Pty. fl | 
), Daily Mail & General {1 | 


Dalgety £20 £5 pd....... 
Forestal Land fe. oo Hl 


| Hudson's Bay 

| Do. 5% 

Java lavest., etc., £1. 
eruvian Co 

| Primstiva H. 

Staveley Trust {1 


6(c) | Sudan — eel 


5$(b) 
t5(a) | 


Barclay Perkins £1...... 
Bass Ratcliff Ord. £1... 


6(a) || Benskins Watford {1.. 


| 5 nenaen & Co. fl... 
|, City of London Def. si || | 
said) || Courage Ord. £1 


124(0))) 


| 12(a) 
7 (a) | Ind & Allso 1 
N| Meuxs Ord Ae. |i 


7$(b) 


t6(a)| Mitchells & 


7(b) | 


4(a) || Simonds (H. & 
84/9 | i | eh 2 (b) | S. African mei 


54(b) 
Bic) || 
5(a) | 


a. jl 


Distillers Co. Ord. 
Guinness (A) Ord. 


les £1 
Ohisson’s cape 


Taylor Walker Ord nif 

Walker(P)& R. Cain {1 | 

| Wetney es Def. | 
Coal and 


5(b) || i | Aihed lronfounders {1 


Nil 
4(b) | 
24{c) 


Nil(c)|| 


64(>) | 
Nil 
t4(b) | 


Nil(c)) 


Nil 


12}(0) | 
Nil || 
val Paid in New Zealand C 


(hk) Yield on 33% basis. 
redemption at par on December 1 1, 1952. 


Peioes, ve. ir 1935 Last two 
ri 93 ‘ : ar 193 st tw 
tate Price, Price, Rise Yield, [| Jan. 1to | Half-yearly 
July 10, Name of Security July _ or = July 10, July 10, Dividends 
inclusive 1935 | 1935 | Fall 1935 cm rare 
. | igh- | Low- | a c 
est est [ea est est | "o % 
British Funds . |, [Wabdis Stdis| Nil 
94% | 83% || Consols 23% ............ 865 86 —%$%/] 218 2 5/3 3. ONil 
1183 | 1138 | Do. 4% Red. at par z |. 42/- | 5(a)(d) 
on or after Feb. 1957 (m) | 1153x 1158 + 3) 3 0 0 i 354 6/a) 
103%| 1012 Conversn, 24% 1944-49 102 102 — |) 2 3 OF] 79/7) 70/103 710) 
1078 | 1048 Do. 3%, 1948-53...... 106-106 hye 210 6H] 41/3 34/10$  24(6) 
1123 | 1043 Do. 3}°, after 1961 (s) 108} 108} 4131 3 83 3h(a) 
1144, 1113 Do. 44°, 1940-44 112 112 - | 21.3 — 8h(c) 
124%, 120 | Do, 5% 1944-64 ...... 22 22 - | 2 69 22 te S(c)(0) 
106 | 101} | Funding 3% 1959-69... 104-104 + | 2:15 6 - lc) 
121g | 115% | Funding 4%, 1960-90... | 11S} TIS} + 2) 218 6 7(a) 
1024, 101% 3% Treasury Bds. 33-42 101f 101g)... 213 9 24 (a)(0,34 (b)(0 
119} | 113} | Victory Bonds 4°, 117. 117 + 3] 3 6 6 81 (b) 
110% | 1048 | Warln34°, after 9521p) | 106g 1068 — 3) 3 1 6 5(b) 
ost 93$ Local Loans 3"... 97 964 '-— 4) 3 2 2 23(9)t 
104% 103 Austria 3°, 1933- 53 . 103x103 see 215 9 64(a) 
864 2S NS area 76 764 +4 36s 3 3(b) 
Be ee FF BUS Di iicecensrencsnsneees 87 87 | «. | 3 9 0 6() 
1004 91 SR NITT. cr cankespeunsd> | 99 99 310 8 7(b) 
119} | 116 Do. 44% 1958-68 ... | 117. 117 ; 39 0 8(b) 
1083 | 107 U.K. & Arg. 4%A (1947) | 1074 | 107 , 3 5 6 4(a) 
Dom. & Colonial Govts. 9a) 
113 | 107} Australia 5% 1945-75 | 110 | 110 | | 315 7 74(b) 
108 | 105. || Canada 4% 1940-60... || 106, 106 |; 218 0 84(b) 
119 | 116 | Gold Coast 44% 1956... | 116 116 | ... | 3 8 3 5(a) | 
1204 | 116 || Nigeria 5% 1950-60... | 116x117 | +1 | 310 3 9(0) | 
1154 | 112g | N. Zealand 5% 1946... | 113 113, | ww. | SLO 
110 | 104 Queensland 5%, 40-60 | 107. 107 | | 316 0 10(d)) 
118 | 114 || S. Africa 5% 1945-75... || 116 | 116 | | 3 23 5(d) | 
| Foreign Governments | 12 15(d), 
1013 | 98 | Argentine 4%Resc. 1952/ 100x100 | ... 4 0 0 11 (12400) 
994 | 86% Austria 7% 1957 ..... - || 97x 97 |—- 4/7 5 3 
62 | 52¢ | B. Aires (Prov.) 3$%... | 6l4x 62 | + 4) 51211 28}  40(a) 
112} | 1064 | Belgian 7% red. by 1956 | | 108} 109) +1 | 6 4 4 133 ¢3/6(a) +4/6(d) 
2 16} | Bulgaria 74% Loan ... 18 IS |. 1317 9 10} 20(a)) 
844 | 60} | Brazil 5% Fund. 1914 | 65 | 64 |-1 | 716 3 194 | 24(a)) 
224 16 || Chili 6% (1929) ......... 1 17 | 164); — 4% ci 31 25(a)} 
90} | 762 | China 5% (1912) ...... 81 | 78 | —3 6 8 3 42 12/-(a)|12/-(b) 
100 91 | Do. 5% (1913)......... 93x 91 | —24|) 510 0 18} | wen 
1134 | 104} | Czechoslovakia 8% 1107 | 108 | +1 770 19 || +25(a) 
1033 | 95% || Danish 3% ............... 95x | 95 | ... $3 2 15 30(a) 
894 | 674 | Danzig 64% ............ | 724 | 674-5 | 912 9 32 | t92(c) 
108% | 105 | Egypt Unified 4% ...... | 108 | 108 — 314 0 91/—  +374(c) 374(c) 
30¢ | 26 | French 4% (British) .. 27 26 | -1 479 8} | 11(a) 
78 604 | German 7% Dawes Ln. 63 63 . |11 5 0 ‘4 | 3/3(a)) 
58 424 Do. 5$% (Young ta} | 45 | 45 | ... | 12 4 6 4 8}(a) 
37 30° Greek 6% Stab. Ln. ... 363 | 36}] ... a 4 1/3(a) 
454 | 38 | Do. 7% Refugee...... 423, 424) ... ae 6H = t8(d) 
51 39 | Hungary 7}%............ 47} | 474 | ... 718 0 18$} +17}(a) 
914 | 78 | Japanese 54% 1936-65 | 89}x 89h)... 6 6 0 
| 963 | 85} | Do.6% (1924) red 1959) 964 | 94x + 4] 610 0 | 2414 || 34a) 
1143. | 115 | Norwegian 40 1911... || 125 | 125 ae 3.4 0 | 1$(c) 
| 50 42 | Peru 74% 1922 ......... | 43} | 43) ) ... | ee 1(c) 
100 | 93 jj Poland 7% ............... 97 99 +2 }|744 24(c) 
| 16 | 124 | Roumania 4% Con. 1922) 13 | 124 — 4 s0 6(b) 
| 1404 | 109¢ || Swedish 34% 1908...... | 120x | 120 < 218 3 13(a) 
| *(112g | 110 U.K. & Argentine 1933 | 1124 | 1124 47 3 3(b) | 
54% B. Certs. (1951) | 3(a) 
83 | 424 | Do. C Certs. (3% Max.) | 82 | 82 313 0 7(d) | 
and Corporation Stocks | | | 2(a) | 
| 25% || Berlin 6% 1932-57...... 263 | 27 | +3) oe 64(b) 
1203 | 1164 | B’mgham 5% 1946-56 | 118 | 118 | 3 2 0 3(a) | 
122% | 118 | Bristol 5° 1948-58 ... | 120 | 120 |} 3 3 0 5{a) | 
96 | 78 | Danzig 7% 1935-45 ... | 80} | 804 | 915 0 10(c) 
1254 | 1213 | E. London 5% 1960-70 | 122 | 122 313 0 23(a) 
108%; 1054 | Johannbg. 54°% 1937-52| 106 | 106 i2ze4 23(a) 
oe | 985 § LCC. 9%, ............... 96} | 96} | } 320 3(a) | 
109 | 105$ | Seine 7% 1935-52 ...... | 1024x, 1024 | | 616 6 oa | 
c) | 
Se a arcs ee eg anpee 7 —— 7 ae Nil | 
Lasttwo | | Nil | 
Half-yearly | Price, | Price, | — Yield ~~ 
Dividends | NameotSecurity | 7" a or | July 10 tha) 
saat i sat | ‘Fall 1935 2a) | 
fay Te) | || 1935 | 1935 | | 880) 
_% _% || __ Public Boards | fs. d. | Nilla)) 
) 2) | 2g |) Central Elec. 59,1950-70| 116) | 116} 314 3 Nil | 
| LONDON PASSENGER Nil 
TRansPoRT Boarp— 2(c) 
2 2t || 44% “A” 1985-2023 | 1243 | 1244] ... | 3.9 3 Nil 
2 24 || 5% “A” 1985-2023... | 1344 | 1344] ... 310 6 2(c) 
at 23 44%," T.F.A.” 1942-72 | 111 | 111 oe 315 0 4(c) 
2 24 || 5% “ B” 1965-2023... | 1274 | 1273 310 6 4(c) | 
re 1$(a))| “* C * 1956 or after...... 99 99 310 | 
1¢ || Met. Wat. Bd.“ B"3% | 994 | 994 3 1 0 | 2b(a) 
eT 23 bate 1950-70 || 120 | 120 $36 7 | 112/6 || $15(b)) 
i 66/3 | 10(6) | 
(a), 23(b)) G. Western Ord. Stk.... || 50 | 51 | 41 517 8 4/8 les 
Nil | Nil || L.& N. E’st’n Def. Stk, | 6 6b | + Nil , 9/9 | 
Nil | Nil || Do. 5% Pref. Ord. 12 | 124) +34 Nil 83/6 | 
24(c) 4 (0) Do. 5% Pref. 1955 . | 82h | 844 | +2 416 3 
| 8 | Do. 4% 2nd Pref. Stk. | 25 | 258) + 4 Nil 
Nil “M.S. Ord. S seen | 21 | 214/+ 4! Nil 
| Nil(c) THe) 6 Pref. Stk 1923 .. | 57 57 si 217 0 
1}(a)| 24(b)|| 4% Pref. Stk. ......... | 824 | 833/41 | 41510 
Nil | Nil l southern Def. Stk....... 23 | 23 re Nil 
3(c) | 4(c) || Do. 5% Pref. Ord. Stk. || 84 | 84 aa 415 3 
ore wen oe Do. Sz Pref. ~" - || 1214 | 122 | +4] 4 3 0 
Foreign Rys. | || 
Nil Nil | Ante asta Ord. Stk. 21 21 o Nil | i 
Nil Nil BA acific Ord. Stk. 94 94 ae Nil 64/3 i 
Nil | Nil || BA. Gr. Sthn. Ord. Stk.|) 25 | 24 | —-1 Nil 
Nil Nil | B.A. Western Ord. Stk. | 20 19 —1 Nil 45/7 (34/12 
Nil | Nil 15 14 | -1 Nil 4/103) 2/44 
Nil Nil } e. Uruguay Monte V.. 5¢ 0 44 | --1 Nil 49/6 | 43/- || 
Nil Nil || Can. Pacific Com. ($25) | 10 | 9) — 3 Nil 7/74; | 4/63) 
1 1 \ Can. Nat. 1927 Guar. 2%) 874 | 87$/ ... 259 aay 2/6 |) | 
2(c) | 2(c) || Costa Rica Ord. Stk. . 32 | 32 si 6 5 Off 36/9 | 29/6 | 
+ Nil \ Entre Rios Ord. Stk... | 13 | 124 | -1 Nil 12/6 | 4/-| 
Nil || Do. 6% Cum. Pref. Stk) 18 | 1741 — 4 Nil 24/93) 22/43 || 
Nil Nil | Leopoldina Ord. Stk.. | 44 44 ae Nil 5/3 | 2/44 | 
Nil | Nil || Nitrate Riys. (£10)...... || 52/6 | 52/6] ... Nil 7/6 | 4/11}, 
3410) | ¢2¢(c))| San Paulo Ord. Stk. . | 52 51 — | 418 Of] 87/- | 73/6 | 
1(b) 1(a) || Taltal Rly. Ord £5...... 30/- | 30/- “ 6 13 20/- 9/3 || ove 
Nil_|_Nil || Utd. Havana Ord. Stk. ||” 25)” 25 | Nil 30/6 | 18/6 || Nil 
(6) Final dividend. (c) Last two dividends, 


Amal. Anthracite {1 ... | 


| Babcock Wilcox fl 
Baldwins 4/- ............. 
Barrow Hematite {1.. 

Bolsover Col’ry Ord. fi 


Brown (John) Ord. 6/- || 


Butterley Co. Ord. £1 
Cammell Laird 5/-...... | 
| Consett Lron Ord. £1 . 
Cory, William, 

Dorman, Long Ord. 


Guest Keen etc. Ord. 


Cum. | 1 


ings {1 || 


Hl 84/- 


|| 49/6 


4th 
25/74 


. Pre ‘Stic.| 7% 


12/6 
| 20/- 
| 33/- 


| 36/-x! 
i ane 
80/- 
75/- 


120/- 
79/- 
76/6 | +1/6 
12/3 | +3d | 
96, 


4% 


Soe OS wes 


S/- 
150/- 

|| 110/- 
50/6 

94/6 

| 47/6x) 


146/6 | —3/6 
110/- 
52/- 
94/6 
48/—- 


6/- | 93/6x| +1/-| 
£ +1/6 


92/- 
45/- | 
20/6 
75/6 


42/6 
3/3 


7/- 
| 6/3 
| 33/9 
| 11/9 
23/9x) 

4/6 
| 7/3 
| 86/6 
19/- 
29/6 


-o a ers or se oe ee Oe 


85, En - 104d) 
19/44 +4}d) 
2s/- | —1/6! 
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ear 1935 pveatly | Price, | Price, | Rise | Yield I. | 
: alf-yes ; an. slf-ve ™ 
ral 10, Dividends Name of Security } July { a0” | or | July 10 July 10, ‘Dividewds ; Securi aly July’| Rise | Yield 
elusive 193s | 1935 | Fall | 1935 inclusive eat Name of Security JQ¥ | JUY | or | July 10 
pcius ’ : 
——— |i | - a” 5 | Fa ac 
zb- | Low- (a) (d) (c) } | | i High- | Low- (a) (6) (c) 1935 1935 all 1935 ; 
t | est || % - ——_—_ : : est | est | %  % Miscellaneous 
Coal, &c.—contd. } | 27/9 25 c — £ s. 4. 
24 Nil | Nil || Hadfields 10/-........... | 14/6 | 14/- | -6d| Nill are | serail sic | Ste) || Acrated Bread £1 ...... Zj-| Z-| ...| 3 0 
10 83} 32/6 | 24/14) S(c) 7 Ul 
3| 3/1) Nil | Nil | Har & Wit. 6% Cm. PL || 59) 59) | Nil 23 | “G/3'l\ ¢5(c) | Nilte) | A ved Newspapers {1... 30/- | 306 | +6d) 411 3 
+4 19105, 34(0) | 12(a) || Horden Collieries £1 - 21/104) 21/3 | —7hd) 4 14 0 1273) acy | Nile) |, Amal. Dental Def. £1... 8/9 | 9/3) +6d| — Nil 
741 . 4(c)  5(c) Amal. M 
SG 187h (e548) (c)4@ | Lambert Bros Ord. o se | 22/6 318 6 = 20/84 18/6 5(a) 6ib) — : Metal. £1 ........ | 22/6 | 22/6 43839 
Bisy 89 SKC) 2(c) ant aa aan a 9/44) 9/48) ‘4... 5. 9 26/44 Aha) 821d mal. Press (10/-)...... 196} 199] +34) 513 0 
ro 896 «Nil | Nil. Pease and Partners 10, 5/- " S/- | Nil 8 ra 5/14 || 6(c i — and Navy 10/-.... 32/6 | 32/6 40 0 
. 3 1844 14(a) | 44(0) Powell Duffryn £1 ..... 21/3 | 19,9x; +7 6 2 olf 266) 23/6 20(c) 264(c) —- Brit. Picture 5/-- 8 : 2 7h —43d 4 0 =°0 
eg 22/- Bald) 1$(a) Sheepbridge Cl & In £1 25/- | 25/- ! 4 0 off 56/3 | 399 | 7%) “a : a Df.5/-' 25/6x) 25/6 | § 3 0 
3 333 Nillc)| 9(c) |S. Durham fOrd. {1 || 45/- | 45/-| ... | 4 0 Off 14/— | 1/8k |) Nil(c) Niltc Baird coomeens, | S| i -10) ote 
BS ey Nile) | 3c) Steel & Iron {B Ord. £1 | 22/3 | 21/-|-13| 218 off 769 sons | sa) Tent — Televn. (Det. 5/-) 9/7}, 9/-| — 74 1 Nil 
Bet Nt) | 6(b) | Stanton ironworks {1 || 50/73! So/- | —7idl 4 0 0 31 74) 48/3 || lay oi Somes (John) £1 ...... 75/74| 75/73). 400 
6 37/14 t4(h) | T3(a) | Staveley Coal, &c., £1.. | 44/4) 44/44)... | 3 3 UO 9 |41) 1041) 6(b arry & Staines Lino. 48/9 | 48/9 |... 420 
$3554 2hlc) | Sic) | Stewarts & Lioyds fi g2/-| 31/3 | —94| 3 5 0 a 45/104 2040) nn a {L ewis) Ord. {1 | 61/3 | 63.9 /|}+42/6) 315 3 
874 14/14 Nil(c) | 3(c) Swan, Hunter {1 18/3 | 17/6 | —9d|} 3 9 OFF 16/3 | 11/7}. Nil(c) “2hie). = ure Drug SI- 49/3 | 49/-| —3d! 3 1 O 
Hi 49 Nil(c) 6(c) | Thomas (Richard) (6/8) || 9/-x| 9/- <1 hae 19/3 13/74 3(c) 3\c) B aa Deferred {1 . 16/- 16/- a | one eS 
i 269 Nil(c)  t64(c)) 64% Cm. Tax free Pf.£{1 || 27/6 | 28/- | +6d | 4 14 OfF}] 41/7}] 28/6 | Sic) Tic) eae csevee | 15/—] 15 400 
89 Nil Nil Thornycroft, John, £1.. ! 12/6 12/6) ... | Nil 39/14} 34/3 | #2(a) +4(5) Br 1s : uminium fl... 40/6) 41/-| +6d | 312 0 
29 Nil | Nil |! U. States Steel $100,, || $334 | $364 | +$3 | Nil 6} 548 +20(c) 20(c) aa Match {1 ....... 38/- | 38/6 | +6d | 3 2 6F 
946  5}(c) 24(a) | United Steel Cos.Ord. £1 | 32/3 | 32/- | —3d| 3 6 6 ||n21/7§| 71/- || 4(a) 11403 ae Tobacco {1.. 6h; 6 |— +t} 313 3 : 
a9 4(c) 6(c) Vickers (6; 8) aueonsesaeve 13,9 136! —3d | 219 3 8 7k 15(a) 2016) ; mntis xygen él ie 115 1112/6 2,6 | 214 0 
24/44 6c) _6(c) || WeardaleStesI&c.Df.£1 | aa go |... | 4 0 OF} 31/6 | 21/- | 10(a) | 2016) Cole (i. K) Ord SE ~laeloalsse 
99/6 10(a) | 20(b) || Whitehead tron & St fA 112 6x|115/-| +2/6| 5 5 olf 66/3] 51/3 || 2c) 741) DeHavillandAircraft¢i  626| 6 |—26| 21s 6 
| | 53/ 9 | é «/6 —2/6; 210 0 ‘ 
4/103} 5(c) 5(c) | B. Ctn. Wool Ds. 5s..... | S/-| S/-| ... | 5 0 0 eo/s" 48/9 | 1018) 5 A pecanivanenn 43.6 | 419|—-19| 316 oO 
46 Nil, Nil | Bleachers {1 .........+.- | 6/3 6/- | — 3d Nil 34/9 | 24 4h Nilte) 1010) re ie see 59 43) 58,9} —7$d) 5 1 6 : | 
Glos Nil | Nil | Bradford Dyers ( iy | yay! oa... | 4 oue | eel tee | ea i os aie md.10/-, 25/- | 24/-|—1/-| 4 3 3 5 
84) Nil | Nil || Brit. Celanese Ord. (10/-) | 16/9 | 15/6 | —1/3} Nil 29/6 | 19) /44}| 10(c) sth = . ly Co. S/-..... | 21/6 | 20/6}-—1/-| 8 3 0 ‘ 
84} Nil | Nil |, Calico Printers {1 ...... 1 an/3} wy3] ... | Nil 69/6 | 61/6 || S(a) | 74(d) Finke? (lemon) 10/- .. cael 23/-|-1/9; 2 3 3 : 
61/-  139(c) 133(c),| Coats, J. and P. ({1) . | 61/3 60/74! —7id) 411 0 1413 } 97/6| Spa) 124(0) a seen & So. 6 62/6 | 66/3 |} +3/9| 315 3 HF 
46/74 14(a)t, 6(b)t Courtaulds {1..........+. | 58/9 | 58/6 | —3d | 211 Ot] 13/6 | 9/24)! 4(d) “3(a) a aber Ltd. Ord.f1...  137/6|196/3 | -1/3| 213 0 | 
39/10} 24(a) | 74(0) | English Swg. Ctn. £1... || 43/- lay-| .. | 12 6 ais ssie'l| 3 saumont-Brit. (10/-) .. 11/-| 10/6 | —6d| 613 3 
26 Nil | Nil | English Velvet, &c., 1 4/44} S/- | +78d Nil 15/- 11/9 was “ae Gestetner (D) (S/-)..... 43 9| 43/9] ... | 314 0 
$4) Nil | Nil, FineCotton Spinners {1 || 7/6| 76)... | Nil |{usze | 123/9 |, 15¢ Si eee oreitost ~~ | oss 
Q/- Sic) | 3(c) Henry (A. & S.) Ord. £1 | usinei- ise /6 | 123/9 || 15(6) | 5(a) Harrisons & Cros.Def.({1_ 1326/1326] ... | 115 0 ) 
2 | | WS] 1/3)... | 5 6 9} 83/9 | 72/- || S(a) | 11(6) Harrods £1 .......0....00 826 | 81/3 | —1/3| 
2: 3(a) | 3(b) | Linen Thread Stk. (£1) | 28/9 | 30/- | +1/3! 4 0 O J} 33/13} 22/3 | 15 . | 1/3) 4 1 0 
5/- || Nil | Nil | Listers (£1) ..........-.++ | 89 | 8/18] —7hd) Nil ee ee one |e peer | ey Se ee oe 
5074 10(c) t10(c), Patons & Baldwins £{1.. || 53/9 |54/44x\ 42/74) 3 15 Ot 48/3 | 43 _ Ha 9 — ae Stores 4/- 8/6) 8/3 | —3d|) 411 9 
$53 7(c) | 8(c) || Snia Viscosa Lire 200... || 76/3 | 57/6 |—18/9! Div. 8° seve | 34/3 || Prt 5410) PE ig fl... = 3 46/3} .. 211 0 
21/3 5(b) | 3(a) || Whitworth & Mitchell £1 | 25/74) 25/74 | 5 18 9 }]10/103] 8/3 | 1c) | 2c) Chemical Def fori” “=i ai lsh a 
Electrical Manutactg. | 6 || Nil(c) | Nilt sal Senetta, Or. £1 tie = | SS 8 
} 23/9 3(c) | 6lc) | Associated Elec. (f1)... || 35/- | 35/- | | 396 some 1s0- levies ssi ao 139 | 139] <. | Nil 
7411} 5(a) | 10(b) | British Insulated (£1)... | 85/- | 85/- | | S10 Hl sapaal gate | Nie) Soctsc| Inco NG acco £1 ... || 140/—| 1358/9 | — 1/3) 3 3 OF 
erie || 51 10() || Callend | 7 1] $2944) $223 |, Nil(c) 50cts.c Inter. Nickel of Cam..... | $273 | $27 | -—$ 
67 5(a) (b) |, Callenders (£1) .......-. | 75/-x| 75/- | ... | 4 O Off 36/7$| 33/8$}) 12(a) | 18(b) Int tional T , oy a | tas 
32/- - a th a Parkinson 5/- i 67/6 67/6 | ... | O18 9 || 33/14} 30/- || 34 "34 Teed hk F a 1 - = 430 
6/- || Nil | Ni english Electric £1...... | 16/3 | 16/3 | i oN 3/9 | : ; Go untoe 2/6 | 32 - | 463 
(45.9 _8(c) | 10(c) | General Electric ({1).... || 58/-x| 58/~ | | gs oft tem l viel te. | to |Demece pout | sal svel = | a3 0 
6# 74a) | 224(0) | Henleys (W.T.) (£1)... |) 6H) 6#| | 4 9 oll 88/3 | 766 || 201) 22 0.20% Cm.P£Ord.(£1) | 79/44) 79/4b) -.. | 415 0 
219 2a) | S10) | Johnson & Phillips £i.. || 40) | 39/4}. —7id| 317 7%| 6H! 18a) 2/100) Lyons (J.) Ord. £i Siete vd “a | 3 as 
9 4 | 4 i = . : < «“/ ( -vons _ TG. £1 ..-.. 7 3 
| (e) | Ale) | Stamens ee | 23/9 | 23/9 | | 3 7 3 || 60/—| 56/- || 94(0) | 4(a) | Manbre and Garton (1 Zeit aa ca. 
$83 Nil Nil | Brazil Trac., no par... 1 $8% | $8} | — $3 | M33 rs {| Ha} ss eee | onl ae (2 
756 6la) | 9(6) | | Miemeneaede & a” | aa\|saal iid el as| an ais sim Maypole Dairy Biiisces 2 9 29 a 49 0 
23/-  - 3(c) | 33(d) | British Power & Light {1}! 29/- | any | = ee = ‘ || 28(a) | 74(0) Phillips (Godfrey) £1 .. || 43/9) 44/44] +7id) 410 0 
32/14 34(a) | 34(b) |, Charing Cross Elec £1 ! s4/- | 34/6 e 1/-| 3 6 9 |} 45/9 | 38/3 || 73(a) | 10(b)  Pinchin Johnson 10/- . ) 44/- | 426) —1/6) 4 1 3 
353 34(a) | 4(b) || City of London {1...... || 36/- | a 77 ; : 2 fe | 3h 3} PotashSynd \7% Gid. || 69 | 69 1029 
403 | Bad | S10) || Clyde Valley les fin, || aac | ae | | San Ol a0] oa |i sah ang@) | Rodation Or fle | 728] 726). | 319 0 
54/- | 3(a) 73(b) | County of London £1... || 58/- | 58/- | 2S See tae tote cies meat aeiedaa’ | ce leecte 319 0 ' 
41/-  34(a) | 44(6) | Edmundsons £1 ......... | 45/6 | 45/6 ‘ fo | 10: ~ || 229) 220(c)| Reckitt & Sons Ord.{1 113/9 | 114/43) +73d 3 16 0 
£ 45/6 3 10 41/3 | 36/6 || 9 
35/3 . 2)(a) | 5(b) |) Lancashire Electric {1.. || 39/- 39/- 3.15 24/- 21/74), 8} ie a to Union £1 ees 41/3 | 41/3 = aie io 
49/6 3(a) | 7(b) || Metro, Electric £1...... . | 53/6 | 53/6 | 3 15 28/6 4 sia) 139(0) songs Ord. Sl sweeeee 23/—x) = i 418 0 
35/- 24(a) | 43(b) | Midland Counties £1.... || 39/6 | 39.6 | 313 ‘0/- | sai. | Be oe oe £1 0.0.0 27/- | 27/-} ... | 315 0 5 
30. 2H(a) 34( a North-Eastern Elec. {1.. || 34/6 | 346 3 10 186 | 14/6 || tla) +8400) rae ae oo | ton “— ; a a 
57 a); 6(b) || N } i 1 \ea iar pee - ny ; ; \ : 8/6) 18/6) .. 310 0 
39/9 24a) 5410) Scottish Power (1. oy ae er" Be 22 15/3 || 2}(a) | 3$(6)  Smthfid. & Arg. Meat{1 22'9| 213|-16, 513 0 
5 | 42/14 5(b) 3(a) | Yorkshire Electric meisinad i} 44 6 { 4</9 | | 3 15 65 6 60/6 3 (a) 124(b) | Spillers Ord. £1 ......... 65/- | 63/- | —2 414 3 
i Gas ene / | 44/-x) 3 12 54/6 47, 3 | 15(c) 15(c) R Do. Deferred £1.. 49/- | 49,6] +6d 518 0 
104 25/- | 24(a) | 24(b) | Gas Light & Coke 1... ] aos. | aa. | ro oa a 6 | Nil | Nil Swed. Match, B.(kr.25) | 20/- | 18/9 | —1/3 Nil 
22 | 197 5(a) _7(6) Imp. Continental Stk... | 2178 | 2178 | 2. | 5.1 ed eee 2 ee, ee eee s5/- | 85/-| ...| 219 6 
7/14) 24/6 | 24(a) | 236) | Newe.-on-Tyne {1 ...... 26) ao | ; : : ao 7% 51/3 || Yield at 74% | Tilling, Thos., £1 ..... : || 58/9 | 57/6} -1/3; 214 0 
; 122} | 24(a) | 33(b) | S. Metropolitan Stk..... | 1254 1254 ines 411 os es7a Pt aan eee ft || 82/6 | 82/6 | 4 6 
: | Telegraphs, &c. se 3 5/74 || S(c) | 25/c) rriplex Safety G. (10/-) | 70/- | 67/6 | —2/6 313 0 
804 | 15$| Nil | Nil | Cable & (A Ord. Stk. || 28 on | — 3 ee — 44/3 | Sic) Joe) Tube Investments £1... 589 | 57/6 | —1/3) 3 11 0 
ws | git Nil | Nil | Wireless¢ BOrd. Sth...) 9} | “st}— 3] Ni el sae | 24) | 24a) | Turner & Newall 41... | 58/- | 563|-19) 312 6 : 
81 23(c) | 44(c) | Holding | 53% Cm. Pref. 1024 | yoo" | Ni t/ t} 23/3 || 3$(a)  3g(b) Unilever £1..............45 30,7} 33:14) 426 4 0 0 
424. 37% | 20(c) | 24(a) | Great North ° j 102 ) — $+; 4 1 69/104} 64/9 || 7}(b) | S(a) | United Dairies {1........ | 68/6 | 68/6 sie 312 0 
38/3 31/- | 24(a) | 5(b) y cediaey one aan p-. } 39 | .. | 5 2 21/44/17/10$)| Nil(c) 6(c) Unsted Molasses 6/8...... | 20/6 | 2u/- -6d; 20 0 
ee, } M ont \| 3O/— | 33/9 _ 1/3 | 4 9 a. —. 1 ao 26}(c) Utd.Tob. (South) Ord.{1 | 127 6 | 127/6 | + 00 
3 otors Cycles : | /3 | 55 | ( 5 ’, ‘ Mirs. 76 | 57:6 | : 
566 ey roe (2H) fen cae aa/0 | 42/6 V3 | 312 0|] 40/3 | 33/6 | Sia) | 30) | Wigerns, Teape Ord. ft ta, | 39/6 | 6d} 41 6 
‘i mm ecevecreecceece /3 ) 53/s — 6« s / || 50 /- 91g | ‘ a19 
Lay Z ae va Birm. Sal. Arms fi... 13/9 | aa | = a 15/1}} 101/ 50(b)  30(a) © Woolworth( F.W.) Or. 5; 112/6)111/3 | -1/3! 312 0 
| Sail Nae} °c zi | Ss | 8/9) $12 oH eas | mi.eee cai, aim cen? | el Be) | Sa 8 
6 | ‘Nil | Nal || Gay Motors (10/2) 222 | 36; 6/3 |... | é / 7/9 |\t23 +2h(ae) Burma Corp. (Rs. 10)... 96 96 .. | 416 OF 
68/9 | 61/3 10() | 2}/a) | tesa... ). | an a Nil 23% | 20 || 5(a) , 7$(b) , Central Mining £8 ..... 23h | 228/-2) 470 
72/- | 40/104 Sic) | 124(c) pe | ia i / 6 3 | 317 17/103} 6/- Cominonwealth Mng.5/- 14/- | 12/9 | —1/3} Nil 
$274 30/3) 38| 3} | Morris 74° peas! 66/3 | 65/74, —74d, 3 18 78/1}| 69/43) 133(6) Sia) Cons. Gids. of S. Af. {1 || 7o/- | 7u/-] ... | 516 0 
ish ons | xi | it | Mors 4 Com Pret 13] st] M4) te Of Sse Sael| isle ate) Coniston Joe | 38] “aa | 10 2 
t 37/6 8b) | 4(c) R leigh 3/9 | —1/: Nil 144 “12h 90(a) “80(b) Crown Mines 10/- ...... 134x! 134 6 6 3 
172/6 | 104/3_5/ — Cycle Hoidgs £1 | 486 | 47/9 | —9d| 419 11h | Oy | 35(a) 333(0 duld ; j | 
a) | 15(6) || Rolls-Royce £1 ...... oboe | | 41 at} uw (a) 333(6) | Geduld £1 ...........0 0+ 10x log at Ons 
1816 | 12/9 | Nil(c) | Nil(c) |, Rover Co. _ os sab 150/~ |—10/-, 2 13 79/6 | 70/9 || 20(c) | 20(c) | Johan. Cons. {1 .. 76/3 | 75/74] —74d) S11 3 
163716 Ste) | Nille)| Singer flv... one fo Nit” f} 26/74] 24% |) S0(c) 574(c) | Lake View and Star 4/- | 25/6 | 24/-x) —1/-| 9 10 0 
/3 | 9 15(c) | Ite | Standand titan Ga, “Gi | i oo oie ie Nil 13/- 8/23) Nil Nil | london Tin 10/- ..... 843) 8 74) +3d |} Nil 
we | Coll i / eee 4 7 82/9 | 74/9 57$(a) | 50(5) | New Modderfontein 10/ -, 76/3x} 75/73] —7}d| 13 16 O 
17) 2/9 Nil | Nil | Cunard {1 1 aig : p 65/73| 55/- |\274(a) 40(b) | Nundydroog Mines 10/-) 58/- | 563 | —1/9 1117 O 
. 3 129 a) | Nil(c) | Furness Wiiky Zi oneness Fr Rs | —3d = we “ss Sa\e) — a Ests. {1 .. | 56/3x} 55/- | —1/3; 615 O 
[~ \} } Nil | P. & O. Defd. £1........, ls = on Ni i Ni Nil thokana Corp. £1 .....- ei @Gi- 7 Nil 
j oe | NM | Be), Det. £1......00 | 19/- | 18/9 N iow r > - 5 =. | : a | 
m4 199 wa | aye | antesad Babber || | on | Nd wR] At OM | Nit | Row Amdope Cpr. i= | ave | ae] | Ni 
2 ra i! sa | 2(b) Anglo-Dutch £1 ew 22/9 — =a 3 5 Off 50/3 | 41/3 | 28}(a) 239(6) | Springs Mines 5/- ...... 2/6x) 42/6 |... 518 0 
| iss il) | S(c) | Bah Lias {1 .... | 26/104 26/104 | —4) ; . : ; 144 ‘ ltt 30(a) 80(5) Sub Nigel (10/-) ........ 13x | 13 7 6 2 0 
et te 0) Corte cans i | EN) cs | E'S SIPBSN RE |G} $80) Witte culate) She || 38 8 
45 % ore | Bic) | 24(c) | Grand ¢ ne pan fl... | bo a | ae 415 0 ial ae aie cabanas a nna 7 / | 
tigt) $78 | 1Ste) | Sic)! Jorehant Tea fi... || 38/9'| a3/-x| 47/3| 24 6 a eee 
My 74 166 240) “4 (e) | io Comm) ra ii: | 35/- | 40/- x| +5/ ‘6 | 15 ° FIXED AND OTHER TRUSTS Latest prices, as supplied by the managers :— 
39 ye ntations £1... || 18/13) 18; 1h Nil 7 eee 
31/3 | 206 ) | ae) || London Asiatic 2/-...... || 4/ 16 oe a ared 
; 2 Nil | || 4/4¢ 4/3 | —1}d! 3 16 | Compared 
ay antes 24) | 5c) | Rubber Troe fi él ... | 25/- 24/4) “iis Ni Name | i335" | with Meme Ieee. th 
Bic) | en | plbber Trust £1.......... |, 32, 31/6|—1/-| 3 2 0 | July 3, | 
19/5, ae Sle) || United Someone 2/- -. “| 3/6 | 3/-| —6d| 4 0 0 || Amalgamated Certs.) 22/9- ae . | Gp.Unit Certs., av. )20/104, 21; ata” 
P lo-Ecu: tal « British enn | | 22/6-23/6| ... Inves. Gas & Elec., | 15/6-16/3 
a 10(c) | rong | "Anglo Beuadorian a | 20/6 20/ - — 6d | | 5 0 Of) Do, “B” wee | 10/6-11/0 | Investors General |20/7}-21, 74| —Iid 
oe 4c) 12a) | Anglo-Iranian {1 \ “6 O§) 25/7}} —1/3) 715 0 British General... | 21/3-22/3 | —l4d Investors Gold Tst. ‘19 7$-20/73) ited 
| “gi 224 (0) | 10a) | Apex (Trinidad) 5/- ... | iy - Se tot : - : Britioh Lndustries, ist} 22/—23/- | —3d National, “a” 33/— 9 ~ | 43d 
3 3) i | Nil | Attock £1... | 24/ wi = 5 ., 2nd Series ..... 17/--18'/- | —3d Deis  cccccsece | 22/6-99/G | —3a 
|~ RE Py 7/6 7/6\| . Nil Cc : | o916.936 | —3d Do. “Cc” | - > i 
7 | Ni Brit.C fi 10 |e: v1 ommercial ........ 22/6-23,6 ‘ Ory ceeeeeeee | 19/9-20/9 —3d 
: iN3 38(a) 113(0) | Brit Contied(V-T. Ci) 3/9 | 36 —3d Nil First British ........ | 43/6-44,6 | —3sd Do., * D .ccccccoces 20/--21/- | —3d 
78 3 10(c) | 74(c) | Lobitos Oilfsids ‘£1 - i a. 78/- | —2/-| 317 0 |} First Prov. * A"... | 21/6-22/6 | :  eieaianeastas 122/104-24/11 —4}d 
Nil Nil | Mexican Eagle (Mex. $4) 5/ y = —2/6 ; 4 6 9 ]) First Prov. “ B”... | 18/9-19/9 +1}$d Scottish Certs....... | 19/3-20/3 : 
Hi 24(c) | | Nil(2) Phoenix Oil {1 ze 5/- | —3d oes For. Govt. Bond... | 19/9-20/9 aes Second British . 28/3 —3d ' 
Et 44/3 watt | 74(c) || Roval Dutch (8. 100)... | (254 Lng — 9d | Nil Fourth British....... | 22/3-23/- | a || Selective ‘A’ ... | 19/6-20/6 fa 
226 |50/114 iti ‘t124(c) Shell Transport £1... || 71/3 or |—£ | 4 5 O} Gilt Edged ...... .. | 19/6-20-| Oe BT cnenee 19/6-20/6 | —3d i 
9 | ant 78 6) | Sle) || Trinidad Loosebotds Zi || Surtal soe | Ye] 3 12 oti] Gold Prod., Units. | 27/- bid | —6d || Third British ...... 24/3-25/-x| 
(a) | 6$(b) || V.0.C. Ord. fl 1 46 10 70/- | —7}d) 312 6 |] Gold Prod. ‘2nd Ser. 19 7}-20/74| —4$d || Trust of Insurance | 21/3-22/3 +3d 
{0 Intern dividend. os ee seees 1 47/6 | +7$d! 4 16 0 I Gold Prod. 3rd Ser. '14/74-15, 74| —1}d || Universal Certs.. 21/—-22/- | —1$d__ } 
° vidend. 
v) ) Caloutatedt ve —_ - al accretions. &) aon ado Steet. (4) Niue months. SS Sat bonus from capital accretions, 
2) of 5 annas divi nclu us 5% of tax. on a dividend of 15 per cent. ; 
bonus 300 fr ddend per share paid for 1933-34. Taken at 16 anaas to one rupee. (f) Aanas per sure. = 






per cent. 
reserves in A shares. Yield worked on a 25 per cent. basis. (y) Worked on a 7} per cent. basis, t Free of lacome Tax, 
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(Continued from page 87) 
BY STOCK EXCHANGE INTRODUCTION 


Palatine Bottling Company, Ltd.—Particulars of £400,000 
4} per cent. first mortgage debenture stock. | Unconditionally 
guaranteed by Walker and Homfrays, Ltd. Proceeds for 
redemption of exi ung debentures and for new properties. 
Redeemable by June 30, 1965, at par, or on three months’ 
notice at various premiums. Profits, after depreciation, etc., 
years ended October 3lst: 1932, £22,195; 1933, £32,867; 
1934, £42,769. Total assets October 31, 1934, £210,233. 

Eldridge, oy and Company, Ltd.—I ~articulars of £150,000 
4 per cent. ““A’”’ debenture stock. Redeemable by July 1, 
1985, at £102 =i cent., or from 1945 on three months’ notice. 
Secured by first charge on properties valued £225,000. Profits, 
after all interest and taxation, years to September 30th: 
1932, £27,136; 1933, £29,376; 1934, £38,310. Stock pur- 
chased at par, less 1 per cent. commission. 

OFFERS BY SEVERN VALLEY GAS CORPORATION 

Dawley Gas Company. The Severn Valley Gas Corporation 
offers to acquire all the issued shares of the Dawley Gas 
Company. The offer is to exchange these shares, at the option 
of each shareholder, either for cash or for shares of the Severn 
Valley Corporation. The terms are as follows: Each share of 
#12 nominal value of the Dawley Gas Company to be 
exchanged for (a) £13 in cash or (b) 11 ordinary Severn Valley 
shares of {1, together with 12s. 6d. in cash. The 11 ordinary 
shares will be credited as fully paid. 

Whitchurch Salop Gas.—Whitchurch Salop Gas states that 
the Severn Valley Gas Corporation offers to acquire all the 
issued shares of this company. The offer is to make an 
optional exchange either in cash or in Severn Valley shares 
on the following basis: For each share of £5 nominal value 
of Whitchurch Salop (a) £8 in cash, or (b) 7} ordinary shares 
of £1, credited as fully paid, of Severn Valley Gas. 

BONUS ISSUES 


W. and T. Avery, Ltd.—An extraordinary general meeting 
will be held at the Grand Hotel, Colmore Row, Birmingham, 
on July 23, 1935, at 12.30 o'clock, to consider that £100,000, 
part of general reserve, be transferred to a pensions fund, 
and £142,363, part of general reserve, be capitalised by 
distribution to holders of issued ordinary shares registered 
on July 23, 1935, one new ordinary share {1, credited as 
fully paid-up, for every five ordinary shares held on that date. 


CONVERSIONS AND REPAYMENTS 


Kelly’s Directories, Ltd.—Issue of £1,500,000 4 per cent. 
first debenture stock at £104 per cent. Holders of existing 
5 per cent. stock may convert into equal nominal amount of 
new stock, plus cash adjustment. Established 1837 and owns 
printing and publishing interests. Profits, after depreciation, 
years to March 3lst: 1933, £266,338; 1934, £243,509; 1935, 
£282,997. Net assets, £3,466,204. Secured by first charge and 
redeemable by December 18, 1975, at £105 per cent., or to 
December 1, 1942, at £108 per cent. on three months’ notice. 
List closed 9.5 a.m. , July 10th. Substantially oversubscribed. 

Edmundsons Electricity Corporation, Ltd.—An extraordinary 
general meeting will be held at Thames House, Millbank, 
S.W.1, on July 29th, at noon, to adopt new Articles which 
will accord with the provisions of the Companies Act, 1929, 
and with the present structure of the company’s share capital. 
The new Articles will confer powers on the company, should 
the board consider it expedient, to make arrangements with 
the 7 per cent. preference shareholders for conversion of 
their shares into 6 per cent. preference shares including power 
to issue additional 6 per cent. preference shares to them by 
way of bonus. 


Malacca Rubber Plantations.—The company intends to 
redeem its 6 per cent. first mortgage debenture stock on 
October 12, 1935, at 110 per cent. and accrued interest. 

Malayan Rubber Loan and Agency Corporation, Ltd.—It is 
proposed to reduce the share capital to a figure more in accord 
with the present value of the assets by writing off a sum of 
ls. from each issued 2s. share and to re-arrange the capital 
by consolidating each two of the reduced Is. shares into 
one share of 2s. fully paid. 

The Garrard Engineering and Manufacturing Company, 
Ltd.—At class meetings followed by an extraordinary general 
meeting of the shareholders, the resolutions dividing each 
£1 preferred ordinary share into two shares of 10s. was carried 
unanimously. 

Van Ryn Gold Mines Estate, Ltd.—An extraordinary general 
meeting is called for July 29th with a view to sanctioning 
the reduction in the capital of the company from £500,000 
to £250,000 by the repayment of 10s. per share in cash. The 
reduced capital will then consist of 500,000 shares of 10s. each. 

Sociedad Anonima Gia. Hidro-Electrica de Tucuman.—The 
Royal Exchange Assurance are prepared to receive offers of 
5 per cent. first mortgage debentures for purchase. 


Manchester Guardian and Evening News, Ltd.—This com. 
pany is offering to holders of its 6 per cent, first mortgage 
debentures the right to convert their holdings into 4 per 
cent. consolidated debenture stock. Holders electing to 
convert will receive a cash bonus of £5 per cent., payable 
July 3ist. The 4 per cent. stock will be redeemable at 
105 per cent. on January 31, 1950. 


Associated London Properties, Ltd.—At the annual general 
meeting held July 9th, the chairman, Mr. W. Henderson- 
Cleland, M.C., said that with reference to the 6} per cent. 
mortgage debenture stock, it had been raised when the price 
of money was dear and they were entitled to give notice of 
repayment on January 1, 1936. At the present moment 
negotiations were in progress to obtain a considerable reduction 
in the rate of interest and if for any reason it was not possible 
to arrange satisfactory terms, it was the board’s intention 
to pay off the debenture as early as possible commencing on 
January 1, 1936. 

OFFERS ABROAD 

United States Treasury Notes.—The United States Treasury 
has announced the offer of notes to the value of $500,000,000 
(£100,000,000 at current rates), maturing in 4 years 5 months 
and paying interest at the rate of 1§ per cent. Issue over- 
subscribed three or four times. 


FORTHCOMING ISSUES 
Gold Coast Selection Trust, Ltd.—This company has acquired 


a considerable share interest in the Amalgamated Banket 
Areas, Ltd. To provide the necessary funds for this and for 
further financing of operations on their own properties, it is 
proposed to increase the capital from £500,000 to £750,000, 
Subject to approval at meeting on July 16th at Winchester 
House, London, at noon, it is proposed to offer the additional 
5s. shares to existing shareholders at a price of 15s. in ratio 
of one new for each two held. 


Hawker-Siddeley Aircraft Company.—This company pro- 
poses to acquire the whole issued ordinary share capital of 
Armstrong Siddeley Development and 50 per cent. of the 


(Continued on page 91) 





CALLS DUE JULY 15, 1935, TO JULY 20, 1935 


The grand total of calls falling due in July, 1935, is 
£14,880,189, which compares with {38,114,125 which fell due in 
July, 1934. The following calls fall due from July 15, 1935, to 
July 20, 1935, inclusive :— 


Nominal 











: Amount] When | Making 
amount Company : 
of Stock of Call | payable} Paid 

Debs. Amarilla Gold (1,240 7} per cent. Deb. £25)... £5 


July 15} £5 per 
Deb. 
Debs. Argentine Navigation (£1,500,000 54 per cent. 


Debs. at £99 per cent.)..........ceccscecssceeeeee £69% | July 15 All 
£1 Berry, Wiggins (215,000 54 per cent. Cum. 
SUECMMIIED ..c\caussagbakabkueinenbnsersouneesht’ 5/- p.s. | July 15 | 10/- p.s. 
fl C.I.M. Holdings (1,000,000 4 per cent. Cum. 
Ss SEO EN is cndnnccovenkssnctesavens 7/6 p.s. | July 19 All 
Stock Meccano (£200,000 44 per cent. Ist Deb. 
BOOK, BC LICD Dar GAME.) ceccccscccescccsccceeces £80% | July 20 All 
Stock Moss’ Empires (£200,000 44 per cent. Deb. 
OS RII ELITE £10% | July 15] £10% 
5/- Phillips (H. W.) (120,000 6% Pref. Shares, 
IITA vi vahentidtsnreush cavabecbevuaenanasneachash ones 2/6 p.s. | July 18 All 
Stock Second Covent Garden Property (£1,000,000 
34 per cent. Ist Deb., at £97 per cent.)...... £32% | July 17 All 





LONDON NEW ISSUE PRICES 




















- i Issue | Amt. Price, Price, 
Stock or Share | price | paid | July 3, 1935 | July 10, 1935 
African Railway Finance 2% Debs. .... 99} 144 ++} pm 3-4 pm 
Allied Newspapers 4% Deb................ 104 40 g- ad dis xd g-14 pm 
Armstrong Shock Absorbers 2/—......... 3/- 3/- 2/6-3/- 
Barton and Sons Ord. 5/-.............20005 5/- 2/6 1/9-2/3 
INE os oncst skwassenessesesa ee 99 24 R- 1 pm 14-18 pm 
Bristol Aeroplane 5% Pref. 20/- .... 21/6 | 21/6 21/ ty 22/44 
British (Guest Keen & Bi ldwins) 4°% deb.} 100 40 edisy pm par-} pm 
Cardiff 3% ..............- 99 49 7-1 pm 14-12 pm 
Daily Ske teh 44% Deb 104 35 24-3} pm 2$-34 pm 
Edjudina Cons. 2/-. 2/- 1/- | lid dis-1$d pm} 3d dis—par 
Freehold Properties (S. Africa) {1 20/- | 20/- a 18/—19/- 
54% Pref. £1 | 21/- | 21/- af 20/3-21/3 
Froy (W. N.) and Sons Pref. £1 contenant 21/- | 21/- 21/—22/- 
ANG WN SARIS coves nssscencecenseesesnses 99} | 194 +H ‘pm 3-1 pm 
SILT tin v.6ies0 s6escsnscovcenssossovsesspes 994 193 +-+ pm 1- lt pm 
SIIIINED | 455 anu aasnnhseiopeysianasiie 99 29 24-23 pm 23-23 pm 
BERENS HG, BOs osc ccescosensessnnsescees 20/— | 10/- 6d dis—par 6d lis—par 
DRRREO NSOIE josceccncnsescecseccsvccacoes 2/- 2/- 1/—1/6 1/44-1/78 
News of the W orld 7%, oF 31/3 | 31/3 29/—30/- 29/—30/- 
Do. 8% 2nd Pref. {1 ... | 33/3 | 33/3 31/—-32/- 31/—32/- 
De IBN ossacssscsnsesonsencmovesss 964 | 5 a 4—§ pm 
N.E. Electric 349% De Reet £100 | £20 t dis 4 pm } dis-} pm 
Parnall Aircraft .... aiaieh nln Ghat 5/- 5/-— | 10gca-7}4 dis 3/3-3/9 
Philins (61. W.) Ord. 2f— .......0...00000 2 2/- 1, 9- 2/- 1/9-2/- 
Do. 6% Pref. 5/—......... ; 5/- 2/6 2/3-2/6 2/44-2/75 
Pobjoy Airmotors .......... sasbeoiieanases 6/- 6/- 4/9-5/3 4/9-5/3 
Quaglino’s Ord. . ee ee ree 5'- 5 6/74-6/10} 5/74—-5/10} 
Rietfontein No. 11 (10/-) ........-2s0000++ | 22/6 | 22/6 iyi 
Sanbra Ord. 1/-. speeessannnns 2/- 2/- 1/103—2/4} 1/9-2/3 
Do. 6% Pref. 10/- seeen 10/- | 10/- 9/3-9/9 9/—9/6 
Yorkshire Electric Power 33% Debs. ... | £100 | £20 a g-1 pm 
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total issued ordinary share capital of Hawker Aircraft. A 
public issue will be made about the middle of July. 


West London Property Corporation.—Issue of debenture 
stock expected next week for purpose of funding the company’s 
borrowings by means of a long-term issue of stock. 


Ismay Industries, Ltd.— {100,000 5} per cent. cumulative 
preference shares in this company are shortly to be offered 
for sale to the public at par under the auspices of the Cheviot 
Trust, Ltd. 


Morrell Estates.—Underwriting has been completed for issue 
of 225,000 6 per cent. cumulative redeemable preference shares 
flat par and 225,000 ordinary shares 5s. at 5s. 6d. 


Earl’s Court.—It is expected that the forthcoming issue 
will comprise £400,000 5} per cent. second mortgage debenture 
stock at par and 1,600,000 ordinary shares of 5s., also at par. 
First mortgage debenture stock totalling £650,000 is to be 
placed privately. 

OTHER RESULTS OF ISSUES 

Rietfontein (No. 11) Gold Mines, Ltd.—The letters of accept- 
ance in connection with sale of 400,000 shares 10s. at 22s. 6d. 
have been posted. More than 39,900 applications were 


received, and the total number of shares applied for was 
nearly 13,000,000. 


Froy (W. N.) and Sons.— 


Oversubscribed. 


Armstrong Shock Absorbers.— 


Heavily oversubscribed. 
Godfrey Phillips, Ltd.—The offer of ordinary 


ordinary stockholders was largely oversubscribed. 


Severn Valley Gas Corporation Offer.—The recent offer to 
shareholders of Bromyard Gas Light and Power has 
been accepted by holders of a substantial majority of the 
issued share capital of that company. 


-Lists closed 9.5 a.m., July 5th. 
List closed 9.5 a.m., July 5th. 


shares to 





DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 
where marked % or Stated 





Dividend for 


























Whole Years 
© Interim i. ¢ Final div. 
Name of Company 
. lds ine or 
nterim te o} ‘inal : 
or Pay- | Comparison ieee ae 
Final ment with 
Last Year 
9 9, 
BANKS * . 
Commercial Bank of Australia ... 34%t] Aug. 9 24%t 53 5 
BE resasscceoccreiee 1/8 p.s.* | Aug. Unchanged ag ad 
Do. WOM \ectsscecustvnceien 1/~p.s.* | Aug. 1] Unchanged 
Hong Kong and Shanghai Banking | {2} p.s.* Sa £3 p.s.* 
NN a 6%*| July 27 | Unchanged 
Do. ae . 23%*| July 27 | Unchanged 
Midland Bank ...............++ ss 8%*| July 15 | Unchanged — ue 
National Provincial Bank ... . 74%*| July 24 | Unchanged i ~ 
Northern Bank ‘‘A”’.......... 2/6 p.s. | Aug. 1} Unchanged a sas 
Do. * i Piccnthadionns seeeee | 1/3 p.s.*} Aug. 1 | Unchanged 
Provincial Bank of Ireland ......... 12}*} Aug. 1 | Unchanged 
= nee Company of 
MED cc cccscoccnsccccnecencosccecces 74%*| July 23 | Unchanged 
Williams Deacon’s Bank (‘‘A” and ¥%°} July _ 
eet cnicemcen 63% * Unchanged 
INSURANCE 
Reinsurance Corporation ............ er oe eg 10 10 
TEA AND RUBBER 
Bertam Consolidated Rubber ...... Se me a 11 7 
OOli|’ Tea ....ccccccccccccceeesces July 20 au 7% 20 
Killinghall Rubber .... aa seas 7% Nil 
Lambak Rubber ....... - ai ae 5 2 
anc encnsccentvessesae July 20 ee 74 15 
MINING 
Consolidated Tin Smelters ......... a oii ve 7 5 
Johannesburg Consolidated In- 
VOStEMENE .........0..e-cececcsescoceee Sept. 19 eee 20 20 
OTHER COMPANIES 
Aldford House (Park Lane) ........ 3%*| Aug. 21 Je Pen ine 
Associated Breweries .............+++ 44%t| Aug. 8 . 7 44 
Bell and Nicolson ..................++ $4%* is 59, i se 
Bradbury Greatorex and Co. ...... 3%*! July 31 <a ae a 
Brazilian Warrant Co. ...........0++ con i 4 Nil 
British Investment Trust (Def.).. 5%*| Aug. 1 Unchanged 
British Steamship Investment 
OS EES 3%+| Aug. 1] Unchanged 5 S 
Canadian Cottons .. . | $l ps Unchanged ne 
ae - 10* (pe riod Jan 11 to May 31, 1935) 
Inns and Co. ..... ag 5%*| July 2 a 
Larkins (S. C.) and Sons. - 33% t| Aug. 15 Unchanged 
Leonora Corporation .......... ni 5%*! July 31 
London Labourers’ Dwellings...... 3%* Unchanged 
London Pavilion ...........0..cesee+ 23%* July 25 | Unchanged 
Lunt (Richard) and Co. . - 5%* ; Unchanged 
McIntyre Hogg Marsh...........-++ 34%* Aug. 14 | Unchanged 
Michael Nairn and Greenwich . 5%*| July 19 | Unchanged ‘oie 
New Brick and Tile (Newhey)... — 42% a nia 10 
Ryder and Son ....... 5%,¢} July 25 | Unchanged os 
Samnugger Jute................. 5°,*| Aug. 1] Unchanged aes 
Scottish American Mortgage 4 + 


Unchanged 
Unchanged 


Scottish Keversionary * 3%*| Aug. 15 
I II Soc ncecccusscsancesen 5%*| Aug. 1 


raction and General Investment. 4%*) July 31 | Unchanged 
Tunnel Portland Cement “A” 

"1" (, ssinctecemnimemmenh 10%*| Aug. 1 82% 
Weber (L. and J.) and Phillips . a8. *! July 20 | Unchanged 

I TINIE occas cahaccbienceetmin' Aug. 1! Unchanged 





¢ Free of income tax. 


REPUBLIC OF EL SALVADOR 6 PER CENT. STERLING BONDS, SERIES ‘‘ B.”’— 
The Council of Foreign Bondholders are informed that the Government of El Salvador 
has failed to remit to New York the sums necessary for the payments due on July Ist 
last. The council and the American committee have made representations to the 
Salvadorean Government and it is understood that negotiations will shortly be resumed. 


PROVINCIAL BANK OF IRELAND, LTD.— The directors have declared a dividend 
at the rate of 12} per cent. per annum, less income tax for the half year to 30th ulto 
payable on August 1, 1935. 


WILLIAMS DEACON’S BANK, LTD.— The directors of Williams Deacon's Bank, Ltd., 
have declared an interim dividend for the half-year ended June 30th at the rate of 12} 
per cent. per annum, less income tax, upon the ‘‘ A ’’ shares and upon the ‘‘ B ”’ shares. 


THE GREAT NORTHERN TELEGRAPH COMPANY’S HOLDING COMPANY 
(LIMITED) OF DENMARK.—The board propose to pay for the seventh financial year 
ending June 30, 1935, a total dividend of 23} per cent., or Danish kroner 12.69, per share 
of Kr. 54, to set aside Kr. 500,000 for taxes and to carry forward Kr. 5,357.47 to year 
1935-36. The dividend will be payable in London at the rate of exchange ruling on the 
day on which coupons are presented. 


THIRD BRITISH FIXED TRUST (Distribution of 5d. per sub-unit)—The Municipal 
and General Securities Company announces the third distribution by the Third British 
Fixed Trust of 5d. per sub-unit, tax free, pavable August 15th on presentation of coupon 
No. 3 at the city office of the trustee, Lloyds Bank, Ltd., 72 Lombard Street, E.C.3, 
in respect of dividends for the half-year ended July 6th. An earned balance of .06775d. 
per sub-unit is carried forward. 


ISMAY INDUSTRIES, LTD.—The directors of Ismay Industries, Ltd., have resolved 
to pay a special interim dividend of 4 per cent. actual on the ordinary shares numbered 
1/1,269,000, principally to recompense the ordinary shareholders of John Ismav and Sons, 
Ltd., who have converted their shares. It was further resolved that the dividend be 
payable on July 24th and the books of the company be closed from 2 p.m. July 19th 
until July 24th inclusive. 


AMALGAMATED ANTHRACITE COLLIERIES.--The directors announce that they 
have considered the payment of the dividend on the 7 per cent. cumulative preferenceshares 
due August Ist next, and have come to the conclusion that the trading results for the 
first six months of the year do not warrant such payment. During this period several 
of the collieries have been idle due to lessened demand occasioned by the mild winter 
and to difficult labour conditions. When the trading results for the full year are available 
the board will reconsider the matter. 


HONG KONG AND SHANGHAI BANKING CORPORATION.—The London managers 
have received a telegram from the head office in Hong Kong informing them that an 
interim dividend of 42 10s. per share, subject to deduction of income tax, has been 
declared for the half-year ended June 30, 1935. The dividend will be payable on August 
12th next. For the corresponding period of last year the dividend was {3 per share, 
the rate paid for many years. 


LAMPORT AND HOLT, LTD.— Regarding the contemplated second distribution. 
The Receiver, as announced, is applying to the Court for leave to make a second distribu 
tion at the rate of 15 per cent., but the 15 per cent. will be calculated by reference to the 
amount of stock now outstanding. When the Receiver was appointed in August, 1930, 
the outstanding stock amounted to £2,9143,912. In 1934 a first distribution of 50 per 
cent. was made (partly in specie and partly in cash) and in consequence the outstanding 
stock was reduced to £1,471,956. The amount proposed to be distributed by the Receiver 
is £220,793, viz., 15 per cent. on the stock now outstanding of {1,471,956 (but 7} per 
cent. on the stock outstanding at the date of the Receiver’s appointment). 


JOHANNESBURG CONSOLIDATED INVESTMENT CO.—-The directors have declared 
a dividend of 3s. and a bonus of Is. per share, in British currency, both less United 
Kingdom income tax, for the year ended June 30, 1935, payable to all shareholders 
registered on the company’s books on July 31, 1935. The profit for the year, after 
providing for all ascertained and estimated depreciation, amounts to, approximately, 
£1,142,000. As a substantial amount arising from share dealings is again included in 
the profit, the directors have decided to transfer the sum of £350,000 to the reserve fund. 
This will raise the fund to £2,300,000, and leave, approximately, £171,000 to carry 


forward. The transfer books of the company will be closed from August i to 10, 1935, 
both days inclusive. The dividend and bonus will be payable on and after Septe smber 19, 
1935. 


W. BARRATT AND CO. —W.' Barratt and Company, Ltd., the footwear 
manufacturers, recommend a tinal ordinary dividend of 6 per vent. This raises the year’s 
total from 9 per cent. to 10 per cent. 
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COMPANY MEETINGS, &c. 





NATIONAL BANK OF NEW ZEALAND, LIMITED 


IMPROVED TRADING CONDITIONS 


SIR AUSTIN HARRIS’S 


The sixty-third ordinary general meeting of the National Bank 
of New Zealand, Limited, was held, on the gth instant, at 
17, Moorgate, London, Sir Austin E. Harris, K.B.E. (the 
chairman) presiding. 

Mr A. O. Norwood (secretary and London manager) having 
read the notice convening the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said: We are able 
to show an improvement in net profit of £7,000. Gross profits 
are {20,000 better, but Dominion income-tax, under the heading 
of expenses, has absorbed the whole of this improvement. 
Income tax is still a very serious burden on the banks in New 
Zealand, but we are not without hope that before long the method 
of assessment will be placed on a more equitable and less onerous 
footing. 

This year the sum required to meet the cost of exchange on 
profits brought into the accounts in New Zealand currency is 
£30,000, as against £40,000 last year. 

Pension and gratuity funds receive the usual grant of £14,000, 
and we are not this year making any allocation to premises, as 
we feel that at {629,000 they are conservatively valued, and we 
have no extensive building schemes in view. 

We propose to pay a final dividend in sterling at the rate of 
4 per cent. per annum, free of income tax, and the carry-forward 
is £115,400, as against £106,400 last year. 


GENERAL BANKING POSITION 


With regard to the general banking position in the Dominion, 
you will find comparative figures for the trading banks and the 
savings banks in the statistical summary, and I will here only 
refer briefly to the average deposits and advances of the trading 
banks for the March quarter, which are the best indication. 

Deposits (excluding Government) were unchanged at 
£61,100,000, while advances, at £43,077,000, as compared with 
£41,574,000, show an increase of {1,503,000. With regard to 
deposits, however, it should be noted that the interest-bearing 
deposits showed a comparative decrease of {2,300,000, while free 
deposits showed an increase of a similar amount. 

Last year I stated that, owing to the heavy surplus of banking 
resources and the impossibility of finding a profitable outlet for 
them, the deposit rates had been reduced shortly before our 
annual meeting, and in November last a further reduction of 
+ per cent. all round was made, so that the rates are now:— 
Three months, 1} per cent.; six months, 1} per cent.; 12 months, 
2} per cent.; and 24 months, 2} per cent. The minimum advance 
rate was reduced by ¢ per cent. to 44 per cent. on December 1st 
last. 

The Reserve Bank of New Zealand has nearly completed its 
first year, and I think I may say that the change has been 
effected with the minimum of disturbance to all concerned, and 
that we, in common with the other banks, have given our hearty 
co-operation with a view to facilitating the new development. 

The Governor, at the first annual meeting of the Reserve Bank, 
held recently in Wellington, indicated that the bank would 
pursue a steady course, and would not embark on any rash 
experiments which would have a prejudicial and unsettling effect 
upon the credit of the Dominion. He also made it clear that in 
the absence of any change in conditions, of which he saw no 
indication, the bank would aim at maintaining the rates of 
exchange at their present level. 


TRADE CONDITIONS 


The more settled feeling with regard to exchange is reflected 
in the balance of trade figures. The excess of exports this year 
is £9,903,000, as against last year’s excess of £15,926,000. Im- 
porters, relieved from exchange anxiety, were evidently encour- 
aged to buy, and latest figures show that this tendency is 
persisting. 

Exports were disappointing towards the end of the year, 
especially as regards wool and butter prices. The average price 
per bale received for wool was {12 12s. god., as against £14 5s. 11d. 
last year, and the quantity shipped was 621,070 bales, as 
compared with 811,719. 

The average price received for butter was 8.7d. a pound, as 
compared with 9.1d. a year ago, and the quantity was about 
2,000 tons less. The quantity of cheese exported was slightly less, 


INTERESTING REVIEW 


but the value was maintained at 5.1d. a pound. I am glad to say 
that prices for wool and, to a lesser extent, butter have since 
improved, and this is an encouraging factor. 

With regard to meat, lamb, mutton and beef showed an 
improvement in both quantity and value, the average price of 
lamb advancing from 5.5d. to 6.7d. a pound, and that of mutton 
from 3d. to 3.9d. a pound. There is, of course, a certain amount 
of anxiety in this market as to the final outcome of the dis- 
cussions now taking place in London, and it is to be hoped that 
some satisfactory agreement will be reached. 

You may remember that last year I referred to the interesting 
and successful experimental shipments of chilled beef from the 
Dominion to this country, indicating that chilled beef can be 
carried as well from New Zealand as from the Argentine. I went 
on to say that this should open up further possibilities of trade 
in this direction, and now that the Dominions—I include Aus- 
tralia—have demonstrated that chilled beef can be sent over in 
good condition, it seems only reasonable to hope that they may 
receive a greater proportion of the total beef imports to this 
country, of which at present 75 per cent. are foreign and only 
25 per cent. from the British Empire. 


NATIONAL FINANCE 

The Minister of Finance was able at March 31st last to show 
a Budget surplus of £1,626,000, as opposed to the deficit of 
£709,000 last year. This is a very satisfactory result, in spite 
of the fact that some of this surplus has been obtained from the 
profitable realisation of part of the gold taken from the banks. 

That New Zealand credit stands very high in London is shown 
by the success of the issue of {8,000,000 three per cent. stock 
which will be used to repay the five per cent. stock maturing in 
October next. It is pleasing to see that the New Zealand 
Government has been able to borrow here on terms almost as 
good as those obtained by our own Government. 

I am glad to say that the figures of unemployment show a 
steady improvement. In March, 1934, the number of men 
wholly or partly a charge on the Unemployment Board was 
62,114; this year the corresponding figure was 50,345. The 
revenue of the Board for the year to March, 1935, was £4,623,000 
and the expenditure £3,913,000. 

The past year has again been a very difficult one for bankers, 
and we have been hard put to it to find profitable employment 
for our funds. 

SIGNS OF RETURNING CONFIDENCE 


The signs of returning confidence to which I referred at our 
last meeting became more apparent during the year, and I am 
pleased to be able to tell you that trade conditions within the 
Dominion evince a somewhat more healthy tone, so that we are 
encouraged to hope that we have seen the worst. However, 


conditions are still far from normal, and we are not yet out of 
the wood. 


Any further substantial improvement would seem to be largely 
dependent on a corresponding improvement in overseas prices for 
New Zealand’s primary produce. 

As I have already pointed out, wool prices show an encour- 
aging upward tendency, but prices for dairy produce, although 
somewhat better, leave plenty of scope for further appreciation. 
The meat problem has yet to be solved. It is not for me to deal 
with world problems of stabilisation, tariffs and exchange, which 
are still as acute as ever. It must, however, be a source of great 
satisfaction to all of us that Great Britain seems to be emerging 
from her troubles more rapidly than other countries, and any 
benefits accruing should in due course be reflected in our Dominion 
trade. 

A balanced Budget, with the possibility of the continuance for 
some time of satisfactory revenue conditions, encourages us to 
hope for some relief in the direction of the present taxation. 

Our own efforts, as in the past, will be directed towards giving 
all the assistance and encouragement we can to our customers, 
and as conditions tend to improve we shall hope to see a greater 
demand for accommodation. 

The bank is in a strong and healthy condition and we shall be 
in a position to take full advantage of any further improvement 
which may manifest itself. ° 

The report and accounts were unanimously adopted. 
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INTERNATIONAL TEA COMPANY’S STORES, LIMITED 
YEAR’S RECORD PROFITS 


MR GUY COLLIER’S REVIEW 


The fortieth annual general meeting of the International Tea 
Company’s Stores, Limited, was held, on the goth instant, at 
Winchester House, Old Broad Street, London, Mr Guy Collier 
(chairman and joint managing director) presiding. 

Mr Frank Wilson (director and secretary) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said that the profit 
of £886,591 was a record in the history of the company. It was 
true that since the meeting of last year they had acquired a 
controlling holding in the business of George J. Mason, Limited, 
but although that deal was concluded in December, a dividend 
based only on the profits earned during four months was included 
in the International balance sheet, and the balance of the year’s 
profit earned by the Mason Company had been utilised to write 
down the purchase price of the ordinary shares acquired. 


SATISFACTORY TRADING 


The figures in the balance sheet were made up by thoroughly 
satisfactory trading on the part of the International Company 
and all its associated companies. Every concern had contributed 
its share towards the general prosperity, and no company had 
shown a loss. This result had been achieved in a year of very 
severe competition, and they had had no very advantageous 
markets to help them. It had been made by the close personal 
supervision of all the executives concerned to the most minute 
detail of management and the rigid contro] of expenditure, but, 
above all, he believed it had been achieved by the loyal and 
unswerving support of the millions of customers who used the 
company’s stores week by week and month by month all the 
year round. He believed that they were less subject to the 
vicissitudes of the casual shopper than any other food company 
trading throughout the United Kingdom. 

To the profit of £886,591 we added {£106,965 brought forward ; 
and we depreciate fixtures and fittings by {£80,000 and place 
£100,000 to the reserve account. The directors recommend a 
final dividend of 18 per cent. on the ordinary shares, making 
30 per cent. for the year, the ordinary shares issued during the 
year receiving the final dividend only. A provision of {£50,000 
is made for income tax, and the balance carried forward is 
£108,845. The reserve account stands at 1,437,034 and the 
dividend equalisation reserve is £200,000. The item of freehold 
properties has now reached £1,841,028, and the amount invested 
in I.T.S. Properties Development Company, Limited (which 
belongs to the International) has reached £248,549. The total 
value of property you own is therefore £2,089,578. I do not 
think it possible to over-emphasise the important freehold shops 
to a company like ours, especially as competition to secure 
commanding positions in all important towns is becoming more 
and more apparent. 


GEORGE J. MASON ACQUISITION 


With regard to the acquisition of George J. Mason, Limited, 
he stated at the extraordinary general meeting in January, that 
the board was convinced that the acquisition was a most desirable 
one, and, as a result of six months’ close co-operation with their 
Birmingham friends, the directors were convinced that that con- 
clusion was abundantly justified. He wished to make it clear 
that apart from the dividend received, no very substantial benefit 
had yet accrued to their company as a result of the fusion, 
because the George J. Mason Company had contracts which had 
to be honoured, trade agreements that had to be observed, and 
stocks of goods that had to be sold, but little by little, in cordial 
agreement with their Birmingham friends, they were introducing 
lines of their own manufacture into the Mason group of branches, 
and the board was confident that the prognostications made at 
the time of the fusion would be confirmed in every detail, and 
that the great volume of business that would ultimately be 
transacted would be of material help to the profits of both balance 
sheets. 

Mr Colin Cooper (vice-chairman and joint managing director) 
said that the steadiness of their business was the result of a 
policy laid down several years ago based on quality and service 
and to the development, in addition to their cash customer trade, 
of a family trade which to-day formed the major part of their 
business. 

The report was unanimously adopted. 


TANAMI GOLD MINING SYNDICATE, LIMITED 


INTERESTING UNDERGROUND DEVELOPMENTS 


The third annual general meeting of Tanami Gold Mining Syndi- 
cate, Limited, was held, on the goth instant, at the offices, 
20 Copthall, London Wall, London. 

Captain A. H. Moreing, the chairman of the company, who pre- 
sided, said: —Last year, owing to my absence in Africa, you were 
addressed by Mr Scovell, who gave you a survey of the work 
that had been done at the Rosterman mine up to that time, and it 
is pleasing to know that the work done since has more than 
confirmed the opinions that were held as to the value of this 
property. 

On December 11, 1934, we decided to exercise our option on the 
property and to form a company to equip and work the mine. 
The issue (Rosterman Gold Mines, Limited) was a great success, 
being largely oversubscribed, and the lists were closed in five 
minutes. This successful flotation by us of our first venture 
was naturally most gratifying and has completely transformed 
the company’s prospects. 

It has been my good fortune to visit East Africa no less than 
three times since December last, visits that were made possible 
by the facilities afforded by air travel. 

No doubt you will like me to give you an eye witness’s impres- 
sion of our various interests and my views upon the possibilities 
of East Africa as a gold mining region. 

I will begin with the Rosterman mine. The property is known 
to contain three reefs which have been proved for considerable 
lengths on the surface and which we knew at that time gave every 
promise of continuing in depth. 

The main shaft has been sunk to a depth of 275 feet as a three- 
compartment hauling shaft and levels have been started at depths 
of 180 feet and 260 feet. On the Horst Reef a length of 760 feet 
has been driven at a depth on the incline of 270 feet, but trenching 
on the surface has proved the reef for a further 500 feet beyond 
the present limits of the drives. The Horst Reef at this depth has 
fully borne out our hopes, and I am satisfied from my own obser- 
vations that it is a strong, well-defined ore body, which will live 
in depth. 

Owing to shaft sinking no driving on the Ross Reef has been 
possible, but a most interesting discovery has been made which 
greatly affects the prospects of the mine. At a point some 
goo feet west of the main shaft a short adit has been driven, from 
the end of which a winze has been sunk on a reef which has given 
good values over a width of 40 inches. This reef is undoubtedly 
the Ross Reef and the effect of this discovery is to add 650 feet 
to the length previously known, and to make the known length 
1,180 feet instead of the 530 feet given in the report embodied in 
the prospectus. Our belief that other reefs would be found has 
recently received most interesting confirmation. At 240 feet in 
the main shaft a reef fracture has been met which appears to bear 
no relation to the Horst or Ross reefs. 

There is one feature in connection with the mine which is unusual 
in its early days, and that is that we are already actually pro- 
ducing gold. Up to the middle of June 911 tons of reef material 
from the opencast workings of the three reefs was treated for a 
return of 1,360 ounces of fine gold. It is estimated that 450 
ounces of gold remains in the tailings, which will be retreated in 
the permanent mill. This represents a head value of the ore 
treated to date of close on two ounces to the ton. Altogether the 
Rosterman mine is a concern of which we, as its sponsors, may 
be proud. 

Now I will turn to the Government Reef. This is situated in 
what is known as the No. 2 area and is about 50 miles from 
Kakamega. 

In the early stages work was confined to trenching along the 
strike to ascertain the length of the three reefs known to exist 
and to diamond drilling at selected points to determine its be- 
haviour in depth. The results attending this exploratory work 
justified a more ambitious programme, and when I was on the 
property in March a programme was laid out which consists of 
sinking two shafts some 500 feet apart to a vertical depth of 
125 feet, and of crosscutting and ‘riving along the reef in both 
directions from the bottom of beth shafts. The necessary plant 
to enable this to be done expeditiously has been installed and 
the work is progressing most satisfactorily. 

With regard to East Africa in general, I believe that what I 
may term the backbone of Africa will prove to be a most impor- 
tant gold mining region and that our company will play a 
prominent part in its development. We are only beginning to 
grasp the possibilities presented by this region and to appreciate 
it at its true value. 

The report and accounts were unanimously adopted. 
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H.E. PROPRIETARY, LIMITED 
RECORD PROFITS 
WEST SPAARWATER RIGHTS 


The ordinary general meeting of the H.E. Proprietary, Limited, 
was held, on the 11th instant, at Winchester House, Old Broad 
Street, London, Mr F. H. Hamilton (chairman of the company) 
presiding. 

The secretary (Mr R. Q. Cruttwell) read the notice convening the 
meeting and the report of the auditors. 

The Chairman said that the results for the year reflected the 
uniformly favourable progress of the producing mining companies 
in which the company was interested, and the continuous activity 
in the mining markets during the year under review. The capital 
of the company remained unchanged at £300,000. Out of the net 
profits for the year of £156,666 an interim dividend had been paid 
in July last of 10 per cent. and the directors recommended the 
payment of a final dividend of 15 per cent., making 25 per cent. 
for the year ended December 31st last. A sum of £50,000 had been 
transferred to reserve account, and the balance to be carried 
forward to the current year’s accounts was £59,281. In respect 
of the profits earned during the present year, the directors had 
declared an interim dividend of 10 per cent. Since the present 
company was formed in December, 1931, the value of the assets 
had greatly improved and their market value was considerably in 
excess of balance-sheet figures. 


WEST SPAARWATER, LIMITED 


They had 100 per cent. of the shareholders of the South African 
H.E. Proprietary, Limited. One of the properties owned by that 
company was the Farb Klippoortje, near the Sub-Nigel. The 
mineral rights of this farm had recently been absorbed by ‘‘ West 
Spaarwater, Limited,’’ which had obtained a Government lease 
upon a great and compact area of over 6,300 claims. The South 
African H.E. Proprietary were to receive £150,000 for its rights, 
which would be applied to subscribing for 600,000 shares in West 
Spaarwater, Limited. A preliminary working capital of £750,000 
had been guaranteed by important South African houses. Share- 
holders in the H.E. Proprietary would have the right to subscribe 
at par for one West Spaarwater share in respect of every H.E. 
Proprietary share held, and in respect of every five shares allotted, 
they would receive option certificates entitling them to call for 
two shares at 7s. 6d. for two years and a further two shares at 
10s. for three years. If any conclusion could be drawn from the 
liberal character of the terms and the numerous recent over- 
subscriptions of similar issues of Far East Rand properties, it 
would seem reasonable to think that these rights would be of 
considerable value, and the shares of West Spaarwater should 
establish a substantial premium. 


THE LUIPAARDS VLEI ESTATE AND GOLD MINING COMPANY, LIMITED 


Their holdings in Luipaards Vlei Estate and Gold Mining Com- 
pany, Limited, consisted of shares and convertible notes, and they 
had every reason to regard the future of this company with the 
greatest possible confidence. The Luipaards Vlei Company had 
paid 50 per cent. dividend for the last financial year. 


CANADA AND AUSTRALIA 


Their Canadian interests were centred in the Anglo-Huronian, 
Limited, a company with large liquid resources amounting to 
nearly $5,000,000 and interests in mining ventures which repre- 
sented great possibilities of appreciation. 

The Wiluna Gold Company in Western Australia had paid 22} 
per cent. dividend for last year, and recent developments were 
particularly encouraging. The H.E. Company had a large holding 
in Gold Fields Australian Development Company, Limited, which 
owned a considerable area of ground adjoining Wiluna to the 
north. Gold production would begin next year, and the results of 
exploration so far obtained justified the expectation that this area 
would ultimately rank as an important producer. 

The Gold Fields Australian Development Company also owned 
a 20 per cent. interest in the Yellowdine Mine, where it was 
claimed that the lodes had now been shown to extend over nearly 
3,000 ft. and had so far been proved to a depth of roo ft. with an 
average width of 17 ft. and an average value of 1 oz. 15 dwts. 


PROSPECTS 


General world conditions still presented enough possibilities of 
trouble to discourage prophecy or long views, but the portion of 
the current financial year that had already elapsed had resulted 
very satisfactorily ; their main assets were in excellent shape, and 
the prospects of the near future were favourable. 

The report and accounts were unanimously adopted. 


BRITISH GLUES AND CHEMICALS, LIMITED 


AN INCREASED PROFIT 


The fifteenth ordinary general meeting of British Glues and 
Chemicals, Limited, was held, on the 11th instant, at the Con- 
naught Rooms, London. 

Mr T. Walton, F.C.A. (the Chairman), in the course of his 
speech, said:—Apart from disclosing an increased profit, the 
accounts will, I am sure, be pleasing to you in that they give very 
full information as to the position of the company and its sub- 
sidiaries as a whole, and that they incorporate for easy reference 
and comparison the corresponding figures of the previous year. 

The profit and loss account reveals a profit of £71,470, compared 
with £45,726 in the previous year, and again there is £5,000 sur- 
plus income tax reserve brought to credit. During the year 
realisation of investments has given a surplus of £11,044, which, 
together with {13,715 transferred from contingencies reserve 
account, being £5,615 similar surplus realised in an earlier year 
and {8,100 which two or three years ago was set aside out of 
profits for that purpose, has been written off fixed assets ; and, 
of course, in the accounts before you full provision for deprecia- 
tion has been charged. 

Referring to the consolidated balance sheet, I am able to assure 
you that all our working factories are maintained in a high state of 
efficiency, and that it is the considered opinion of the board that 
our fixed assets are fully worth the figure at which they stand in 
our books ; and it is satisfactory to note that, viewing parent and 
subsidiaries as a whole, our liquid assets total £461,000, whereas 
the whole of our liabilities, including provision for the dividend 
shortly to be paid, aggregate only £128,000. 


THE COMPANY'S SPECIALTIES 


And now as to reasons for our increased profit. Trade generally 
in this country has tended to improve, and you know as well as I 
how interdependent one trade is upon another ; our grease pro- 
duction and sales increased, and of glues in their various forms 
we have produced and sold greater quantities than in the previous 
year, though in both cases prices obtainable have averaged rather 
less. Our speciality glues, such as ‘‘ Cascade ’’ glue flour for the 
dry distemper trade, make progress ; gradually more glue is being 
sold in forms suitable for the convenience of the actual user, 
e.g. in liquid form ‘‘ Croid,’’ and in the form of beads and 
powders, ‘‘ Cascade ’’ and ‘‘ Kristals.’’ Incidentally, to me it 
has always been a source of surprise that more users have not 
insisted upon supply of their requirements in such forms. Our 
fertiliser trade has been somewhat slow, but ‘‘ Churn’’ brand 
and other cattle feeding stuffs have been in good demand. We 
are successfully consolidating our soap interests in the face of 
severe competition: and demand for our “‘ Fleetwing ’’ soap pro- 
ducts and laundry specialities is encouraging. 

To summarise, we have, by increased production and sales and 
by lower costs, improved our profits even in face of lower 
average selling prices, and we are naturally pleased that we have 
been able to pay or provide two years’ preference dividends. We 
are keenly alive to the necessity for investigation of every possi- 
bility of profitable development in our industry, and we are well 
served by our technical staffs, who are always ready to co-operate 
with manufacturers desirous of obtaining speciality glues or other 
of our products with special properties ; and it is opportune to 
remind you that shareholders can be helpful by buying their own 
company’s products. 

We have an excellent team, and I look to the future hopefully in 
that the new year has started better than did the one just closed ; 
meantime, I am convinced that our policy of conserving the com- 
pany’s resources, which is in the immediate best interests of the 
preference shareholders, is in the ultimate best interests of our 
ordinary shareholders. 

The report and accounts were unanimously adopted. 


Orders for the publication in these columns of 
the reports of Company Meetings should he 
addressed to :— 

The Reporting Manager, 
THE EcoNoMIST, 
8 Bouverie Street, 
Fleet Street, 
London, E.C.4. 
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SEDENAK RUBBER ESTATES, LIMITED 
AMALGAMATION APPROVED 


An extraordinary general meeting of Sedenak Rubber Estates, 
Limited, was held, on the roth instant, at Winchester House, 
London, to approve the purchase of the Pontian (Malay) Rubber 
Company, Limited, and the Glencoe estate of Siam—Malay Rubber 
Company, Limited, and to increase the capital of the company to 
£350,000 by the creation of 150,000 new ordinary shares of £1. 

Mr Philip C. Turnbull, O.B.E. (the chairman), said that the 
directors felt that the proposed amalgamation was a very beneficial 
one for all parties. Adjoining the boundary of Sedenak was a 
new and very fine estate which had been planted by a local com- 
pany before the rubber industry experienced the full effects of the 
world depression, and at a time when it was never dreamed the 
price of rubber could go down below 2d. per lb. The originally 
subscribed capital of that company had now been used and it had 
to decide whether to raise fresh capital or join in with its larger 
neighbour—Sedenak—in the scheme now under consideration, and 
the board were very pleased that the decision had been taken to 
throw in their lot with them. 

By taking shares in Sedenak for their estate they would share 
in whatever prosperity came to the rubber industry. Sedenak, 
on the other hand, acquired a young and vigorous new estate 
whose trees were just getting into the bearing stage. The principal 
advantage of the proposal was that it gave the current and improving 
yields of Pontian to add to those of the existing Sedenak estate 
during the time that Glencoe was maturing. 

When the amalgamation of the three companies had been effected, 
they would have a compact estate of 7,846 acres of planted rubber, 
out of which 5,250 acres were in full bearing, whilst the remainder 
would reach the bearing stage at varying periods up to the year 
1940. Out of the total planted area 2,578 acres were bud-grafted. 
The issued capital of the Sedenak Company would, after completion 
of the scheme, be £315,722, and the total cash and Government 
securities approximately £35,000. 

The resolutions were carried unanimously. 

An extraordinary general meeting of Pontian (Malay) Rubber 
Company, Limited, was subsequently held, when the sale of the 
company’s undertaking, property and assets to the Sedenak Rubber 
Estates, Limited, was unanimously approved. 





POWELL DUFFRYN STEAM COAL COMPANY, 
LIMITED 


SATISFACTORY RESULTS 


The annual general meeting of the Powell Dufiryn Steam Coal 
Company, Limited, was held, on the 11th instant, at Southern 
House, Cannon Street, London. 

In dealing with the profit and loss account, which disclosed a 
trading profit of approximately £450,000, the Chairman, Mr E. L. 
Hann, said he thought they could be justifiably satisfied with the 
result. | He was confirmed in his belief in the ultimate benefits of 
the merger with Welsh Associated Collieries, Limited. Already 
economies had been made, but shareholders must not expect full 
benefits to be achieved immediately. 

In dealing with the position of coke and by-products, the chair- 
man referred to the wild and completely unfounded statements 
made by certain miners’ leaders, as reported in the Press, to the 
effect that colliery companies made profits in their coke-oven 
by-products plants at the expense of the colliery part of the under- 
taking, and thus at the expense of the miners. There was not a 
shadow of truth in this. Powell Duffryn Steam, though primarily 
a coal-producing concern, had spent a very large sum in its coke 
and by-products undertaking, and had thus created markets for its 
coal that it would otherwise not have had. Employment had thus 
been given to thousands more men and more regular employment 
had been created. The colliery side had been credited with better 
prices for the company’s coal than would otherwise have been 
obtained and so far from being detrimental to the interests of 
the miners, by-products had contributed materially to the miners’ 
welfare even during periods when coke and by-products were in 
themselves unprofitable. 

In referring to difficulties of trading in the past year, the chairman 
said that since South Wales was primarily an exporting district, it 
was particularly affected by the economic restrictions imposed by 
foreign countries. 

In spite of the difficulties with which the company was faced, 
the chairman had no doubt that these would be solved as diffi- 
culties as great or even greater had been solved in the past, and he 
was full of confidence as to the company’s future prospects. 

The report was unanimously adopted. 


JOHN ISMAY AND SONS, LIMITED 
IMPORTANT DEVELOPMENTS 


The second ordinary general meeting of John Ismay and Sons, 
Limited, was held, on the 9th instant, at Southern House, Cannon 
Street, E.C. 

Mr John Ismay, chairman and managing director, said that it 
would be seen that they had increased their profit from just over 
£20,000 to rather more than £33,000, and he would like to point out 
that in paying the dividend recommended they would really only 
divide among the ordinary shareholders about two-thirds of the 
available profit. 

Quite recently they became a subsidiary to a new company called 
Ismay Industries, Limited. They found that their lamp business 
was steadily increasing and that it was necessary to manufacture 
quite a lot of the component parts. That looked like becoming a 
major business and could not very well be handled as a branch of 
John Ismay and Sons, Limited. In fact, the whole structure of 
their company looked like becoming rather involved. They 
therefore decided to form the new company and gave the shareholders 
the opportunity to transfer their shares on the same terms as those 
which the directors and their friends had done. Ismay Industries, 
Limited, held about 97 per cent. of the ordinary capital of John 
Ismay and Sons, Limited. 

So far as John Ismay and Sons, Limited, was concerned, it was 
still going ahead. Lamps and mantles were the two chief interests. 
Their sales of lamps for the first three months of the current year 
were more than double what they were in the corresponding period 
of last year. He was also pleased to say that mantles were now 
being marketed on a more remunerative level than they had been 
for two or three years past. There had been an increase in prices. 
They also had a lot of other lines, but they were of minor importance 
when compared with the lamp business. Their possibilities, how- 
ever, were considerable. 

He would like to point out that while they were paying a final 
dividend of 174 per cent., making 27} per cent. for the year, they 
had made an issue on bonus terms which had given the shareholders 
a considerable capital appreciation. It was very difficult to 
prophesy, but he could not see any reason why the profits should not 
go on increasing. Their turnover was going up. 

The report and accounts were unanimously adopted. 





AMALGAMATED DENTAL COMPANY, LIMITED 


STEADY PROGRESS 


The thirtieth annual general meeting of the Amalgamated 
Dental Company, Limited, was held, on the 11th instant, at the 
Holborn Restaurant, London. 

Mr E. Russell Polden (the chairman) said that international 
trade channels were no less restricted than had been the case a 
year ago and one might not derive any encouragement that con- 
ditions were likely early to improve to an extent which would 
facilitate international trading operations. As to the conduct of 
their overseas business and of their interests in concerns in other 
countries, they did not enjoy that progress and expansion which 
more normal ‘conditions would assure, but the general position 
showed improvement when compared with that existing a year ago. 

They might regard the present time as one of steady progress and 
development. 

Many speakers at recent dental professional meetings had 
referred to the need for organised national dental services, and he 
had no doubt that those views would in due course receive the 
attention of legislators. 

He had referred in the past to the company’s policy in regard to 
production and their insistence upon the finest quality obtainable 
in all departments of the business. It was their constant aim to 
extend and improve research facilities, and the confidence shown 
in the demand for the company’s products by the dental profession 
of the world affirmed their view in that respect. 

In the production of dental instruments in particular, the de- 
velopment of highly specialised manufacture and the employment 
of the finest grades of British steels, each particularly suited to its 
purpose, placed them in the position to command an ever-increasing 
world market in such commodities. The nature of the demand 
was such that they were in course of extending their British 
factories with a view to still more effective supply. The mark 
‘“‘ Ash-England "’ to be found on their steel manufactures was 
synonymous with the finest British steel products available for the 
use of the dental profession. 

The report and accounts were unanimously adopted and a 
balance dividend of 4 per cent., making 8 per cent. for the year on 
the cumulative preferred ordinary stock, was declared. 
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GOVERNMENT RETURNS, &c. 





NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended July 1935, 


amounted to 13,006,000, against ordinary expenditure of 
£23,885,500. After allowing for a decrease in Exchequer Balances 


of £113,276, the operations for the week, as shown below, increased 
the gross National Debt by £11,000,000 to approximately /8,121 
million.* 


(000’s omitted) 


£ £ 
Public Department Advances... + 5,580 | National Savings Certificates ........ —150 
SY SE anssaskevesersensauses + 5,584 | N. Atlantic Shipping Issues ..... . — 21 
Land Sett. Repayments.......... aa 7 

+ 11,171 -171 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt on June 30, 1935, appeared in the Economist for July 6. 





Total Receipts into the Exchequer 





REVENUE April 1, April 1, Week Week 
1935, to 1934, to ended ended 
July 6, july 7, July 6, july 7, 

1935 1934 1935 1934 


ORDINARY REVENUE £ £ £ 


nm 


InJand Revenue— 

















Income Tax 18,868,000] 19,242,000] 3,978,000] 4,546,000 
Sur-tax 4,300,000} 5,650,000} 230,000} 180,000 
Estate, etc., Duties 25,110,000] 25,360,000} 1,610,000] 2,730,000 
Stamps 3,700,000} 4,240,000} 430,000} 360,000 
Excess Profits Duty and Corporation 
leah ai laeils — = 
Land Tax and Mineral Rights Duty..... 110,000 120,000 
Total Inland Revenue ................ 52,088,000] 54,612,000} 6,248,000) 7,816,000 
Customs and Excise— 
REIT cnptubetennensenssonesssnosesennconeones 51,668,000] 50,062,000] 4,042,000] 3,732,000 
SE itinbeslinessubeeageenereenueneeseanenete 27,000,000} 25,198,000} 900,000} 798,000 
Total Customs and Excise............ 78,668,000] 75,260,000] 4,942,000} 4,530,000 
Motor Vehicle Duties (Exchequer Share) 894,000} 1,438,000} 212,000] 422,000 
Post Office (Net Receipt)...................+.. 4,100,000] 4,650,000] Dr 100,000| Dr 250,000 
Crown Lands ..............ccceceeseeeeeeees ven 260,000 270,000 ao ai 
Receipts from Sundry Loans ................ 1,896,269] 2,124,717} 1,633,497) 1,591,921 
Miscellaneous Receipts ....................00+ 4,455,793] 3,926,512 70,600 12,484 
Total Ordinary Revenue.............. 142,362,062) 142,281,229] 13,006,097) 14,122,405 
co ai os 
SELF-BALANCING REVENUE | 
BR aiiipbsinkibbheteuibnbicbinnieenwenssen 15,000,000] 14,100,000] 1,200,060] 1,250,000 
Motor Vehicle Duties apportioned to Road | 
ST ih bstivehhSebrentubiiimieusseereesees 3,637,000] 4,100,000 sas Ba 
Total Self-balancing Revenue ...... 18,637,000] 18,200,000] 1,200,000 1,250,000 
SEU ikenirthnenherscsenaseesenehpensesete 160,999,062 ESET RE 15,372,405 
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COLLECTIONS AND PAYMENT ORDERS 








Total Issues out of the Exchequer 
to meet payments 





EXPENDITURE April1, | Aprill, | Week | Week 
1935, to 1934, to ended ended 
July 6, July 7, July 6, July 7, 

1935 1934 1935 1934 





ORDINARY EXPENDITURE £ £ f £ 


Interest and Management of National Debt 84,680,850 $5,951,847] 10,324,146 10,556.482 























Payments to Northern Ireland Exchequer 1,382,357} 1,574,497 230,393} 226,643 
Other Consolidated Fund Services ......... 950,060 944,123 ; 184,645 
ee ea ceciihials oe ive es 
TD. cccccnsnnncemscnensansbastbobesceinnn 87,013,267] 88,470,467] 10,554,539] 10,967,770 
Total Supply Services (excluding 
PE IED cinevinscesvecennsvevsonsns 122,443,000] 112,230,000] 13,331,000] 11,856,000 
Total Ordinary Expenditure......... 209,456,267 | 200,700,467 | 23,885,539] 22,823,770 
SELF-BALANCING EXPENDITURE 
SD cnnitesnctt tee nit ucmeskaeeuanesecentakt 15,000,000} 14,100,000] 1,200,000] 1,250,000 
BN ackscevniiniscensaiireniaeseveus 3,637,000} 4,100,000 in ae 





18,637,000] 18,200,000} 1,200,000] 1,250,000 


UE Scninvessccspnsinssbecnsconsnenecennins 228,093,267 218,900,467) 25,085,539] 24,073,770 





The aggregate revenue and expenditure to July 6, 1935, is shown 
below :— 


FINANCIAL YEAR, 1935-36, Aprit 1, 1935, To JuLy 6, 1935 


(000’s omitted) 
; ; £ £ 
iia cnamecanibieue iiss cncencatnpanuasinpsanancn 142,362 
Decrease in balances ................. 9 
Gross increase in borrowing £68,683 
Less 
New Sinking Fund ............ 1,598* 
INGE BSRTOWEG ..cccccccccsccccsescvces 67,085 
209,456 209,456 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


Movement 


OF THE FLOATING DEBT 
week ended 
July 7, 34 Mar. 31,'35 July 6,35 July 6, °35 
Ways and Means Advances Outstanding— £ £ £ £ 
Advances by Bank of England ..... — _ 4,250,000 — 4,250,000 
Advances by Public Departments... 26,150,000 34,060,000 27,230,000 + 9,830,000 
Treasury Bills Outstanding ............ $44,630,000 799,320,000 882,735,000* + 5,580,000 


Total Floating Debt ............ 870,780,000 833,380,000 914,215,000 + 11,160,000 


POSITION 


* Includes £4,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account, 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 Treasury bills were opened on July 5, 
1935, and the total amount applied for was £60,905,000. Tenders 
were accepted for Treasury bills at three months dated Monday to 
Friday at £99 16s. 10d., about 54 per cent., and above in full; 
Saturday at {99 16s. 1ld.,and above in full. The average rate per 
cent. was 12s.4-32d. The amount allotted was £40,000,000. The 
following table shows the weekly record at various dates :— 
































Date Amount Total Amount Average 
Offered Applications Allotted Rate °% 

1933 £ £ £ £s d. 
a 45,000,000 73,830,000 45,000,000 0 16 10-84 
BEY 7 cccccccccccvcccscccecece 45,000,000 83,890,000 42,000,000 010 4°85 
October 6 vcaaaveoennceens 45,000,000 | 100,450,000 | 45,000,000 0 12 9-98 
January 5...........0csereeeee 35,000,000 76,260,000 30,000,000 0 18 11-5 
ABT 6 ..ccccccccccccccecccsoce 40,000,000 80,390,000 38,000,000 017 9-01 
DS cncecccccesevenscoroccce 35,000,000 62,745,000 32,000,000 016 4:14 
October — eoseneseceses 35,000,000 65,260,000 31,510,000 015 9-702 

1 
a iesciia 30,000,000 49,560,000 27,500,000 0 6 1-64 
BEES © ccccccvccscencoscvensces 40,000,000 76,095,000 40,000,000 010 2-93 
IEE pcicxtincinioieendiaioiin 40,000,000 57,885,000 40,000,000 010 5:90 
een 40,000,000 52,950,000 40,000,000 010 5-70 
ED cpsocnnansusnssonescens 40,000,000 46,830,000 40,000,000 O11 2-49 
MIMD BE cocccocccccossccseccess 40,000,000 47,865,000 40,000,000 0 13 10-46 
MRD BE cccceccccccccoscesces 40,000,000 54,655,000 40,000,000 016 0-69 
PER EB  ccccccovcccccccsonees 40,000,000 64,995,000 40,000,000 012 1°53 
JAY S..ccccccccccccccscccccces 40,000,000 60,905,000 40,000,000 012 4:32 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | No. of Value 
Certificates 
é 

OL. 565,805 424,354 
OS IED DRO SE, DEED cccceccconccccccccocsesnscccens 627,203 470,403 
February, 1916, to June 29, 1935 1,229,840,304 968,818,066 








At the end of May, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£392,705,923. 
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PROVINCIAL 
’ (000’s omitted) 
- THE BANKERS’ GAZETTE 
k Week ended Aggregate Totals, 
d July 6 Month of May January 1 to 
7, July 6 
‘ ina iciaia capa enaissecelligualtaditiiaaencnc 
aes BANK OF ENGLAND 1934 | 1935 | 1934 | 1935 | Mor | 934 | 1935 
12 Return for Week ended Wednesday, July 10, 1935 
643 : No. of working days: f £ oe 24 = P 
645 ane" DEPARTMENT , Bl RMINGHAM a 3,431 | 4,037 | 10,207 10°64 + 4-2 onus 64,637 
Dat ee 1,039 | 1,111 3,274 | 3,288 | + 0-4] 25,418 | 23,674 
770 Notes Issued — Government Debt .............+ 11,015,100 BRISTOL 1,343 1,509 5,015 4,636 | — 7-5] 32,301 31,532 
Fee CHOU TIGR .0...0000ccccscceee 400,652,245 | Other Government Securities... 247,061,208 DUBLIN 6,407 | 6,742 one oo “ie 143,348 | 146,385 
In Banking Department ... 52,064,596 | Other Securities ................+. 236,146 Fle: wvescnceses 859 906 2,940 2,865 | — 2-5] 19,704 
000 ’ , , - ’ ’ b 19,794 
a SEINE cichiinecebsinasanasenes 1,687,546 LEEDS 1,290 1,905 3,882 3,414 | —12-0 | 25,910 | 24,991 
770 ———— LEICESTER teniacreus 930 940 2,709 2,583 | — 4°6 17,660 17,955 
oe Amount of Fiduciary Issue ... 260,000,000 LIVERPOOL’ ...... 7,896 | 8,091 | 24,387 | 21,131 | —13-3 | 163,415 | 156,154 
Gold Coin and Bullion ......... 192,716,841 MANCHESTER ...... 12,654 | 13,169 | 41,201 37,864 | — 8-0 | 263,795 | 265,274 
000 comematmenananesen —__—. NEWCASTLE ....... 1,726 1,908 6,276 5,806 | — 7-4 | 40,927 | 37,151 
' 452,716,841 452,716,841 NOTTINGHAM ...... 593 654 1,767 1,924 8-8 | 12,090 12,672 
. , , 7 7 . , ’ + ’ 
re SHEFFIELD .......... 1,312 1,384 3,565 3,450 | — 3-2] 22,981 23,050 
= & Vel iheaae | enane 7.9 lear 82 
me BANKING DEPARTMENT 39,480 | 42,356 | 105,223 | 97,605 | — 7-2 | 831,997 23 269° 
£ £ aaa 7 
a Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 95,801,044 ® Restricted area from Apeil 1, 1935. 
weed pomacersssaas grcceseeseseseenens 3,501,437 | Other Securities :— 
. Public Deposits® ..............+++ 8,361,374 Discounts and 
wn Other Deposits :— Advances ......£10,372,619 OVERSEAS BANK RETURNS 
Bankers ........ £108,593,215 Securities ......... £12,581,781 
Other Accounts £36,366,013 es STONE AOD NOTE.—The latest return of the Bank of Roumania in May 25. Canada in 
aera NUIT ON ccsncisenrscerereeneres 52:064°596 June 1. Estonia, in June 15. Lithuania, Norway, Bulgaria, in June 29. Italy, 
Gold and Silver Coin ............ 554,999 Greece, Jugoslavia, Finland, Sweden, Latvia, Danzig, Egypt in July 6. 
171,375,039 171,375,039 BANK FOR INTERNATIONAL SETTLEMENTS. 
* Including Exchequer, Savings Banks, Commissioners of National Debt, and Wi a 7 
a lee doeeee (In Millions of Swiss Francs.) 
Oe June 30,| Mar. 31,)Apr. 30, | May 31,} June 30» 
' Both Departments Amount, Inc. or Dec. on | Inc. or Dec. on Gold in bars...... — Boe ae ee 6-0 0 7. — 2 t "8.5 
July 10, 1935 | Last Week Last Year Cash «0; REECE AIN LIAN 5-6 2-6 2-3 25 5-3 
. ee ns eee 10°: 15-5 15-1 14:9 15-3 
08s T Z Z ig un 4 
— ate destatine 400,652,245 | — 718,726 | + 16,026,261 | Cen tite 150-0} 148-5] 132-4 | 131-0 | 136-2 
456 ic deposits .... es 8,361,374 | — 1,267,956 | — 9,071,995 ; “bg ahi atari ce aoa an Le 
Se i ent 108,593,215 — 1,919,762 + 11,207,921 nee bills ae 185-6 | 214-0 | 222-1] 220-0] 212-8 
ory one oni ve —— | owe | + tess _ Not exceeding 3 months «..........000 ,37°7| 37-5] 341] 33-9] 34-6 
Total outside liabilities.....0.-...0 eenemnnes | — Siigene | + 19ceniig Gey Se ent investments ........... "ail uel weal aeet ae 
EE 18,054,437 + 48,315 -- I a i aaah aaa aaa : ; : 
, , LIABILITIES 
ai ee ay =) ae a aaa CE RN I aca sos casas canecacnsuceis 125-0 | 125-0] 125-:0| 125-0} 125-0 
nt Government debt and securities....... 353,877, 352 — 2,266,402 + 15,572,928 “ : 
ied Discounts and advances...............-- SS: I, 0 NR Re cmsewmnrenwsovesrrersevernssscsonn sow ee, en 
35 Other securities ..............cccceeseees 12,817,927 | + | 12,018 | + 979,313 Os . ‘ 
Silver coin in issue department ...... 1,687,546 | — 108,535 | — 1,773,995 Rnd aainiak 1 wal seal wal mal ae 
000 Coin and bullion ( reserves) ... 198,271,840 Bes 7,915 + 1,116,998 ee Government guarantee fund. 40-8 61-9 61 9 61-9 61-9 
000 R of notes and coin in banking _French Government deposit seeeeeeees “ee 2-0 2-0 20 2-0 
000 department........c..ececsseeecssseees 52,619,595 | + 726,641 | — 14,909,323 TNS EPO oe eoeaths 
Pro’ er ia ————~— : Not exceeding 3 months :— 
_— — ~~ their own a diaaeucsinanee 107-0 108-8 106-9 104-2 103-7 
000 — or account of others ..............+ one 2-9 2-9 2-9 2:1 
(a) ee —- 34-39% + 15% — 10-4% Sight Soto of Central Banks :— " 
phi 4 or their own account. 31-3 23-7 26-7 22-7 27-1 
- () Se 34-79 + 0-2% — 11% For account of others...............000+ 6-5 22-8 11-0 9°8 10-8 
2 : ae fe i ee 1-0 4°3 36 3-7 3-4 
oon Discs sdcicdiodtdndiees 15-6 10-9 12-0 14:9 21-7 
, III SII cccccccvcncccececesesocss 59-6 49-6 50-8 39-3 40-1 
(000 ad omitted) Profits for distribution on July 1 ...... 9-4 9°5 9°5 
5 U.S. FEDERAL RESERVE BANKS. —In $’s (000 s omitted). 
, 
aa July 12, | June 20, ; June 27, July 4, July 11, 
RESOURCES 1934 1935 1935 1935 1935 
to Gold Certificates on hand 
iu T =e due from the Treasury! 4,810,600 | 6,119,490 | 6,126,490 | 6,226,220 | 6,226,230 
. otal reserves ............... 5,066,980 | 6,375,360 | 6,388,690 | 6,465,280 | 6,490,060 
per Total cash reserves ......... 231,320 234,020 239,610 216,170 241,300 
r Total bills discounted ...... 22,680 6,880 7,140 8,370 6,840 
“he Bills bought in open market 5,260 4,720 4,690 4,690 4,690 
Total bills on hand 27,940 11,600 11,830 13,060 11,530 
Industrial advances ies 27,390 27,520 27,900 28,170 
ai Total U.S. Govt. securities | 2,431,780 | 2,430,240 | 2,430,230 | 2,430,760 | 2,430,410 
Total bills and securities ... | 2,460,200 | 2,469,230 | 2,469,570 | 2,471,720 | 2,470,120 
, : ed Total —— pecinonheaidens 8,084,470 | 9,517,820 | 9,437,140 | 9,577,500 | 9,549,950 
000 mitt IABILITIES 
( sq ) Federal Reserve notes in 
— ee e————EEEEEEEEEeEeeeee a oie 3,098,270 | 3,188,280 | 3,197,900 | 3,299,860 | 3,267,400 
Issue Department | Both Depts. Banking Department wal Reserve Bank notes 
hs Pn P a... —— ed 41,040 
85 posits — Memberbank— , 
Date | Govt. Gold Coin Dis- reserve account ......... 3,902,100 | 4,995,670 | 5,029,490 | 4,899,720 | 5,051,800 
98 Debt and Other and Bullion Govt. counts & Other Reserve and Government deposits ...... 63,140 126,030 80,300 181,690 101,590 
5 Securi- | S&F | and Reserve | ®t | advan- | Securi- | — the “* Pro- Total deposits .............. 4,188,140 | 5,423,040 | 5,415,390 | 5,393,590 | 5,455,840 
ol ties ties Ratio ties ties portion Capital paid in and surplus | 285,630 | 311,970 | 311,960 | 312,330 | 312,380 
4 Total liabilities ............... 8,084,470 | 9,517,820 | 9,437,140 | 9,577,500 | 9,549,950 
702 335 Z Z TZ 7 z Z Z oA atio of total reserves to 
deposit and Federal 
: June 12} 257,998 208 193,419 | 354 | 92,346 5,872 | 10,463 | 54,657 | 37} * obilies 
64 » 19] 257'889 | 319 | 193,411 | 354| 94,941 | 5,795 | 14,127 | 57,681 | 37 ne a | ee | cca.) gem | sean 
- Pe 26] 257,945 | 261 | 193,322 | 349%] 96,181 | 10,165 | 12,426 | 56,463 | 35 $e 
y uly 3/ 257,948 256 193,264 | 34 98,196 | 13,488 | 12,250 | 51,893 | 32% NK.— P "es j 
70 ,, 10) 258,076 | 236 | 193,272 | 3499! 95,801 | 10,373 | 12'582 | 52/620 | 34% NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted) 
= a ee A June 13, | June 20, July 4, July 11, 
19% 1935 1935 1935 1935 
69 Total gold reserves ......... 1,651,530 | 2,357,570 | 2,453,770 | 2,362,690 | 2,470,370 
53 BANKERS’ CLEARING RETURNS Total bills discounted ...... 13,180 4,620 4,140 6,160 4,470 
32 Bills bought in open market 1,990 1,810 1,830 1,800 1,800 
Total U.S. Govt. securities 777,750 744,320 744,320 744,320 744,320 
— LONDON Total bills and securities... | 792;960 | 757;170 | 756,880 | 759,110 | 757,440 
, . Deposits — Memberbank— 
(000’s omitted) reserve account ......... 1,532,800 | 2,211,270 | 2,160,490 | 2,018,010 | 2,189,270 
Ratio of total res. to dep. 
: and Federal Res. note 
— | Town Metropolitan | Country | Total liabilities combined ...... 706% 77:6% 78-4% 77°8% 78:5% 
it oe 26 15,940,567 of4719 | 1,846,594 | 19,46 PESRRAS Seen See a - 
anuary pe ES ccccccccnce ,940,56 vis J of 8,401,820 , , : 
- Se 896,422 45,525 66,337 | 1,008,284 _ CCCs $'8 (000,000'’s omitted) 
4 Week ended July 10 ............ 649,195 43,919 82,341 775,455 June 27, | May 29,; June 5, | June 12,| June 19,| June 26, 
——_—_—_—_—_———— << | | $< | —<<$_ |] —______ 1934 1935 1935 1935 1935 1935 
3 Total to date, 1935 ............ 17,486,184 1,004,163 1,695,212 20,185,559 cnn - 8,014 7,612 7,495 7,567 7,527 7,544 
6 Total to date, 1934 ............ Oe ae 4 =< 4 ais aee 19,027,065 snes = 9,723 10,859 10,919 10,933 11,093 11,119 
— : v , ,0 112,291 | +1,158,494 eserve with Federa 
Increase or decrease in 1935-{ = 5:9% |= 7:3%|— 7:1% | =m 61% peReserve Banks... 12,901 3,662 3,732 3,916 3,853 3,875 
it S| | |] HH] mand deposits ... | 12,504 | 15,003 | 15,041 | 15,332 | 15,311 | 15,423 
d Total for year 1934 ............ 30,740,117 1,759,528 2,984,512 35,484,157 Time fou . dincenens 4,501 4,497 4,424 4,398 4,434 4,427 
yas Total for year 1933 ............ 27,714,480 1,656,675 2,766,471 32,137,626 Government deposits 1,357 725 732 728 675 674 
In or decrease in 1934 +3,025,637 | + 102,853 | + 218,041 | +3,346,531 Due from banks ...... 1,569 1,792 1,777 1,826 1,799 1,842 


= 10:9% |= 6:2% 1 = 7:8%1= 10:4% Due to banks ......... 3,628 4,307 4,394 4,388 4,384 4,398 
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AUSTRALIAN COMMONWEALTH BANK—In /’s (000’s omitted). 


June 3, | June 10,, June 17,) June 24,| July 1.) July 8, 

ASSETS 1935 1935 1935 1935 1935 1935 
Gold and English sterling ... 15,994 15,994 15,994 15,994 15,994 15,994 
Other coin, bullion and cash 6,195 6,090 6,443 6,409 6,575 6,473 
Money at short call—London | 19,157 | 18,777 | 20,475 | 20,285 | 17,620 | 17,137 


Short-term loans ............... 7,415 7,200 7,659 5,710 6,191 5,878 
PIED iscncuuieniinseakeinbes 70,506 | 70,509 | 70,509 | 70,764 | 70,887 | 70,886 
Discounts and advances 6,472 6,431 6,298 6,505 6,603 6,818 
SP IIIED scnerenecsenessiinees 6,448 6,252 7,012 7,098 5,175 4,314 
LIABILITIES 
SS 47,050 | 47,050 | 47,050 | 47,050 | 47,050 | 47,044 
Reserve premium on gold ... 3,896 3,896 3,896 3,896 3,896 3,896 
TL. cn 5. weepiepbesiements 72,610 | 71,668 | 74,684 | 72,925 | 69,498 | 68,087 
Other liabilities ............... 3,023 3,023 3,179 3,276 2,989 2.856 
RESERVE BANK OF NEW ZEALAND.—In /’s (000’s omitted). 
May 27, June 10, | June 17, ) June 24, july 1, 
ASSETS 1935 1935 1935 1935 1935 
th nideksiebinksespoknsinaie 2,801 2,801 2,801 2,801 2,801 
Sterling exchange ............ 22,789 22,669 22,813 22,813 21,583 
Subsidiary coin ............... 154 150 147 145 139 
eee 2,094 2,094 2,094 2,094 2,094 
LIABILITIES 
ee 9,302 9,194 9,172 9,101 9,074 
Demand liabilities— 
Government................. 12,767 13,322 13,326 13,287 11,997 
FE 4,218 3,673 3,827 3,915 4,000 
Ratio of reserves to sight 
i E :onnsuimoninenmeninl 97-4% 97-3% 97-3%, 97-3% 97-2% 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted). 
1 July 6, | June 7, | June 14,)June 21, |June 28,| July 5, 


ASSETS 1934 1935 1935 1935 1935 1935 
Gold coin and bullion ......... 19,871 | 27,837 | 28,417 | 28,195 | 26.672 | 26,415 
Bills discounted : Foreign ... | 17,026 5,440 5,068 5,625 5,688 5,664 
Investments ..............s00s000 1,725 1,726 1,726 1,726 1,726 1,726 
Other assets .....000.-ccccccs0000 8,000 [14,040 | 14,650 (| 14,318 [14,809 | 13,764 


1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
880 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 








Notes in circulation ......... 12,018 | 12,740 | 12,243 11,962 {13,428 | 13,018 
Government deposits ......... 1,978 1,686 1,843 2,723 1,517 1,271 
Bankers’ deposits............... 24,487 | 26,870 | 28,441 27,523 | 27,171 | 26,510 
Ratio of cash reserves to 
liabilities to public ......... 45-3% } 59-6% | 59-9% | 59-7% | 57-5% | 58°5% 
RESERVE BANK OF INDIA.—In rupees (000’s omitted). 
June 14, | June 21,1 June 28, July 5, 
1935 1935 1935 1935 
Gold coin and bullion 44,42,17 44,42,32 44,42,17 44,42,17 
— ED cheeessinnsensierevenndn 50,60,29 51,37,29 51,93,54 52,75,57 
ances abroad __............00 pent 17,48,71 17,84,98 | 18,34,91 16,50,37 
EC EREEONE”  ccccosssvecssveseseseese 53,19,27 §3,19,27 53,19,27 65,19,27 
Indian Government rupee securities* 38,48,91 33,48,92 38,49,02 26,49,03 
TEE ssenbisisiousspesseneetpreenie’ 6,01,34 6,04,09 6,00,95 6,15,96 
LIABILITIES 
os circulation sbbeeebeenpeuesveseenebenennes 1,66,76,75 | 1,64,19,91 | 1,62,42,78 |1,62,54,45 
ernment 18,16,77 21,25,20 22,34,34 7,80,28 
poessccoseveosoesoeossoceneoesecooees 15,62,16 16,37,83 17,05,52 21,59,53 
Ratio ‘ot gold and sterling to liabilities 52-3% 52:1% 51-9% 58-1% 


* Held against notes. 
BANK OF FRANCE.—In francs (000’s omitted). 





July 6, June 14, June 21, June 28, July 5, 
ASSETS 1934 1935 1935 1935 1935 
ES 79,653,056 | 70,753,112 | 70,770,122 | 71,017,378 | 71,272,419 
ht balances abroad 14,569 2,725 4,030 7,416 7,875 
Bi scounted ...... 4,083,742 | 7,785,944 | 7,337,743 | 8,244,743 | 7,251,347 
Negotiable bills abroad 919,867 950,530 950,530 979,310 979,310 
Advances against sec. 
To the State ...... 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
s Other setaness so 8,154,870 | 4,104,969 | 4,020,423 | 4,012,166 | 4,228,061 
"Fund Dept. 5,929,025 | 5,804,930 | 5,804,930 | 5,804 5 
sas assets (exclud- F oo —— 
ing forward exch.) | 5,158,771 | 4,874,399 | 4,812,342 | 4,798,922 | 5,206,528 
LiaBILitIEs 
Notes in circulation 81,892,015 | 81,373,372 | 80,702,562 | 82,099,239 | 82,198,666 
Public deposits 3,333,893 | 2,888,194 | 2,936,057 | 2,982,581 | 3,082,127 
Private deposits .. 14,889,387 | 10,821,660 | 10,914,114 | 10,721,074 | 10,041,734 
Other liabilities 1,998,604 | 2,393,384 | 2,347,387 | 2,260,575 | 2,526,547 
Ratio of gold reserve 
to sight liabilities 79-5% 74-3% 74-°7% 73-9%' 74-6% 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 
July 7, June 22, | June 29, July 6, 





ASSETS 1934 1935 1935 1935 
Gold ........00+++- sevesceersonenssornevesseesecess 70,122 84,741 85,613 85,824 
Of which deposited abroad................. 17,916 22,109 22,109 22,109 
Reserve in foreign currencies ............ 6,850 4,001 4,003 4,006 


Bills of exchange and cheques ... 3,326,561 | 3,396,764 | 3,931,642 3,669,327 





Silver and other coin .............0.020.s0000 218,175 229,513 127,350 143,110 
Notes of other German banks .. 8,989 13,872 4,514 8,936 
Advances ...... 72,839 35,276 89,482 45,113 
Investments .. 694,395 660,908 660,998 660,126 
Other assets 579,821 666,066 648,900 676,193 
Share capital 150,000 150,000 150,000 150,000 
TS 472,797 471,184 471,184 471,184 
Notes in Circulation ..............-.0sseee0 3,631,890 | 3,502,279 | 3,895,237 | 3,740,490 
Other daily maturing obligations ........ 557,582 754,302 818,996 717,765 
I irr nccircsntncktenubeeebous 165,483 213,376 217,085 213,196 
Cover of note circulation .................. 2°1% 22-54% 2-30% 2-39% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
July 5, ; June 5, ; June 13,) June 20,) June 27,; July 4, 


ASSETS 1934 1935 1935 1935 1935 1935 
a 2,643,831/3,525,627 |3,607,392|3,609,433 |3,590,105 |3,553,545 
Silver and other coin 66,079 62,884 61,815 63,956 63,282 60,429 
SPIED. cteconosdnnsses 668,552) 1,449,342 |1,496,614/1,478,779 |1,445,552 |1,412,006 
PIII  civcnbeennencee 50,007} 115,011 108,404) 112,915 | 112,466 | 125,293 

LiaBILITIES 
Notes in circulation... |3,527,561/4,076,087 |4,071,869/4,044,156 |4,030,688 |4,077,702 
Deposits : Govt. ...... 43,850 29,793 23,241 44,226 29,416 27,024 


Other ...... 237,447/1,240,120 11,372,156]1,369,921 !1,344,494 |1,240,360 


NETHERLANDS BANK.—In florins (000’s omitted). 


July 9, { June 10,; June 17,{ June 24,; July 1, | July 8, 


ASSETS 1934 1935 1935 1935 1935 "1935 
IE 6. cacnaidiainsintiic 858,906 | 618,323 | 619,852 | 627,062 | 658,029 | 680,843 
ee 22,656 | 20,938 | 21,848 | 22,595 | 22,074] 21,951 


Home bills discounted 28,087 39,182 37,381 34,813 34,972 26,151 
Loans and advances 


in current account 154,201 175,280 | 162,616 | 148,190 | 182,964 | 141,463 
LIABILITIES 

Notes in circulation... | 906,228 | 833,065 | 820,146 | 808,503 | 855,121 | 830,298 

ES eae 166,931 44,231 45,527 47,967 66,320 62,321 


BANK OF JAVA.—In florins (000 omitted). 
= vs 17 8, |June 15,) June 22, | June 29, | July 6, 


ASSETS 1934 1935 1935 1935 1935 1935 

Siiver 22 TTIIT, | 28/602 } 181,200 | 190,870 | 123,880 | 129,590 | 129,520 
Discounts, advances, and 

other investments ...... 77,392 | 74,210 | 75,700 75,090 77,960 | 78,320 
Foreign bills .............0s008 1,180 1,170 1,730 2,500 2,660 2,890 
SPUD cicinscccctvccenes 10,255 11,930 12,060 12,200 12,560 12,570 

LIABILITIES 

Notes in circulation ...... 188,980 | 177,160 | 175,660 172,710 | 172,330 | 174,620 


Deposits and bills payable 28,692 | 29,640 ' 32,440 29,230 32,560 | 31,860 
SWISS NATIONAL BANK.—In francs (000’s omitted). 


July 7, June 7, | June 15,| June 22, | June 29, | July 6, 





ASSETS 1934 1935 1935 1935 1935 1935 

a 1,636,915 | 1,162,486 |1,162,684 |1,168,873 |1,195,485 |1,220,854 
Of which held abroad | 106,674 55,159 55,356 55,356 72,636 92,735 
ara 53,161 171,037 | 151,799 | 146,944 | 177,788 | 149,736 
Bills of the Confedera- 

ee 23,822 55,129 56,229 56,929 62,852 62,252 
Advances ... we 77,499 114,732 97,224 99,474 | 129,342 | 114,015 
Securities 54,604 60,465 60,452 60,431 60,284 58,365 

LIABILITIES 

Notes in circulation... |1,341,038 | 1,269,396 |1,244,002 |1,235,009 |1,306,936 |1,273,602 
SOUND. cesumnensiinnas 450,510 247,137 248,402 | 265,578 | 312,852 | 323,438 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 


Position, { June 30, ; Mar. 31, { Apr. 30, | May 31, ; June 30, 
ASSETS May 30,1914 1934 1935 1935 1935 1935 
Coin and bullion ... 76,644 133,150 | 133,105 | 133,105 | 133,105 | 133,102 
Loans and discounts 88,470 159,176 | 131,816 | 131,275 | 135,817 | 136,581 
Debtors abroad ... 24,102 4,492 6,397 3,536 2,979 2,739 
ae 11,988 150,360 | 153,339 | 152,582 | 149,844 | 148,255 
Emergency Fund... on 100,352 | 141,782 | 141,741 | 141,716 | 141,147 
LIABILITIES 
Circulation ......... 157,266 379,555 | 369,037 | 370,443 | 375,248 | 377,548 
Deposits ............ 6,698 1 36,384 99,198 97,825 89,175 107,928 
BANK OF SPAIN.—In pesetas (000’s omitted). 

July 7, | June 8, , June 15,; June 22, | June 29, July 6, 

ASSETS 1934 1935 1935 1935 1935 1935 
eee 2,263,542 |2,269,504 |2,269,518 | 2,269,496 |2,269,510 |2,269,427 
RE, 680,115 | 698,051 | 699,258 | 704,120 | 704,900 | 700,124 


Loans and Discounts. |2,498,902 |2,461,400 
Spanish 4% stock... 344,475 
Advances to Treasury 150,000 
LIABILITIES 
Notes in circulation .. {4,638,769 |4,640,072 |4,581,171 |4,524,093 |4,540,630 |4,658,054 
PIED isctkcossnsebenes 981,506 | 950,084 |} 967,944 922,903 ' 910,420 | 879,599 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


2,425,242 |2,403,756 |2,474,028 |2,499,100 
344,475 | 344,475 | 344,475 | 344,475 | 344,475 
150,000 | 150,000 | 150,000 | 150,000 | 150,000 















June 13, | May 15, | May 22, ; May 29, | June 5, | June 12, 

ASSETS 1934 1935 1935 1935 1935 1935 
EE descemummesberaien 889,700 | 895,439 | 862,494 | 873,818 | 822,219 | 844,866 
Balances abroad ...... 357,291 | 460,891 | 447,115 | 439,601 | 463,688 | 460,787 
SNEED wenonsocecosess 317,266 | 309,509 | 311,862 | 309,113 | 311,771 | 311,027 
Government loans ... {1,050,761 [1,048,137 [1,048,137 |1,048,137 |1,048,137 |1,048,137 

LIABILITIES 

Notes in circulation... {1,915,053 | 2,039,721 |2,004,160 |2,019,763 |2,051,766 |2,037,103 
Government deposits.. | 314,289 | 508,434 | 492,990 | 471,114 | 464,373 | 462,568 
Bankers’ deposits...... 446,646 | 343,562 | 366,157 | 364,006 | 350,470 366,616 
Other deposits ......... 44,510 31,942 53,957 51,589 48,740 47,745 

AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS June 30, June 7, ; June 15, | June 23, | June 30, 

Cash reserve— 1934 1935 1935 1935 1935 
Gold coin and bullion . 241,369 242,243 242,251 242,256 242,266 
Other foreign exchange* .. 35,602 72,814 73,987 76,123 82,074 
Bills discounted............... 253,720 234,591 234,809 232,982 232,306 
Federal debtf ............... 624,444 624,444 624,444 624,444 624,444 

LIABILITIES 
Share capital ...........0..000. 54,960 54,960 54,960 54,960 — 
Reserve fund _................ 11,280 7,302 7,302 7,302 

Notes in circulation ......... 955,276 881,217 869,603 847,442 ose’ a 
See eee 156,164 295,352 304,812 322,193 237,193 


* In dollar and sterling only. t In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 


ASSETS June 30, June 7, ; June 15,| June 23,] June 30° 

Metal reserve— 1934 1935 1935 1935 1935 

Gold coin and bullion .................. 78,891 | 78,935 | 78,935 | 78,935 | 78,935 

IIE sc snintsnnticnnnnassapseal 11,383 | 22,294 | 21,149 | 21,180 | 20,909 

Silver coin and bullion ............... 11,499 | 12,619 | 14,028 | 14,891 | 11,807 
Inland bills, warrants and securities ... | 569,459 | 511,551 | 498,086 | 496,051 | 524,716 
Advances to Treasury ..................065 48,032 | 60,398 | 60,398 | 60,398 | 60,398 

LIABILITIES 

Share capital (gold crowns 30,000,000") | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ...................0s008 363,916 | 342,163 | 326,041 | 317,894 | 375,347 
Current accounts, deposits, etc. ......... 69,186 | 107,672 | 112,834 | 126,558 | 100,212 
ES ORE 117,722 | 109,065 | 109,065 | 109,065 | 109,065 
SIE 6 cc ccnndocseshagdooninns 171,133 | 169,331 | 167,454 | 160,836 | 154,114 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


June 30, | June7, June 15, | June 23, | June 30, 
ASSETS 1934 1935 1935 1935 1935 
SED ccnirsiammasnsbiincaniwoniies 2,662,579 | 2,686,947 | 2,687,891 | 2,690,904) 2,691,099 
Balances abroad and foreign 
CUITENCY .......ccsseseceeesee 12,590 | 312,009 | 324,464 | 320,187] 324,645 


Discounts and advances 

State notes debt balance ... 

eae 
LIABILITIES 

Bank notes in circulation ... | 5,523,614 | 5,918,076 | 5,616,218 | 5,431,394) 5,779,753 

Check account balances...... 629,605 §29,330 855,407 | 1,096,323) 742,281 


1,448,507 | 1,070,744 | 1,095,186 | 1,131,214] 1,137,860 
2,128,143 | 2,076,087 | 2,073,616 | 2,073,328) 2,072,407 
707,000 | 1,110,832 | 1,119,841 | 1,145,993) 1,144,909 


Other liabilities ............... 353,590 340,625 360,785 365,321 380,298 
CENTRAL BANK OF TURKEY —In £T (0010's omitted). 
June 28, , June 9, June 15, June 22, ; June 29, 
ASSETS 1934 1935 1935 1935 1935 
Gold coin and bullion ...... 18,490 22,504 22,534 22,552 22,555 
Other coin and notes ....... 17,408 9,954 12,443 13,005 14,624 
Free foreign exchange ...... 4,275 1,620 1,411 1,327 1,231 
Treasury bonds .............. 149,369 148,269 148,215 148,215 148,108 
Sh ate ueeeckibberssyeceses 31,099 35,116 35,113 35,111 35,151 
LIABILITIES 
Rib ccukvsinniecnsbenenswns 15,000 15,000 15,000 15,000 15,000 
Note Issue :-— 
SE concnviecdereevevecne 149,369 148,269 148 215 148,215 148,108 
Supplementary ............ 8,688 10,000 10,000 10,000 10,000 


Sight liabilities ............... 22,295 24,597 26,899 27,572 27,953 
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BANK OF POLAND.—In zloty (000’s omitted). 





June 30, , May 31, | June 10, | June 20 
ASSETS 1934 1935 1935 1935 | 
I... ceusiuuiansenianeaian 490,065 509,275 509,379 510,077 
Foreign exchange and bal- 

GEE cnccnessessvenccenssasee 43,249 14,960 16,534 13,416 
Bills discounted 602,846 629,939 634,971 632,510 
Loans against securities..... 68,165 60,724 54,691 44,926 | 
Reserve fund securities...... 92,097 89,266 89,266 89,266 
Advances to State ........... 90,000 90,000 90,000 90,000 
M LIABILITIES | 
Share capital ..............000 150,000 150,000 150,000 150.000 | 
Reserve funds ...............+ 114,000 114,000 114,000 114,000 
Notes in circulation ......... 938,458 951,881 946,687 918,482 | 
sight ee 190,941 219,453 209,848 220.823 


BANK OF JAPAN.—In yen (000’s omitted). 





June 30, 
1935 
510,431 


15,668 
645,564 
62,906 
89,266 
90,000 


159,000 
114,900 
947,811 
210,506 





















































June 16, | May 18, May 25, June 1, June 8, | June 15, 
ASSETS 1934 1935 1935 1935 1935 1935 
Gold coin and 
bullion ...... 454,196 476,076; 476,870 477,882 478,789 479,938 
Other coin and 
bullion ...... 47,929 43,515 44,035 44,333 44,764 45,217 
Discounts ...... 580,502 567,046 568,187 574,013 564,772 563,612 
Advances......... 80,621 108,147} 109,506 110,902 111,720 113,759 
Advances on 
foreign bills... 30,000 30,000 26,281 80,695 30,000 30,000 
Govt. bonds ... 477,340 492,311 521,452 508,147 457,471 437,953 
LIABILITIES 
RD ven scéesasens 1,093,119 | 1,107,015] 1,169,805 | 1,271,183 | 1,142,517 | 1,143,719 
Govt. deposits 252,481 324,399} 348,423 285,191 259,706 289,077 
Other deposits 116,589 108,519 71,589 82,672 104,888 71,179 
__ LONDON MONEY RATES 
July 4| July 5,| July 6,| July 8,| July 9,] July 10,] july 11, 
1935 |~ 1935 | > 1935 1935 | 1935 | 1935 | 1935 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) ...... 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts. | & ts-§ &-i | %&-# % & fy 
3 months’ do. ............++ Ye & 3 8 3 x 
4 months’ do. ...........-++ g- §-+k a-t gt 5} ik a- 
6 months’ do. . - | 3-t i-# 7-8 i-# i- | i-th i-t 
Discount Treasury ‘Bills— 
ST scctdanacesicasson rT) i 3 y a i 43 
| H-fe | 8-8 43-§ it-§ it-§ i-§ -§ 
$-1 +-1 $-1 4-1 3-1 4-1 4-1 
$-1 3-1 4-1 3-1 }-1 $-1 }-1 
Deposit allowances: Bank 4 + * . + 4 4 
Discount houses at call . 4 + 4 + i + + 
 __ eee - 7 4 i 2 ? . 
Comparison with previous week— 
7 Bank Bills Trade Bills 
I tcc neuer dca aati eeieeeeneaneeaiaiiiate 
Loans 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1935 % % % % % % % 
June 13 | }-1 3 &-t a-2 2-24 2t-24 23-3 
» 27] 4-1 3 He 2-24 ret 24-3 
July 4] 4-1 %&-4 &-1k i-# 2-2} 23-2 23-3 
» Lt 4-1 a &-—} i-# 2-2 2-24 24-3 
LONDON RATES OF EXCHANGE 
I.--Spot Rates (Range of the day’s business) 
Par of uly 5 uly 6 July 8, July 9 uly 10 | July 11 
London on| Exch, | Juy>> | June | Jioas” | “reas” | 21933 1935 
per ¢ | 
New York,$| {4-968 4°944-] ja 44 Yl }4- New Yor..$] 24-809 4°944-g |4-94]-954]4-95)-97 |4-968-99214-95}-96)4-958 97 |4:968-983'4-95}-963 34-9 = 36} 
Montreal, $ 4-86§ [4-954 -96}| 4°95} 961 |4- 953-97}/4-97-983 14-953 97} 4-96-97} 
Paris, Fr. .. | 124-21 ‘744 i “l'74 }--3 \74 jh }} (7418 75 «|74- +H 
Brussels, Bel} 35-00(a))29° 27-35 log. 3 )-33 129° 32 i$ j29- 36- -43 }29-34-40 |29- is-40 
7 593-3 595 z 592-t0s | 6GUL-% 69 60 
Milan, Li..... 92- wf} 59-771 | 59-77 59- 7it 60- O21 | i 60-171 
Zurich, Fr... | 25-225 j15-09-14 [15-09 12 15-11-15 ]15-13-16 |15-10-15 [15-10-15 
Athens, Dr.. | 375 515° 317* 515* 515* 515* 515* 
Hels*fors, M.| 193-23 |2263-2273|2262-2272|2263-227§|226§-2278|226§-2273|226%-2278 
Madrid, Pt.. 25-223 36 361 36- 36h. 36-36 & 38-36 i 36-36 § (364-36 % 
Lisbon,. Esc. | 110 109§- 110|109J-1102]1092-1103 
Amst'd’m, Fl.} 12-107 |7- 25- < 7-25-27 |7-26-29 |7-27} 29} 7° 2428 c -26- 28} 
Berlin, Mk. 20°43 {12-23-28 [12-23-27 [12-25-31 |12- 2 32 j12-27-31 *26-31 
Registered 
Marks... (c) 40 45 41-46 41-46 41-46 41-46 41-46 
Vienua, Sch. | 84-584 | 254-27} | 25}-274 | 254-27} | 254-27} | 253-27} | 254-27} 
Bu'pest, Pen.| 27-82 169% 163*d 163%) 163° 16§*) 168%) 
Prague, Ke. | §164} 118-118§] 118-1183 Mi8t-4_ | 118}-7 | 118}-4 i -119 
Danzig, Gul. } 25-00 | 25}-263 | 255-268 | 25f-26} | 255-263 | 254-203 | 254-26) 
Warsaw, Zl. 43-38 | 25§-263 | 254-263 26-26} 26-26} 26-26} -26 | 
Riga, Lat.... | 25-22} | 144-15} | 145-15} | 143-154 | 144-15} | 14}-15) 144 155 
Buchar’st,Lei| 813-6 475-495 | 475-495 | 475-495 | 480-495 | 475-495 | 475-495 
bi 612* 610* 611* 612* 612* 614* 
Const’ple,Pst.| 110 619k 619k 620k 621k 620k 621k 
Belgrade,Din.| 276-32 | 210-220 | 210-220 | 210-220 | 211-222 | 210-220 | 210-220 
Kovno, Lit. | 48-66 | 283-29} | 283-29} | 29-30 29-30 | 283-29} | 283-293 
Sofia, Lev.... | 673-66 385-415 | 385-415 | 385-415 | 385-415 | 385-415 335 4t5 
Tallinn, E. Kr.| 18-159 172-183 | 173-183} | 173-18} | 173-18} | 173-18} | 173-183 
Oslo, Kr. . 18-159 |19-85—95 ]19-85-95 |19-85-95 [19-85-95 |19-85-95 |19-85-95 
St’holm, Kr. 18-159 |19-35—45 |19-35—45 |19-35-45 19- 35-45 [19-35-45 19-35-45 
Cop’h’gen, Kr} 18-159 [22-35-45 /22-35-45 |22-35-45 |22-35-45 \22-35. 45 }22-35-45 
Alex'dria, Pst] 97% | 978-$ | 978-9 | 978-8 | 973-— | 978-§ | 972-5 
Bombay,Rup.|t 18d. |ISh—-& |ISh-& HISA-h |I8h-A |ISA-w& ISA-w& 
Calcutta,Rup.|* 18d. |ISA- |ISA-& [1S4-A |ISA-A& [ISA-z IS4- +s 
Madras, Rup|t 18d. [ISH |18se— fy ISA— A /18—y |ISA-ds 
Hong Kong,$/f a 26}-27 26-26} | 254-264 24-25 3 
Kobe, Yen /|t24- 58d. 144-% l44-% l4-h%& | 44-{ | 14 
Shanghai, $ t 19-194 | 18j- 1s IS§-i9g | 18-19 163) 18% 
Singapore, $ |t 28d. 274-28 ds 276 23.4 27 -28 4} 275-284 27 
Batavia, F. 12-11 7-20-24 | 7-21 24 21-26 |7-22}-26}/7-21 7° 
Bio, MA... W6-s00e 18 8080 ik a 2a ee 8b iy ip if 
‘ 60—-S0g 0-80 g| 18-60—-80g] 18-70-8021 18-60-80¢g )-80g 
B. Aires, $ 11-484 17-01h | 17-01h | 17-024 | 17-024 | 17-028 | 17-02h 
Valparaiso, $ 40 118¢ 118e _ 119¢ 119¢ 119¢ 
Se 194-20 | 19}-20 | 19}- 19}- 19}- 19-20 
M’video, $... |t sid. {| 39§*> | 39%" | 399% See Sit 393%) 
Lima, Sol.... | 17-38 20-75 20-75 20°75 20-75 20-75 20°75 
Mexico, Pes. | 9-76 174-18k | 174-18} | 17} 18} | 17}-18} | 17}-18} | 174-18} 
Manila, Pes. |t24-66d. | 244-% | 24$-+ 244-% 24-248 [244-24] 239-244 
































Moscow, RbIs| 9-458 5°65 -67 (0|5°68}-69] 0|5 - 68-693 b|5 - 68-694 b)5 -69-703b!5 684-715 
Bnzkok Babt|t21-82d. | 217-22 | 219-2241 219-22 214-22 41 219-2241 22-22 4 


Usance; T. [., except Alexandra (Sight); Kio de Janeiro, Lima, Vaiparaiso (90 days). 

* Pence per unit of local currency. t Par, 8-23§§ since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935.  (b) Official Rate. (c) Per cent. discount. 
‘e) Latest “‘export” rate. (if) Official rate is 43d. sellers. (g) Official rate is 
$15 setlers, (hk) Average remittance rate for importers. (#) Rate for 
Conversion of lire into sterling for payments to the Bank of England in respect of 
debts due to persons in Italy for goods and freights. (j) Nominal. (k) Rate for 
conversion of Turkish currency into sterling for payments to the Bank of England in 


espect of debts due to persons in Turkey for Turkish goods. (*) Sellers, 
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Il.—Forward Rates (Closing quotations) 



































July 5, | July 6, | July 8, vas July 10,} July 11, 
London on 1935 1935 1935 1935" 1935 1935 
Per £ Per £ Per £ Per £ Per £ Per £ 
} (a) (a) (a) (a) | (a) | (a) 
(| 1 Month | §-4 e-} i4 | be | &4 
New York, cent< | 2 ,, 1}-1 1}-1 1%-14 18-1$ | 13-13 | 13-14 
L| 3 15-18 1g-1§ | 14-1] 1-18 | 2-1} 2-13 
| (b) () (b) (+) | & | (b) 
c|aMonth | t7 | ww | te] et | a | 
a ; - | 14-15 | 1-14 |14-lfe | 1-18 | 1g-1g | 14-18 
1 3 7, | 2h-ad [2a-2e] 2h-28 | 2b-2b | 24-25 | 24-29 
(b) (5) (0) (b) (6b) | () 
{| 1 Month 4-6 5-7 54-7} 5-6 3-5 34 
Holland, cent...4 | 2, 8-10 | 11-13 | 11-13 | 911 | 8-10 | 68 
UL] 3 |12b-14b] 14-16 | 16-18 | 14-16 [124-144 | 94-114 
(a) (a) (a) | (2) | (a) (a) 
1 Month 64 o4 64 6-4 5-4 4-2 
Brussels, cent... 15-12 12-10 14-11 13-11 12-10 6-4 
3 a 23-19 22-18 21-18 20-18 19-17 14-11 
(by (b) (b) 2) (d) (d) 
1 Month 14-16 12-14 15-18 15-17 12-15 11-13 
Zurich, cent. ... mae 30-35 30-34 33-36 | 34-37 32-35 27-30 
3 ee 42-46 43-46 55-58 56-59 50-53 43-46 
(b) (6) (6) (b) (d) b) 
1 Month 3-1} 3-1 I-14 5-14 1-14 | 14-14 
Italy, lire ..... a 15-24 1}-2 2-2 1j-2 2-2 23-2 
wie 3-34 3-3} | 34-33 | 3h- 39-35 | 39-4} 
(a) Premium, i.e. “‘ under spot.” (6) Discount, i.e. ‘‘ over spot.” 
OVERSEAS BANK RATES 
Changed From To Changed From To 
: : % % % 
Albania ...... Nov. 16,1933 8 7k Oct. 29, 1934 5+ 
Amsterdam July 5,1935 4 34 May 24, 1933 4 3+ 
Athens ...... Oct. 14, 1933 7} 7 July 4,1935 5 4 
Batavia ...... July 1, 1935 44 4 Jan. 25, 1933 44 3t 
Belgrade ... Feb. 1, 1935 6} 5 May 15, 1933 4 34 
_ _ ical Sep. 22, 1932 5 4 Jan. 28, 1932 6% 5+ 
russels ... May 14, 1935 2} 2 Sha 
Bucharest ... Dec. 15,1934 6 4 Jan. 1,1993 6 46 
Budapest ... Oct. 17, 1932 5 4h Mar. 25, 1935 4 34 
Calcutta...... Feb. 16, 1933 4 34 Jan. 3, 1934 8 7 
Copenhagen Dec. 1, 1933 3 24 Stockholm ... Dec. 1, 1933 3 2+ 
Danzig ...... May 2,1935 4 6 Swiss Bank 
Helsingfors.. Dec. 3, 1934 4} 4 places ...... May 2,1935 2 24 
ae Jan. 1, 1934 7 6 EY cicnndens July 2, 1933 4-38 3-65 
Lisbon ...... Dec. 13, 1934 5} 5 CC July 10, 1935 4 3t 
New York Fed- Warsaw ...... Oct. 26, 1933 6 5 
eral Reserve Feb. 1, 1934 2 1} TABI. cvacevece June 30,1932 34 3 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. (a) 54% applied to banks and credit institutions. (6) 6% applied 


to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :- 


July 11, June 12, June 19, June 26, July 3, July 10, 
1934 1935" 1935 1935 1935 1985 
9, of 


oO, 9, 
Yo ° o 






































/o ° 

CF PRIOE hance cccosssee. 1 ? ; t 
Time money (90 days’ mi xed coll. ) 1 3 : i - 
Bank acceptances : om Selling Rates— NS 

Members—eligible, 90 days ...... t tk *” tn ts a 

Non-mem.—eligible, 90 days ... i iv 4 ik ts wt 

Ineligible, 90 days .. wees . mee . ; dene 
Commercial accept., 90) davs....... } 4 g - a a 

i 

Rates of Exchange, Par | July 11, | June 26,) July 3, | July 10, 

New York on— Level 1934 1935 1935 1935 
London— . 

60 days ......... ‘Y (| Old par | 5-0237| 4-9237] 4-9237| 4-9437 

Cable....... os Dollars for £1 4 | New par 5°04 4°9425, 4°9425) 4-9625 

Cheques .........) | Ul $.2597| 5°04 | 4-9425] 4-9425] 4-9625 
Paris ...... cheques |Cents for 1 franc 6-63 6-5962| 6-63 6-6350| 6-6275 
Brussels wo Cents for 1 belga 23°54 23-36 16-92 16-925 | 16-90 
Switzerland ,, Cents for 1 franc 32-67 | 32-57 32-80 | 32-825 | 32-80 
|. is |Cents for 1 lira 8-91 8-58 8-28 8-2975) 8-2450 
Berlin...... ‘a Cents for 1 mark | 40-33 | 38-37 | 40-44 | 40-45 | 40-37 
WH iin os Cts. for Austrn.shig.| 23-82 18-92 19-00 19-00 19-00 
Madrid..... ,, | |Cents for 1 peseta | 32-67 | 13-68 | 13-75 | 13-755 | 13-735 
Amsterdam ,, Cents for 1 guilder | 68-06 67-79 68-24 68-28 68-16 
Copenhagen ,, ) (| 22-52 22-07 22-08 22-17 
CY entices » Cents for 1 kroner | 45-37 25-33 24-84 24-84 24-95 
Stockholm ,, J 25:99 | 25-49 | 25-49 | 25-60 
Athens.... _,, Cents for 1 drachma! 1-29) | 0-942 0-943 | 0-95 0-954 
Montreal. ,, Cents for Can. $1 [169-31 101 99 +4 99% 99% 
Yokohama _,, Cents for 1 yen 84-40 29-91 29-09 29-09 29-19 
Shanghai o \Cents for 1 dollar ee 34-25 39-75 39-50 39-50 
Calcutta... a }Cents for 1 rupee 61-80 38-00 37-35 37-35 37-50 
Buenos Aires ,, \Cents for 1 peso ae 33-60 32-94 32-93 33-06 
Rio de Janeiro,, |Cents for 1 milreis | 11-96 | 8-50 8-33 8-32 8-37 





SOUTH AFRICAN EXCHANGE RATES 


(BuyinG RaTEs PER £100 STERLING) 








| rT . 30 days’ 60 days’ 90 days’ 
r.T. | Sight sight | sight | sight 
London on :— 
Rhodesia...... £100 5 £100 17 6 | £101 7 6 | £101 17 6 ; £102 
South Africa | £100 17 £101 7 6 | £101 17 6] £102 7 6 | (10217 & 

















(SELLING RATES PER {100 STERLING) 











| Sight | Telegraphic 

London on :— £ s.d 4 s. d. 
Rhodesia  ........0.0.0..eeccccrecccccccscsccsresceccocses | 99 15 0 | 99 15 0 
IIE ‘snc cncnvnudccusscteneseseuiuetnesennensenntiin 100 2 6 | 100 2 6 





THE ANGLO-SouTH AMERICAN Bank, LtTp., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed Jor the 
period July 11th to 20th at 138-26 percent. The previous rate was 
fixed as from Ist instant at 138-38 per cent 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 

THE ANGLO-SOUTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 

Bolivia.* Official market: Sight rate, 20-26 bolivianos per 
£ sterling on May 8, 1935. Export selling rate 
80 bolivianos per £ on March 25. 

Colombia.* Sight rate, 188} pesos per 100 United States dollars 
on July 3, 1935. This rate applies to holders of 
permits buying in the “ open ”’ market. 

Ecuador.* ‘ Free” market sight rate on June 14th, 10-50 

sucres per United States dollar. 

Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 

1 per cent. is charged by the Banco Central for 

the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
1934. 


Guatemala. 


Salvador. Sight rate on June 12, 1935, 2-51 colones per United 
States dollar. 
Venezuela. Sight rate on New York is at present maintained at 


3-914 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 





| London on Australia and | ° Australia and New Zealand 
| New Zealand on London* 
| Buying Selling Buying ! Selling 
Aus- | New Aus- 
: New tralia | Zea- : New | tralia} New 
Australia Zealand | (any | land Australia Zea- | (any | Zea- 
Mail) | (any land | Mail)| land 
Mail) ' 
er . a 125 | 124 125 124 |125 | 124} 
Air ; Ord.| Air | Ord. Air | Ord. 
Mail | Mail | Mail | Mail Mail | Mail 
Sight......... 126% | 1268 | 1259 | 1253 | 125 | 124 | 124% | 124 123} |1254| 124% 
30 days .. | 126§ | 126; | 1253} 126 | ... vee | 1244 | 124@ | 1235/1254] 124% 
60 days... | 127% | 1278} 1 1263]... vee | 124 | 124% | 123 [1254] 124% 
90 days... | 1278 | 1277 | 126§|127 | ... | ... |124 | 1 


1223 |125%,| 124% 
All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended July 11, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 
Gold Imported into Great Britain 


and Northern Ireland, week ended 
July 11, 1935 





Gold Exported from Great Britain 
and Northern Ireland, week ended 
July 11, 1935 














From | Bullion* | Coint To Bullion* | Coint 
, & £ £ 

British S. Africa ... | 2,045,596 wn Palestine ......... 7,555 2,000 
Tanganyika ......... 4,891 wae Netherlands ...... 341,205 17,145 
eee 2,695 os SI ciichasbinond 1,209,649 128,120 
British India ...... 275,072 sau Switzerland 310,400 2,310 
British Malaya ... 20,183 Spain aids 1,700 240 
Hong Kong ......... 29,626 Venezuela ......... ab 172,999 
0 246,750 ane Other countries... : 604 
OO See va 75,000 
Newfoundland and 

Labrador ......... — 9,189 
RIED ncccensnscee 4,769 sake | 
Netherlands ...... 34,450 
SD. sankasensses 520 
France ..... ; 156,783 11,646 
Switzerland ......... 19,794 9,900 
UD -aicviinnneee ce 2,035 
Venezuela. .......... 40,869 : 
Other countries ... 795 2,682 

ee ww 2,884,828 108, 567 BE. cicadas 1 870, 509 ~ 323 418 


IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
July 11, 1935 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
July 11, 1935 

















From | Bullion* | Coint To | Bullion* Coint 
SS 
£ é ; £ £ 
Aden and Depend- New Zealand ...... wt 21,149 
es 1,172 14,480 | Netherlands wal 24,738 50 
British India ...... 48,740 aa RR 525 sa 
British Malaya ... 1,166 A) ee me 10,698 
Hong Kong ......... 22,000 169,149 | U.S.A. ....... vs 496,987 a 
OS EEE sak 229 | Other countries ... 1,079 437 
aan 540 —_ 
Netherlands ...... 14,300 — 
SEL.” auscheesence 9,232 5,383 
ED tiaisuins = 14,811 2383 
SEL sbesessnvescns 2,000 
SEINE snsepsovncnsnes 4,102 
NEA ieacecenses ; 343,019 en 
Other countries ... ai 915 
BRE * wctesen 461,082 190,546 ID - tccntucon 523,329 32,334 


* Al current market proe, 
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GOLD MOVEMENTS: BANK OF ENGLAND 








1935 ARRIVALS £ 1935 WITHDRAWALS £ 

July 5 vi July 5 Nil 

» 6 » 6 Nil 

» § » §8 Nil 

” 9 ” 9 Nil 

» 10 » 10 Nil 

» Il » il Nil 

MAEM ‘Seconenistonstonensec Nil Nil 
Movement July 5, 1935, to July 11, 1935 (inclusive) ...............seeeeees Nil 


Movement during year 1934 


£1,570,994 in 








Movement during 1935 (January 1 to July 11, 1935, inclus e) £412,222 in 
Movement April 29, 1925, to July 11, 1935 (inclusive)............ £24,353,363 in 
Movement September 21, 1931 (gold stand: ard suspended), to Ju 

TEEPE ~ ccncnobubansinobhetenitioubenegalaencdeniieesebenverbenae>ooeenethn £56,758,815 in 


GOLD MARKET 

Messrs Samuel Montagu and Company write on July 10, 1935, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£192,716,841 on the 3rd instant as compared with £192,716,341 
on the previous Wednesday. About £1,875,000 bar gold has been 
dealt with at the fixing during the week, the principal buyers again 
being Switzerland and Holland. The recent heavy American 
purchases of silver have no doubt influenced the dollars—sterling 
rate, and in consequence the prices of gold and silver can be said 
to have moved almost in sympathy one with the other. Temporarily, 
at any rate, the dollar has seemed to wear a faintly bimetallic 
complexion. 

Quotations during the week :— 

Equivalent value 


Per fine ounce of £ sterling 


BUEN becca savearsuceheaveusnban 140s. 11d. 12s. 0-69d. 
SPC et ah eae se 140s. 11d. 12s. 0-69d 

i: nth cagghiecnrehemetatecucs l4is. Od. 12s. 0-60d. 

i Sincsnuaskubbesitehbesnencns 140s. 9d. 12s. 0-86d. 
een meperan nnn rer 140s. 7d. 12s. 1-03d. 
SEA eee eee nerere mee er rens 140s. 11d. 12s. 0-69d. 

DUNN © accusanemcakerdeapinmin 140s. 10-17d. 12s. 0-76d. 
The s.s. ‘‘ Chitral,’’ which sailed from Bombay on the 6th instant, 


is reported to carry gold to the value of about £247,000 consigned 
to London. 


SILVER MARKET 

The movements in prices during the past week hardly reflect 
the exceedingly large liquidation which has been so important a 
feature. That they do not do so is due to heavy absorption by 
America, which has translated what must otherwise have been an 
extremely large fall into a gradual and orderly decline. 

Nervousness has been induced in the market by a somewhat 
protracted period of dullness, and sagging prices. Little was 
needed to induce general selling on an almost unprecedented scale. 
On Saturday and the two subsequent working days, sellers were 
persistent, whilst buyers, other than the American Government, 
were conspicuous by their absence. In these circumstances prices 
declined to 30}d. quoted yesterday for both deliveries, but at that 
level some revival of confidence was shown and Indian bear covering 
orders and fresh buying orders received that afternoon, found little 
silver on offer so that the market closed buyers well over the rate. 
This movement has gone further to-day when prices at 314d. for 
cash and 314d. for two months’ delivery show a rise of jd. and 
14,d. for the respective deliveries. 

The temporary re-establishment of even prices for both deliveries 
was of course to be attributed to the fact that, whilst the selling 
orders were for varied delivery dates, the demand, by America, 
was only for cash delivery. 

To-day’s rise seems at the moment to have been overdone, and 
some reaction is, therefore, not unlikely. The market is, however, 
the healthier for the heavy liquidation and should react well to 
a general renewal of confidence. 

Quotations during the week :— 

In LONDON 
Bar silver per oz. std. 


In NEW YORK 
Cents per 


Cash Two Months’ Ounce 
delivery delivery *999 fine 
BOIGM.  sscssscic 31d. Bee. Fale B ....0.cscsssscc 698 
i  aboseeens 31d. 314d. igi WR aedeecawnnaes Holiday 
= ae 30 ibd 30 33d. Spt Mcishessaenheasn 69} 
iy ED sunkceees 30 4d. 30 &d. sp. res ieeaseenaxen 69 
a D.cicnhaweis 30}d. 304d. rere 684 
ue . eteebisce 314d. 31d. igs SEP biassRibeoeaes 68} 
Average ...... 30-750d. 30-885d. 


The highest rate of exchange on New York recorded during the 
period from the 3rd to the 10th instant was 4-983 and the lowest 
4-938. 

Stocks in Shanghai on the 6th instant consisted of about 
279,000,000 dollars and 44,600,000 ounces in bar silver as compared 
with 278,000,000 dollars and 44,600,000 ounces in bar silver on 
the 29th ultimo. 


GOLD AND SILVER PRICES 








Silver 
— Per Ounce Da Silver 
per | eee eee | te Cash 
Ounce Cash | Forward 

1935 s. d. d. d. d. 
July 5... 140 11 31 31 4 July 18, 1929 | 243 

* 141 0 | 308% | 3043 » 17,1930] 16 
x 140 9 30% 30% , 16, 1931 13} 


140 7 | 30¢ | 30} 
140 11 | 314 | 31% 
140 8 | 31%) 31h 


» 14,1932 | 17 
» 13,1933 | 18§ 
12,1934 | 203 
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SUMMARY OF BALANCE SHEETS 


BARCLAYS BANK LIMITED 


LIABILITIES 
June 30, June 30, 
1934 1935 
: £ £ 
Current, deposit 
and other ac- 
counts (includ- 
ing reserve for 
income tax and 
contingencies & 
balance of profit 
and loss) ......... 364,311,804 382,795,859 
Acceptances and 
endorsements, 
etc., for account 
of customers 6,411,765 6,942,815 
Issued capital 15,858,217 15,858,217 
Reserve fund ...... 10,250,000 10,250,000 
ME wuieninns 396,831,786 415,846,891 


ASSETS 


June 30, = June 30, 


1934 1935 
£ £ 
Se 43,913,519 44,291,043 
Balances with 
other British 
banks and 
cheques in 


course of col- 

lection ......... 11,626,575 12,239,946 
Money at call ... 21,817,260 24,682,400 
Bills discounted.. 40,774,486 44,360,171 
Investments . 101,605,913 105,118,510 





British Linen 

i 3,716,232 3,719,232 
Union Bank of 

Manchester ... 750,000 750,000 
Other banks 2,236,491 2,756,396 
Advances ......... 163,266,305 
Acceptances 6,942,814 


Bank premises... 


7,697,734 


7,720,074 


Total ........ 396,831,786 415,846,891 


LLOYDS BANK LIMITED 


LIABILITIES 
June 30, June 30, 
1934 1935 
; £ £ 
Paid-up capital ... 15,810,252 15,810,252 
Reserve fund ...... 8,000,000 8,500,000 
Current, deposit 


and other a/cs. 350,763,690 384,960,719 
Notes in circula- 
tion (Isle of 


, “Gencuudiitess 5,832 6,201 
Acceptances ...... 3,172,572 3,347,946 
Endorsements...... 35,379,739 30,823,864 


spanceses 413,132,085 443,448,982 


ASSETS 
June 30, June 30, 
1934 1935 
i £ 
Oo aaa 29,252,679 38,162,810 


Balances with 
other banks in 
British Isles ... 

Money at call and 
EE cemenans 24,644,777 24,174,955 

Balances with 
banks abroad.. 

Treasury bills ... 

British bills of 


13,234,126 14,257,787 


1,495,017 2,128,438 
44,390,000 40,555,000 


exchange ...... 3,363,264 10,387,570 
Colonial and for- 

eign bills ...... $53,893 1,536,671 
Treasury bonds, 

OR  ‘coumaenines 42,530,284 50,950,466 
Other British 


Govt. stocks... 37,899,125 48,894,326 
Indian & Colonial 





Govt. stocks, 

etc. 11,950,654 13,263,615 
Other investments 2,841,467 3,014,024 
National Bank of 

Scotland ...... 2,674,196 2,674,389 


Bank of London 


and S. America 1,711,348 = 1,711,347 


Indian premises.. 54,502 54,502 
Lloyds National 

Prov. Foreign . 

SD * tsuisees 600,000 600,000 
Loans and ad- e = 

WHENED: ccctccom 140,019,068 140,854,418 
Items in transit.. 4,985,043 9,037,906 
Other assets ...... 4,225,405 3,128,592 
Bank premises... 7,854,926 7,540,756 
Acceptances 3,172,572 3,347,946 


Endorsements ... 35,379,739 30,323,364 





 eesens 413,132,085 443,448,982 


NATIONAL PROVINCIAL BANK, LIMITED 





LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
1934 1935 1934 1935 
— y £ £ . £ £ 
Capital paid up... 9,479,416 9,479,416 | Coin, ete. ........... 26,737,272 30,340,314 
Reserve fund ..... 8,000,000 8,000,000 | Balances with other 
OS ae 273,552,488 294,527,418 ei itaseeunnines 9,552,323 9,930,962 
Due to subsidiaries 185,748 207,803 | Money at call, etc. 19,331,591 22,085,375 
Acceptances ...... 5,559,396 6,457,2 Investments ....... 75,753,157 87,199,156 
Investments in sub- 
sidiaries ......... 2,514,000 2,514,000 
Bills discounted .. 37,183,816 38,496,582 
Advances............ 112,729,459 114,230,749 
Premises ............ 7,416,034 7,417,499 
Acceptances ...... 5,559,396 6,457,286 
BORD ccccesse: 296,777,048 318,671,923 I Stites 296,777,048 318,671,923 
MARTINS BANK, LIMITED 
LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
1934 1935 1934 1935 
, £ £ belie £ £ 
£20 shares, {2} paid 2,348,890 2,348,890 | Cash in hand and 


{1 shares fully paid 1,811,152 1,811,152 
Reserve fund ........ 3,000,000 3,000,000 
Current, deposit and 
_Other accounts ... 79,741,683 85,725,925 
Notes in circulation 
16,349 16,866 


(Isle of Man) ...... 
1,911,858 2,303,601 


Acceptances ......... 
Endorsements ...... 2,267,269 3,066,008 


91,097,206 98,272,442 


with Bank of Eng- 

i iithiiseninhatinknmne 7,974,449 9,193,565 
Balances, etc., with 

other British banks 3,275,773 4,171,191 
Money at call, etc... 4,740,000 4,843,000 
Balances with banks 





abroad 195,527 300,029 
Treasury bills 2,605,000 3,693,603 
Investments 32,647,769 34,319,200 
British bills of ex- 

a 935,824 1,045,975 
Colonial and foreign 

_ Re 


60,272 92,330 
Loans and advances 30,254,961 31,205,742 








Items in transit ...... 791,579 720,895 
Other assets ......... 557,848 495,742 
Acceptances ......... 1,911,858 2,303,601 
Bank premises ....... 2,379,077 2,831,561 
Endorsements......... 2,267,269 3,066,008 

WN Gasneuene 91,097,206 98,272,442 


DISTRICT BANK, LIMITED 


The following table shows the chief items in the Statement of 
Accounts at June, 1935, and for purposes of comparison the figures 
at June, 1934, and June, 1933, are given :-— 


June, 


June, June, 
1933 


LIABILITIES 1934 1935 


£ £ £ 
NG orcassesbinstcccninoasnaes 53,149,433 48,633,387 54,003,767 


Acceptances, confirmed credits, 

endorsements, etc. ..........c..00« 2,600,428 2,617,130 4,860,428 

ASSETS 

Cash and money at call and short 

NB iucuaieeccegavavidcensnenienia’ 10,927,412 10,760,844 10,887,160 
Bills of exchange (including Trea- 

IE Avice ticcnncexnecnanuasnene 6,200,136 3,934,107 6,307,112 
BG insscveccaecsadeesssauknas 21,933,198 21,274,965 22,398,003 
PIII ons basxccccnipcacaccsdecoedes 17,461,113 15,999,681 17,681,536 


WILLIAMS DEACON’S BANK, LIMITED 


LIABILITIES ASSETS 
June 30, June 30, June 30, June 30, 
1934 1935 1934 1935 
£ 4 7 £ £ 
Capital issued ...... 1,875,000 1,875,000 | Coin, ete. .............. 3,537,498 3,341,002 
Reserve fund 800,000 800,000 | Balances with other 





Current, deposit and banks ............... 2,077,645 2,083,236 

other accounts...... 32,415,537 32,644,437 | Money at call......... 5,524,932 5,756,190 

Acceptances .. 539,579 510,545 | Bills discounted..... 1,213,315 1,065,687 
Endorsements ..... 1,908,602 1,230,089 | British Government 

securities ......... 9,198,928 8,647,202 

Other investments 686,027 718,874 

Advances ............ 11,820,824 12,690,458 

IE nacnududcned 1,031,368 1,016,789 

Acceptances ......... 539,579 510,545 

Endorsements ...... 1,908,602 1,230,088 

TE sdicencidinnns 37,538,718 37,060,071 Total ............ 37,538,718 37,060,071 

GLYN, MILLS AND CO. 
LIABILITIES ASSETS 
June 30, June 30, June 30, June 30 
1934 1935 1934 1935 
£ £ £ & 

Capital authorised Coin, bank notes and 
and issued ........ 1,060,000 1,060,000 balance at Bank of 

Reserve fund ..... 530,000 530,000 England ............ 5,027,855 5,485,010 
Reduction of bank Balances with, and 
premises account 255,000 265,000 cheques in course 
Current, deposit and of collection on, 
other accounts ... 32,171,228 38,721,007 other banks in the 

Acceptances ..... 1,683,719 1,570,072 United Kingdom.. 1,057,557 1,177,965 


Money at call and at 
short notice......... 

Bills discounted ..... 

Investments . 

BR tcincccscscses 

Acceptances 7 

Bank premises (at 
cost, less amounts 
written off) 


6,689,259 7,630,350 
379,539 373,919 
9,614,157 13,953,238 
10,507,870 11,215,524 
1,683,719 1,570,073 


740,000 740,000 


I aiciiaes 35,699,947 42,146,079 Total . 35,699,947 42,146,079 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 


Aggregate Gross Receipts 1935 
week ended July 7, 
1935 


compared with 1934 


27 wee 
(b) Week ended — 











; 000) (£000 
July 5, 1935 Miles (£000) - £000) 
(c) Week ended | Open | |eg|2 eet ' S| ae wall 
July 6, 1935 §S\22\s9 a% aS|| §3 83] 8e|3 33 
Ai 2 dial] .o ° G@.- | 2e!]iaol .o ° 
SSi52/SOlnsies || #5 /53) g ~ = 
£#|22]3 Oe |] BO) Sa] S~ Ps 
Great 1935| 3,749 | 246) 192} 90} 282) 528)| 4,940) 4,862) 2,674) 7,536) 12,476 
Western | 1934) 3,749 | 251] 176] 84) 260] 511}] 4,871] 4,816) 2,694) 7,510) 12,381 
(c) L. & N. £1935} 6,336 | 380} 283} 194) 477] 857]| 7,761) 8,289) 6,058] 14,347] 22,108 
Eastern | 1934) 6,339 | 370) 273} 192] 464) 834]) 7,555) 8,358] 6,198] 14,556] 22,111 
L. M. & 


1935] 6,926] 571] 449] 197] 646] 1,217]|| 11,960/12042] 6,322) 18,364] 30,324 
Scottish 1934] 6,926}) 563] 431] 194] 625] 1,188]| 11,675]12014] 6,307] 18,321] 29,996 
1935] 2,171 | 352} 55) 19] 74] 426 




















7,411] 1,620} 814] 2,434] 9,845 

Southern 4 1934] 2'176 | 345] 55] 21| 76] 42i/| 7/259]1.722| 851] 2'573| 9.832 
Total 1935] 191823]1549] 979] 500]1479| 3,028}| 32,072]26813] 15868] 42,681] 74,753 
poonee 1934] 19190}|1529] 935] 491]1425] 2,954]| 31,360/26910| 16050] 42,960] 74,320 

(b) Belfast £1935} 80] 4-0]... |... | 0-5] 4-5]] 58-2 13-5] 71-7 
& Co.Down (1934 80] 4-2)... | ... | 0-4) 4-6] 57-8 14-3) 72-1 
(b) Great [1935] 562 |15-3] ... | ... | 9-2] 24-51] 250-5 245-2| 495-7 
Northern 11934} 562 |15-0| ... | ... | 8-4} 23-4]| 232-4 234-7| 467-1 

(b) Great 1935} 2,158 |33-4] ... | ... 182-0) 65-4]] 591-7 924-3}1516-°5 
Southern | 1934) 2,158 133-0 ... [31-41 64-4]1 584-4 866 -9}1451-3 





COMPARISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
(000’s omitted) 








Water | LMS. | L.N.E.R. | Southern 
Second half-year 1934, compared £ £ £ £ 
with second half-year, 1933 : 
Gross increase or decrease... t 148 + 659 + 528 + 168 
First half-year 1935, compared 
with first half-year 1934 : 
Gross increase or decrease ..... + 78 + 299 — 2 t 
Second half-year 1935, compared 
second half-year, 1934 : 
1 week to July 6, 1935 evee + 17 + 29 + 23 + 5 
Weekly average second half 1935 
Latest week 1935 compared with 
lr tscnssenes ss jeceeanens + I7 + 29 + 23 + 5 





* Including receipts from ancillary businesses. 
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LONDON TRANSPORT 


Gapent with — 
; *Takings het wear 
Week ending July 6, 1935 £566,000 + 8,400 
® For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 
Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 


make a comparison with the previous year, the figures for that year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 


Gross Aggregate 


































3 » <8 tor Week Receipts 
Name $/ 3 |358 
=) a |£5] 1935 | +0r—| 1995 | +0r- 
INDIAN 

1935 Ks. Ks. Rs. Rs. 
Assam Bengal ...... | 11 | June 20/1,330] = $4,75,800]|— 26,039] 34,99,800]— 8,04,256 
Barsi Lt. Ry. ...... 10 10} 292 147,700)— = 3,600 3,59,300}— 85,600 
Bengal & N.Western} 11 20) 2,113 $9,53,966]}— 73,973] 82,54,308|}— 5,03,665 
Bengal-Nagpur .... | 9 |May 31) 3,269] $27,01,000| — 1,32,343/1,49,27,000!4+ 4,57,847 
Bombay, Bar.& C.I. | 13 | June 30) 3,072]  $28,38,000] — 2,68,000] 2,88,47,0G0]— 2,00.000 
Madras & S. Mahr. | 10 10} 3,230) $19,85,000] — 2,92,503] 1,48,12,000] — 22,06,287 
Rohilk’d & Kumaon | 11 20} 572 $1,74,516]— 9,506) 16,43,802]/— 1,18,895 
South Indian ....... 10 10} 2,526) $15,66,037 38,992] 1,07,71,804|— 5,01,104 

3 10 days. 
CANADIAN 

1935 s $ $ $ 
Canadian National. | 26 |June 30}/23735] §4,251,729]— 230,754] 80,143,322|+ 646,575 
Canadian Pacific ... | 26 30\17211] §3,188,0001— 316,000] 56,528,C00 683,000 

§ 9 days. 
SOUTH AMERICAN 

Antofagasta (Chili 1935 £ £ £ 
and Bolivia)...... 27 |July 7] 830 12,580]— 1,210 333,980]— 18,090 
. . , $132,900 on 112,300b]— 20,600 

+ ’ ’ oJ, 
Argentine N.E..... | 1 a *£7,813] + 197 6,602b|— 1,014 
: ‘ $1,324,000 99,000} 1,188,0005}— = 37,000 
B.A. and Pacific... | 1 6) 2,80614 “'$577'837|+ 7/636] ” 69,8416] — 360 


B.A. Central ........ 51 |June 23 °/11.253 


T 

+ 
§$128,900} + 10,200 

+ 891 494,086 18,245 


5,659,600] + 209,000 
+ 


» el <aeel J $1,995,000] — 124,000] 1,819,0006]— 300,000 
B.A. Gt. Southern | 1 [July 6) 5,08519 %S/117'o8s!— “4’154] “106,937)]—  14’501 
, “ $862,000] + 60,000 638,000b]— 164,000 

> , ’ ’ , 
B.A. Western ...... 1 6) 1,99019 s0'676|4+ 4.727] 37,507b|— 8,442 
es $2,209,850] + 22,900] 1,912,150b]— 274,800 

6 +~) , ’ , ’ 
Central Argentine. | 1 3,700) 9 “sfi29'o14|4+ 4,587] '112'4130]— “12'914 
Central Uruguayan 1 6] 273 10,263]}— 7,988 8,049b]— 10,202 
C, Urg. (East Ext.) 1 6} 311 1,614] + 228 1,213] — 173 
C. Urg. (N. Ext.).. |] 1 6] 185 1,157] + 251 918d] + 12 
C, Urg. (W. Ext.)... | 1 6] 211 616] + 110 420d] — 86 
se one $664,000) + 34,000) 572,000b];— 58,000 
Cordoba Central... | 1 61 1,21819 s739'040]4+ | 2'940] —-33,6300]— 2470 
. $205,000} + 38,900 176,400b) + 10,300 
Retae BEES ~..~---- . 6} S109 Seizios2]+ 2534] —-10,370b]+ 852 
G. Westn. of Brazil | 27 6} 1,082 £5,000] — 1,600 216,900] + 1,100 
Leopoldina........... 27 6} 1,918)" £27,242]— 2,673 591,451]4+ 8,343 
Leopoldina Termnl. | 27 6] . Ms.337,000] + 26,000] 7,919,000]— 86,000 
SED cticncenkvond 6t} June 30} 401}a £5,409] + 545 72,513) — 4,185 
Paraguay Central.. 1 |July 6] 274] $1,857,000) + 921,000] 1,592,000b] + 656,000 
Sis cnienscetens 1 6} 100} Col. 10,136])— 2,114 8,688)| — 3,562 





‘ 4 de =2,| J Ms2650000} +- 738,000] 52,160,000] + 3,795,000 
San Paulo 26 | June 30) 153} {29,371|+ 691] 666,561|— " 58,511 
United of Havana. 1 July 6) 1,365 £17,816] + 105 15,7156 1,996 
enegpegeeeecenneensneneteeiennemneneradicnmesecalenestlicennrenemeess ecmment eases tare cane cee eee oeRRAI TET 
* Converted at average ofhcial rate during week ended July 6—17-01 pesos to the {. 
# Nominal. o Free market rate. + Months. 3 Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 











aComparative figures for 1934 converted at official rate ruling in 1935. 6 6 days. 
OTHER OVERSEAS 

Egyptian Delta 1935 £ £ £ £ 

Light Railways.. | 12 |June 20) 622 $5,135] — 451 41,708} — 317 
Egyptian Markets.. | 27 |July 4] ... 1,491] + 41 44,369] — 1,551 
Gr.Southn.of Spain | 26 |June 29} 104 Ps.46,507|}+ 3,342] 1,214,726]— 192,894 
Mexican Railway... | 26 30) 483 $317,400 11,400! 6,326,000 331,200 

tT 9 days. 3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 
Anglo-Argentine ... | 26 |July 1) 328 $601,908] + 15,358) 16,373,680) + 572,002 
celine 51 93 $62,641]4+ 2,920] 3,558,534]4 7,627 

B. Aires Lacroze ... June 23 £5,468] + 255 310,649] + 666 
Burnley, Colne and : 

Nelson Jt. Trspt. 1 |jJuly 6) 76 £4,809] + 65 
Calcutta Tramways | 1 6 Rs.1,17,251] + 352 woe a 
Isle of Thanet Elec. |} 25 | June 26 £3,636} + 307 a + 4,760 
Liverpool Corp...... | 12 |July 3 £29,790] — 392 94,036}+ 10,417 
Madras Electric ... 6t' June 30 Rs.49,530!+ 1,063) 6,33,853]4+ 11,268 

t Months. 


MONTHLY TRAFFICS 








a Receipts for Month | Receipts to Date 
. 3 De- 
pay S Ending} scrip- 

2 om 1935 |+or—]| 1935 | + or— 





$1 52,539] + 29,806 





| 
Algoma Central........ 5 |May 31! Gross 555,: eat 34,107 
A EE seep 6 | June 30] Gross £6,000) + 900} 39,400 650 
Costa Rica 11 |May 31| Gross £13,867|— 2,792) 176,238}— 21,585 


Midland Uruguay 12 |June 30] Gross $63,000]+ 11,000] 832,500}+ 87,000 





£5,800*|}— 2,399 = ,846T|— 2,062 

7 « + $16,000| — 520 34,048|— 10,842 

N.W. of Uruguay .... | 12 |June 30) Gross £1,473*|— 1,133] 30,293¢|— 6,351 

Peruvian Corporation | 12 |June 30) Gross £66,756/+ 11,914) 764,032)+ 89,782 
Rangoon Electric | 

Tramway ..........0. 5 |May 31] Gross] Rs. 4,63,215)+ 22,582/22,97,444/+ 90,836 

Net | Rs. 2,24,402|+ 34,674]11 "26,023| 1, 42,934 

Shanghai Electric ... 6 |June 30] Net |Mex.$343,653]— 27,932/2,209, 404) - "56,207 

Singapore Traction .. 9 | June 30) Gross $180,000) + 67,000) 1,493,000) + 503,000 

State of Bahia S. 

BNI snetensenerns 2 |June 30} Gross £2,744|— 1,214 4,130/— 1,745 

Uruguay Northern ... | 12 | June 30) Gross { $6,600/4+ 400) 91,300\+ 1,150 

£608*|— 370 11,8464] ~ 1,587 





*** Controlled Free” rate. 


+ Seven months at “ official” rate and five months at 
“ controlled free ’’ rate. 


TRANSVAAL JUNE, 1935, OUTPUTS, &c. 
Note.—Value of gold calculated at {7 1s. per ounce in all cases. 








Estimated, . 
| ae Estimated Value, |Estimated| Profit, ‘ont, 
Tons June, 1935 Costs | including | ,!934 
T — milled, Profit at 
The Johnnies Group June per ton, aa ce 
4aae June, Revenue ved 
1935 Gr . 1935 June, pe fine 
aTOSs Per ton 1935 ounce 
Government Areas 
(Modderfontein) | 290,000 


Langlaagte Estate ... 
New State Areas ...... 
Randitontein Estates 


93,000 
109,000 
365,000 


111,719 24 0 17 9 30,239 
254,578 46 9 18 6 155, "sol 
440,650 2% 2 


17 O 133,022 


142,374 
Van Ryn Deep ......... 94,000 135,254 28 10 18 9 48,022 49,786 
Witwatersrand ......... $2,000 90,790 22 2 19 4 13,620 14,047 








i ccscesiesen 943,000 1,511,664 17 10 681,410 


£ s. d. : ae: £ £ 
478,673 47 10 18 0 391,106 335,041 
735,623 








Tons Total 

Anglo-American Corporation | Milled, 
Group June, June, 

1935 1935 


June, April, May, 
1935 1935 1935 
Per ton 


Working 
hs Costs, | Profit, | Profit, | Profit 
evenue, 


























£ £ £ £ 
Brakpan Mines ..........00.006+ 132,000 | 239,689 | 133,055 | 108,695 | 108,470 | 106,634 
Daggafontein Mines, Ltd. ... | 120,500 | 245,174 | 118,625 | 118,756 | 126,066 | 126,549 
Springs Mines, Ltd. ............ 115,300 | 256,029 | 106,964 | 144,132 | 149,013 | 149,065 
West Springs, Ltd. ............ 99,000 | 105,716 | 74,229 | 25,226 | 29,219 | 31,487 
ica Yield in . Working 
The Central Mining Company | Crushed, Fine Gold Value, Profit, Cost 
ae Ounces, June, June, per ton 
Rand Mines Group June, om < 
1935 June, 1935 1935 June, 
1935 1935 
4 £ a. & 
Be NIE, sncnscnsonncsarosccncas 102,000 19,716 139,182 24,157 | 22 6-7 
Consolidated Main Reef Mines and 
i ea cenmndanieienachint 120,000 24,961 175,856 50,148 | 20 11-4 
Se eee 330,000 80,016 | 564,916 | 265,072 | 18 2-1 
Durban Roodepoort Deep, Ltd.... 53,500 12,044 85,009 19,694 | 24 5-0 
East Rand Proprietary Mines, Ltd. 190,000 42,699 | 299,188 92,563 | 21 9-0 
Geldenhuis Deep, Ltd. . $5,500 12,398 87,565 15,602 | 16 10-0 
Modderfontein B. Gold Mines, Ltd. 87,000 14,975 105,858 44,594 | 14 1-0 
Modderfontein East, Ltd. ........ 92,000 20,073 | 141,534 52,091 | 19 5:3 
New Modderfontein Gold Mining 
I inno cna bininnenbabipebincodeie 185,000 45,474 | 320,662 186,541 | 14 6-0 
Nourse Mines, Ltd........... 75,000 16,581 | 116,944] 29,452 | 23 4-0 
Se et eee 65,000 10,135 71,682 11,583 5-9 
Tons Total |Estimated : . 
. es : Milled, |Revenue,| _ Costs rofit, | Profit, | Profit, 
General Mining Group : oo . | per ton, | April, May, June, 
June, | June, | “June 1935' | 1933 | “1935 
1935 1935 “een 
1935 
£ s. d. £ £ £ 
Van Ryn Gold Mines ........ | 60,000 | 63,184 16 9 14,047 | 14,119 | (s)24,187 
West Rand Consolidated ... | 146,000 | 213,858 17 2 94,033 | 92,026 90,060 








(s) Profit includes £10,500 in respect of farm and other estate revenue for the financia 
year to June 30, 1935. 
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Tons / Working 
: i aed Yield, | Value, | Profit, | Profit, Cost 
Goldfields Group 4 - : | June, June, May, June, | per ton 
1935, | 1935 1935 1935 1935 | —, 
5 
Fine ozs. £ £ £ s. d. 
Simmer and Jack Mines...... | 89,700 | 20,826 | 146,824 | 41,074 | 44,250 | 22 11-8 
Robinson Deep.................. 102,000 | 25,325 | 178,644 | 76,131 | 76,096 | 20 2 
Sub Nigel .........cccccccssseesss 50,000 | 39,024 | 275,121 | 196,699 | 191,382 | 33 6 
. Tons 1 Yield, Value, Profit, | Profit, | Profit, 
Union Corporation Group | SUSP&4) Tune, June, April, May, June, 
i 1935 | 1935 | 1935 | 1935 | “1935 
935 
Fine ozs. £ £ £ £ 
East Geduld Mines ....... 96,000 | 30,257 | 213,230 | 125,560 | 132,095 | 125,596 
Geduld Proprietary Mines ... | 97,000 | 27,173 | 192,572 124.233 124,480 | 123,299 
Modderfontein Deep Levels 46,500 | 13,105 2,629 | 60,321 | 60,327 | 54,401 
= oe Working 
Mes lcci | Costs, | Profit, | Profit, | Profit, 
Other Companies ' edi, pevenue,! per ton, | April, May, June, 
ays | yugs | June,’ | 1935° | 1938 | “1935 
. 1935 
£ s. d. £ £ £ 
Glynn’s Lydenburg............ 8,000 | 17,563 } 31-3-3 ice ss 5,054 
Luipaards Vlei Estate ........ 44,500 | 67,516 } 20-11 22,118 | 22,868 | 21,744 
New Kleinfontein Co. ......... 56,400 | 70,016 | 20-6 11,102 | 11,549 | 12,181 
Transvaal Gold Mining ...... 22,000 | 30,570 | 22-7-5 8,119 6,223 5,678 
Witwatersrand Deep ......... $2,000 | 70,241 13,536 13,882 13,667 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 

































































































| Net P mt | Appropriation Corresponding 
‘ | edees | After Amount || La be ee = Period Last 
; a Payment | Available}| Dividend Year 
Company Wades | per of for Carried to | 
© iceman Deben- Distri- |! prefce Ordinary Reserve, | Balance | 
| a | ture bution L ; eee ae Deprecia-| Forward}| Net Divi- 
; | | | Interest | |Amount pr | Rate tion, etc. | Profit | dend 
3 aia cael a aaa ee ee ee ee 
‘ | o£ | £ 6 @ él £4} & | £ £ | £ % 
6 Breweries & Distilleries | | | 
7 Booth’s Distilleries ......... Mar. 31 | 14,884 65,696 80,580, 17,509) 27 219) 7} 10, 000) 25,852!) 60,959 6 
: Distillers Company ......... May 15| 316,339) 2,212,133) 2,528,472)| 102,300) 1,657,099 20 450,000 319,073} 2,140,622) 20 
Kinloch (Charles) and Co.... | Mar. 31 | 5,685 11,817 Ie, 502) ak 7,499} 74 948 9,055) 8,989 74 
Lovibond (John) and Sons Sept. 30 | 25,034 11,658 36, 692|| 3,025 3,938) 74 5,300} 24,429) 12,156} 10 
2 Parker’s Burslem Brewery June 2 36,529 63,119 99,648)| 9,533 39,719 123 13,454) 36,942!) 51,414) 10 
South African Breweries Mar. 31 61,536 359,114 420.650] 50,000 302,943 174+ 2 67,707|| 298,667} 15 
Tamplin and Sons (Brighton)| Apr. 30 34,750 55,915 nae 29,760 18,019 10 10,000} 32,886]; 58,726} 10 
Electric Lighting, etc. \| 
Nigerian Electricity ......... Feb. 28 6,433 24,909 31,342) 12,206] 34 11,100} 8,036|}| 27,776) Nil 
Financial Land, etc. 
: British North Borneo Co. ... | Dec. 31 15,237] 10,486 25,723 a soi 25,723)| Dr 26,640 
5 Hutchinson Printing Trust | Dec. 31 2,746 40,233 42,979|| 33,750 426 8,803)| 33,739 
] Investment Corp. of Canada | Apr. 30 28,854 8,034] 36,888||(a)5,231 i a - 31,657 5,661)... 
“ Mortgage Co. of Egypt...... Mar. 31 68,393| 107,442) 175,835); 50,000 15,000 6 41,500 69,335) 97,426 6 
Murrayfield Real Estate May 31 3,265 1,115 4,380) a 1,162} 5 ‘ila 3,218 1,379 5 
- Scottish American Mortgage | May 31 98,376 41,142) 139,518)| 33,752 9,300) 4 96,466/| 35,494 4 
. Iron, Coal and Steel 
1 Avery (W. and TT.) ......... Mar. 31 59,590| 124,087| 183,677|| 11,565} 81,628; 15 30,000} 60,484|| 102,925] 15 
| RRR De, osaccncccsansconas Mar. 31 17,860 12,432 30,292)} 11,625 1,206} 17,461)|Dr27,088 
7 Phoenix Oil and Transport Dec. 31 134,712} 134,275} 268,987 100,000} 168,987}| 155,263) 24(m) 
4 Rubber, etc. 
i. I a aruanekaehicesnn inhi Mar. 31 |Dy. 1,152\Dr.  375|Dr. 1,527! Dy. 1,527|\|Dr. 129 
0 Anglo-Dutch Plantations of 
0 FRGR  ccncccviccvncrencssceeses Dec. 31 84,339} 105,421} 189,760 98,300} 4 91,460||Dr. 737) Nil 
0 Asigho-J0Va. «.-.cccccccccconecee Mar. 31 its 81.987} 81.987 26,047} 24 38.500 17,440| 3 
ako nionashgesmepait Mar. 31 1,068 4,120 5,188) 2,530 2 1,750 918) 3,043) Nil 
0 BME TEBIBD: osicccccesesessese Mar. 31 2,480 15,428 17,908) 16,675 5 Dr. 1,730) 2,963} 5,614 5 
> Burma Estates ............+6+ Mar. 31 515 6,566 7,081)! i 4,040} 3,041 Si)... 
Caledonian (Selangor) ...... Mar. 31 10,252 5,368 15 620) ; ‘4, 400} a , 11,220 2,871) Nil 
- ATR aE Mar. 31 11,397 17,034 28,431) 900 13,343) 10 2,000} 12,188 6,456} 4 
a Gordon (Malaya)............++. Dec. 31 11,545 12,049 23,594 2,424 10,280) 4 . 10,890 5,558 2 
MAMGICTOOK — ..ccccececescceses Mar. 31 1,713 9,667 11,380)| (s) 3.200 7 ,200} 8 os 980 5,213} Nil 
t, IN sisi caieemaninnssioin Mar. 31 .. (Pp) 2,681 2,681 | nes 2462 4 ie 219||Dr. 2,510 
‘ Langkon North Borneo...... Mar. 31 |Dr. 13,057 2,492) Dr. 10,565 : Dr10,565\|Dr. 1,274 
Manchester North Borneo... | Mar. 31 735 6,250 6,985 )| (?) 3, 930 . ne 3,055]| 15]... 
EEL vesctivicionsienanin Mar. 31 456 3,857 4,313) ... | 3,575) 54 738|| 2,025, 3 
» Port Dickson-Lukut ......... Mar. 31 26,208 13,629 39,837) | 12,323 5 27,514| 7,193 4} 
Rime (ERIACCA)  <.0000500<00000 Mar. 31 8,794 6,367 15,161); 6,750 7h 8,411] 2,546| Nil 
Selangor United ..........000s. Mar. 31 8,309 9,528 17,837]| | 6,750} 73 mes 11,087 3,262 24 
. DUNS TIGA ..0.0000c0eseseeee Mar. 31 |Dy. 6,638 2,258] Dr. 4,380) ee aie Dr. 4,380\\Dr. 858 a 
ri Sungei Tiram ............sce0e Mar. 31 |Dy. 3,886 4,088 202!) | : | - 202) ly, — 
™ Sungei-Timah (Perak) ...... Mar. 31 1,290 4,426 5,716| 3,850) 5 1,866} 2,236) Nil 
Ulu ae SieGs eadeinans Mar. 31 Dr. 2,970\Dr. 2,970 Dr. 2,970) 
ea 
ni Assam Frontier .............+: Dec. 31 606|Dr. 10,322|Dr. 9,716\| — ... Dr. 10,000 284} - as 
ing PIII Scsincesesccsscasccesess Dec. 31 9,797 748 10,545|| 2,705 ae “ = 7,840|}| 23,436) 10 
in Bogawantalawa. ..........e00s Mar. 31 2,615 27,487 30,102 4,936 13,800 13 9,500 1,866|} 23,551] 174 
eC; TED, scccccnacceubsxactees Dez. 31 29,820 3,997 33,817 3,689 74 30,128] 13,119} 20° 
P | ee ere Dec. 31 3,677 12,888 16,565 ie 12,500 123 oa 4,065 22,489] 174 
— Empire of India and Ceylon | Dec. 31 12,765 21,245 34,010)} 10,950 9,870 24 2,800; 10,390 79,509 5 
d. BIEN, « cccissaavasnncunicsnse Dec. 31 |Dy. 9,576\Dr. 515\Dy. 10,091 aa aaa a a Dr10,091 o a 
1:8 CN oct cncce sbaseaaseaaee Dec. 31 1,496 2,499 3,995 512 1,025 5 300 2,158 5,453 5 
; PIERINED, ce cocsvesccseteessssi Dec. 31 2,246) Dr. 92 2,154 882 RPP tea rar 1,272 §,227 5 
TERE cccccccescccsccvescosesccs Dec. 31 15,929 3,895 19,824 nee 3,698 74 el 16,126 11,489} 15 
-~ IN iin ecco ccucatecnecncweces Dec. 31 9,575 18,197 27,772|| 6,825 10,080 a 1,750 9,117|| 43,085) 15 
IN, sii csnkvawannbaxcebesh Mar. 31 2,067 2,344 4,411 aaa 4,411 10,066 24 
sé Upper Assam ........00..r0000 Dec. 31 76,342 6,155 82,497 5,000 24 77,497 34,775| 124 
fit, Textiles 243A 24A 
. se a a 7 decane Be 2h, ; ! 
3 British Thread Mills ......... Feb. 14 11,538 7,333 18,871 5,962 { 50B om 9,120 { B 
_ Cellulose Acetate Silk ...... Mar. 31 56,009|Dr. 13,582 42,427 42,427|| 97,175 
os Trusts 
~ Oe ee May 31 8,948 19,929 28,877|| 16,433 oeF — 2,300} 10,144 16621) .... 
1 Trustees Corporation ...... May 31 94,109} 109,406} 203,515}; 30,680 57,948 8} 15,000} 99,887 82,899 74 
€ 2” Sf 
-_ United Dominions Trust ... | June 30] 24,175] 131,431] 155,606] { yn 7 \ 80,000} 36,856)| 105,887 {133 
~ Other Companies } 
Adlam (Geo.) and Sons Mar. 31 |Dr. 15,163|Drv. 2,940|Dy. 18,103\|—... — a aK Dr18,103\|Dr. 4,624 
at I cinta ccierkinsesunesees Mar. 31 (b) 14,917 14,917 | 3,390 23 9,499 2,028) a3 
1, Batra WOES ....cccccccccccese Mar. 31 ae 49,294 49,294)| es pa Fa 49,294||Dr24,593) ... 
35 Budgett (H. H. & S.) & Co. | Feb. 28 10,149 16,566 26, oe 20 923 1,250 4,542 20,050 Z 
Buell Combustion ............ Dec. 31 |Dr. 23,785|Dr. 16,206|Dr. 39,991 - _ Dv39,991\|\Dr. 6,545) ... 
— Burgis and Colbourne ...... May 1 2,405 7,625 10,030) 4, 200 3,391 10 se 6,056 74 
, Decca Record ...........scsees Mar. 31 |Dv137,613 1,363) Dr 136,250 . Dv136250\|Dv67,425| ... 
034 Lovering China Clays ...... Mar. 31 |Dr. 41,078|Dy. 8,392|Dy. 49,470 ie aaa Za Dr49, 170 Dv12,312| ..- 
on Union Cold Storage ......... Dec. 31 203,597| 947,506} 1,151,103)| 7 20, i 100,000 10 125 ,000} 206,103); 945,059} 10 
4 
ail + Free of income tax. (a) 24 per cent. on account of arrears. (b) Fourteen months. (n) Also 3-46385d. per 1s. share. 


(p) Fifteen months. (s) Four years’ dividend to date. t) 43 years’ dividend to date. 
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OIL OUTPUTS 


Attock Ort Company, Ltp.—Production for June, 5,717 barrels. 


THE British BurMAH PETROLEUM Company, Ltp.—A cable- 
gram has been received from Burma reporting the production of 
crude oil by this company for the month of June as 26,701 barrels. 


British CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended July 6th : Venezuela, 15,998 barrels; Trinidad, 35,142 barrels; 
total, 51,140 barrels. Production for June: Venezuela, 68,615 
barrels; Trinidad, 151,507 barrels; total, 220,122 barrels. De- 
liveries for June: Venezuela, 75,524 barrels; Trinidad, 168,116 
barrels ; total, 243,640 barrels. 





A YEAR’S INDUSTRIAL PROFITS 
(See Article on page 58) 


REPORTS ISSUED IN QUARTER ENDED JUNE 30, 1935 








Net Profits 
after : : 4 wae 
Group payment of Ordinary Preference To Reserve, 
Debenture Dividend Dividend etc. 
Interest 
Breweries ......... 3,412,636) 1,945,244] 57-0 707,850) 20°7 759,542) 22-3 
ene = 55,035 39,158] 71-2 5,622} 10-2 10,255] 18-6 
Zlectric lighting 
= ane oss 1,729,438 853,058] 49-3 292,635] 16-8 583,745} 33-9 
financia an 
and investment 3,087,070) 1,151,910] 37-3 1,560,492] 50-5 374,668} 12-2 
Cos ate cree 947,163} 775,391] 81-9 27'314| 2:9 144,458] 15-2 
otels an 
ns ; 1,155,591 498,584] 43-1 532,391} 46-0 124,616} 10-9 
ron, coal an 
atest aot gece 7,089,395] 2,509,312] 35-4 1,960,849] 27°6 | 2,619,234) 37-0 
otor, cycle anc 
aviation ..... : 2,499,522 831,652) 33-3 285,541 11-4 1,382,329 55°3 
EEE peeeseecsenvencene 9,791,633] 6,957,142) 71-1 2,134,314 21-8 700,177) 7°1 
Se | Uihone Mamas ta] ase a3 | sel 8 
pptng........ : ,753, 311,897] 17-8 436,972) 24° ,004,917) 57-5 
Shops and stores | 3,269,419] 1,527,539] 46-7 473,473] 14-4 1,268,407) 38-9 
o come en 1,173,746 752,396] 66-9 245,111} 20°9 176,239} 12-2 
elegra and 
telephones ...... 1,483,384) 1,283,931] 86-6 30,716] 2:1 168,737} 11-3 
— mies sete 3,657,860) 2,511,296) 68-6 755,218 20-5 391,406) 10-9 
ramway an 
omnibus iauiinaes 1,356,238 619,681} 45-7 153,075 11-3 583,482) 43-0 
0 ee 3,131,013 1,476,035| 47-1 1,300,746 41-5 354,232) 11-4 
ae 215,558 96,554] 44-8 10,810] 0 108,194) 50-2 
suilding 
waierial .. m 791,700} 357,058] 45-1 169,866] 21-4 264,776] 33-5 
ood, confection- 
ery and drink .. 2,314,145} 1,230,129) 53-1 760,814] 32°9 323,202} 14-0 
Electrical 
equipment....... 2,824,085; 1,422,588) 50-3 464,249} 16-4 937,248} 33-3 
Newspapers, 
printing, etc. ... | 4,422,125] 2,089,488] 47-2 1,379,763} 31-2 952,874] 21-6 
Tobacco —— 185,133 85,276] 46-0 50,301] 27-2 49,556] 26-8 
Warehouse an 
trading .......... 358,598 101,799} 28-4 207,606) 57-9 49,193] 13-7 
Miscellaneous ... | 21,706,212) 10,801,933} 49-8 6,250,082} 28-8 4,654,197) 21-4 
ND weveccsens 80,076,325) 41,418,843) 51-7 | 20,376,163] 25-4 | 18,281,319) 22-9 





Reports IssuED IN YEAR ENDED JuNE 30, 1935 

































Net Profits 
Group =.3 of Ordinary Preference To Reserve, 
Debenture Dividend Dividend etc. 
Interest 
£ £ % £ % £ o% 
Breweries ...... 16,141,713} 10,094,572) 62-5 2,561,483) 15-9 3,485,658] 21-6 
Canals and 

as 418,527 123,039} 29-4 261,861} 62-5 33,627; 8-1 
Electric light- 
dng and power 10,256,328 4,150,463) 40-4 1,750,160} 17-0 4,355,705) 42-6 
Financial, land 

and _ invest- 

BREE ccccscvee 9,869,122 5,647,873) 57-2 2,624,122) 26-6 1,597,127] 16-2 
| 4,260,300 3,523,794) 83-2 475,695) 11-1 260,811) 5-7 
Hotels and ‘ 

restaurants... 1,797,185 $27,619) 46-1 740,006) 41-2 229,560) 12-7 
Iron, coal and 

steel Geacabie 13,198,316 4,784,547| 36-3 3,700,708} 28-0 4,713,061} 35-7 
Motor cycle and 

aviation ...... 5,796,172 2,224,953) 38-4 639,774) 11-0 2,931,445) 50-6 
Oil ............... | 10,359,239] 7,421,837] 71-6 2,182,314] 21-0 755,088| 7:4 
Rubber ......... 2,894,547 2,123,436) 73-3 204,722} 7:1 566,389! 19-6 
Shipping........ 2,991,765 486,184] 16-3 915,075] 30-6 | 1,590,506] 53-1 
Shops and 

a 13,919,121 7,152,650] 51-4 3,235,079} 23-2 3,531,392 25-4 
ae 1,818,898 1,139,846) 62-7 328,330) 18-0 350,722) 19-3 
Telegraphs and a 

telephones ... 1,745,263 1,483,775} 85-0 58,714) 3-4 202,774 11-6 
Textiles ........ 8,859,185 5,605,301} 63-3 2,199,427] 24-8 1,054,457] 11-9 
Tramway and 

omnibus ...... 2,275,785 1,477,080) 64-9 343,296) 15-1 455,409) 20-0 
TT iiveiwesne 7,995,278) 3,544,546) 44°3 3,906,369} 48-8 544,363) 6-9 
Waterworks ... 1,017,359 602,472) 59°2 271,758) 26-7 143,129) 14-1 
Building 

materials ..... 5,779,322 2,900,001} 50-2 *856,019) 14-8 2,023,302) 35-0 
Food, confec- 

tione: and ta a 

EE 7,409,660 4,207,306} 56°7 1,904,809} 25-7 1,297,545) 17-6 
Electrical 

@quipment.... 4,250,694 2,107,379] 49°5 782,604) 18-4 1,360,711} 32-1 
Newspapers, a 

printing, etc.. 6,289,172 2,794,874) 44-4 2,103,945] 33-4 1,390,353) 22-2 
Tobacco ....... 19,448,124) 16,647,183) 85-6 2,060,639] 10-6 nee 3°83 
Warehouse and a 

trading ....... 829,061) 521,824] 62-9 531,158] 64-0 |Dr. 223,921|Dr. 

26-9 

Miscellaneous. . 33,345,066) 16,890,009) 50-6 9,534,791) 28-6 6,920,266) 20-8 

BE ccsicnces 192,965,202} 108,482,563) 56-2 | 44,172,858} 22-9 aerials. 20°9 


LT 


REPORTS ISSUED IN QUARTER ENDED JUNE 30, 1935 

















Rate 
Group Debenture 1 Preference Rate Ordinary oa of Div, 
Capital Sot Capital coe: Capital Div, |@ Year 
Ago 
£ % £ % £ % % 
Breweries ........ 13,307,839 | 4-0 | 13,435,964 | 5-3 | 14,639,340 | 13-3 | 11-5 
Canals and docks 440,000 | 4°; 93,700 | 6-0 1,647,067 2°4 3-6 
Electric lighting 
and power...... 6,313,322 | 4-4 5,455,462 | 5-3 11,604,016 7-4 6:5 
Financial, land 
andinvestment| 23,571,584 | 4- 36,165,194 | 4-3 70,851,685 1-6 0-8 
TE ccntneninvmaaewe 2,596,737 | 4-0 682,856 | 4-0 12,052,396 6-5 7:2 
Hotels and res- 
taurants ...... 3,884,057 | 4-5 8,798,660 | 6-0 4,246,203 | 11-7 9-6 
Iron, coal and 
_ See 21,248,304 | 5-2 38,522,546 | 5-8 76,453,988 3°3 1-9 
Motor, cycle and 
aviation......... 99,342 | 5-5 4,019,632 | 7-1 13,340,836 6-3 2-0 
Wi crsssiasseesibnie Nil ms 28,825,252 | 7-4 | 58,639,766 | 11-3 | 8-7 
eons 1,193,224 | 6-9 2,795,922 | 6-4 30,877,197 3°8 1-3 
Shipping........... 9,762,037 | 5-0 11,488,990 | 3-8 21,409,479 1-4 1-1 
Shops and stores 4,299,432 | 5-2 8,899,251 | 5-3 9,776,741 15-6 | 12-5 
SI isis nctccahimcacies 781,531 | 5°5 4,535,811 | 5-4 11,530,336 6°5 9-9 
Telegraphs and 
telephones...... 119,644 | 4-0 438,791 | 7-0 35,640,201 3-6 1-4 
Textiles ........... 9,229,029 | 4°7 19,436,769 | 3-9 29,202,653 8-6 8-1 
Tramway and 
omnibus ...... 3,551,426 | 5-0 2,906,407 | 5-3 6,629,901 9-3 9-1 
| Eee 33,140,123 | 4°5 31,952,594 | 4:1 32,396,836 4:6 4°3 
Waterworks....... 1,666,065 | 5-1 603,160 | 1-7 2,781,840 3°5 3°5 
Building materials 69,722 | 6-0 2,951,608 | 5-8 3,215,154 | 11-1 (d) 
Food, confection- 
ery and drink 965,479 | 4-8 11,612,612 | 6-6 15,061,369 8-1 (d) 
Electrical equip- 
NE spideaneune 1,760,211 | 4°6 7,394,939 | 6-3 14,400,609 9-9 (b) 
Newspapers, 
printing, etc. 13,838,084 | 4-9 23,944,753 | 5-8 18,079,267 | 11-6 (b) 
MNOS nensksnvie Nil aa 965,000 | 5-2 1,559,920 5:5 (b) 
Warehouse and 
trading ......... 250,000 4-0 3,711,675 | 5-6 1,932,998 5-2 (b) 
Miscellaneous ... 11,871,173 4:6 89,678,785 | 6-9 | 123,334,079 8-7 7°38 
camels iad sialic 
Total ..... | 163,958,365 | 4-7 | 359,316,333 | 5-7 | 621,303,877 6-7 5:7 





(b) Not classified separately. Included in miscellaneous figure of 7-8 per cent. 


Note.—tThe figure in the last column of the above table for the 
rate of dividend in the second quarter of 1934 does not correspond 
with the figure for that quarter in the historical table in the text 
on page 58 as the number of companies reporting in 1934 was 642 
as against 694 in 1935. 





REPORTS AND NOTICES 





Mr F. Norton Lones has been unanimously appointed a managing 
director, and Mr Derwent Davey Cole, who is assistant secretary, 
has been elected a director of Mitchells and Butlers, Ltd., brewers, 
Birmingham. 


Mr Vincent Jobson, chairman and managing director of Qualcast, 
Ltd., chairman of Aga Heat, Ltd., and director of Peacock’s Stores, 
has joined the board of Simms Motor Units, Ltd., and Major S. A. 
Currin has joined the board as sales director. 


The directors of Anglo-Scottish Amalgamated Corporation, Ltd., 
announce that Mr Henry M. Andrews has resigned from the board. 





BANKS 


BROWN BROTHERS HARRIMAN AND COMPANY.—The statement 
of June 29, 1935, shows deposits of $39,375,597, an increase of 77 per 
cent. over deposits on June 30, 1934, when the firm’s statement was 
first publicly disclosed, and an increase of 18 per cent. over deposits 
standing at $33,343,109 three months ago. Total assets of the 
bank increased to $64,703,609, compared with $57,240,344 three 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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months ago, and $48,057,014 a year ago. Surplus on June 29th, 
was $8,675,455, against $8,550,786 on March 30th. The June 29th 
statement shows cash at $10,814,982, and holdings of U.S. Govern- 
ment securities at $9,759,191, as compared with $7,949,919 cash 
and $6,365,000 government securities on March 30, 1935. 


BANK OF AMERICA.—On June 29, 1935, total deposits stood at 
$993,651,000, an increase of $130,947,000, and total resources at 
$1,113,896,000. Cash increased by $34,187,000, investments in 
U.S. Government bonds and other securities increased by 
$74,135,000, and the surplus has been increased $2,500,000 by a 
transfer from undivided profits. 


During the first six months of 1935 Bank of America N.T. & S.A., 
earned $8,033,717. Of this amount $2,500,000 was paid in dividends 
on capital stock, $3,406,291 was added to reserves, and $2,127,426 
to undivided profits. After the addition of this amount to un- 
divided profits and the transfer of $2,500,000 to surplus, the 
undivided profits account stood at $16,791,766 on June 29, 1935. 


BANKERS’ TRUST COMPANY.—The balance sheet June 29, 1935, 
shows cash item stands at $173,290,513; exchanges for clearing 
house at $29,088,829; and United States Government: securities 
at $445,114,393, making total for these three items of $647,493,735. 
Demand loans, at $43,933,822, compare with $58,816,405 on June 
30, 1934; time loans and bills discounted are $171,683,809, against 
$170,164,946; and holdings of State and municipal bonds are 
$36,134,105, against $32,760,524. Total assets are shown at 
$961,296,549, compared with $927,752,644 a year ago. On the 
liabilities side capital, at $25,000,000, and surplus fund, at 
$50,000,000, remain unchanged; but undivided profits have been 
increased from $10,008,980 to $13,316,119 in the twelve months’ 
period. Total deposits, at $848,303,731, show a substantial increase 
from the corresponding figure of $808,860,223, notwithstanding a 
contraction from $145,023,603 to $44,490,700 in the amount of 
United States Government deposits. Provision for the usual dividend 
at the rate of 30 per cent. payable to stockholders on July 1, 1935, 
amounts to $1,875,000, i.e. same as last year. 


BANK OF THE MANHATTAN COMPANY, NEW YORK.—The total 
assets of this bank on June 30, 1935, stood at $483,626,406-23, as 
compared with $502,828,052-41 on June 30, 1934. Of these assets 
$38,357,182-19 are deposited to secure public and trust deposits 
and for other purposes required by law. Cash has risen from 
$85,137,306-90 to $112,989,651-89, but holdings of United States 
Government securities have fallen from $107,637,178-91 to 
$91,939,100-92. Loans and discounts at $102,542,520-02 compares 
with $103,373,922-77. The deposits of the bank now amount to 
$407,462,870-32. The capital of the bank stands at $20,000,000 -00, 
and surplus is also $20,000,000-00. Undivided profits have fallen 
from £6,931,681-01 to $5,431,681-01. Reserves for contingencies 
has been increased from $1,776,104-24 to $3,655,987-05. Dividend 

ayable, July 1, 1935, is lower at $750,000-00, as against 
$1°000,000-00 The London representative of the bank is Mr L. S. 
Chanler, Jnr., Vice-President, 4 Adams Court, E.C.2. 


RUBBER 


GORDON (MALAYA) RUBBER.—Profit for 1934 £12,049. Deduct 
preference dividends payable in respect of period to December 31, 
1934, £2,424, and add £11,544 brought in. Ordinary dividend is 
4 per cent., against 2 per cent. for 1933, less tax, absorbing £10,280; 
carried forward, £10,890. Rubber produced, 1,745,726 lbs., against 
1,713,161 lbs. The meeting will be held at Great Eastern Hotel, 
London, E.C., on July 15th at noon. 


MISCELLANEOUS 


SALFORD CORPORATION 384 PER CENT. STOCK, 1953-63.— 
Williams Deacon’s Bank Limited give notice that in order to 
prepare the interest warrants due September 1, 1935, on Salford 
Corporation 34 per cent. stock, 1953-63, the books will be closed 
from August Ist to 31st inclusive. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The results of 
the operations of the Edmundson group of companies during the 
month of June, 1935, as compared with the corresponding month of 
1934, show an increase of 8 per cent. of units sold. 
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SALFORD CORPORATION 3} PER CENT. STOCK, 1954-64.— 
Williams Deacon’s Bank Limited give notice that in order to 
prepare the interest warrants due September 1, 1935, on Salford 
Corporation 3} per cent. stock, 1954-64, the books will be closed 
from August Ist to 3lst inclusive. 


POSTAL TELEGRAPH BANKRUPTCY (BONDHOLDERS COMMIT- 
TEE).—Following the filing by the Postal Telegraph and Cable 
Corporation of its petition under Section 77B of the American 
Bankruptcy Act, a Bondholders Protective Committee has been 
formed to protect the interests of holders of the corporation’s 
25-year collateral trust 5 per cent. gold bonds due July 1, 1953, 
and the 25-year collateral trust 5 per cent. debenture stock due 
July 1, 1953. The chairman of the committee is Mr Robert 
Lehman, chairman of Lehman Bros. Bondholders should write to 
Paul E. Manheim, 1 William Street,New York. 


WORKING PROFIT, TRANSVAAL.— Total estimated working profit 
of the gold mines of the Transvaal for the month of May, 1935, 
amounted to :—Witwatersrand, /2,762,951; Outside Districts, 
£12,017; total, £2,774,968. The estimated working profit in April, 
1935, was Witwatersrand, £2,672,368; Outside Districts, £14,868; 
total, {2,687,236. 


ARGENTINE NAVIGATION COMPANY MIHANOVICH, LTD.—Gross 
takings and those of the Associated Concern, Cia Uruguaya de 
Navegacion, Lda., are, both companies :—May, 1935, A.P.$2,515,963, 
May, 1934, $2,071,645, increase $444,318—21-45 per cent. Aggre- 
gate, January-May, 1935, A.P.$12,757,231, aggregate, January— 
May, 1934, $10,871,001, increase $1,886,230—17-35 per cent. 


RUSTON AND HORNSBY, LTD.—The scheme of arrangement 
involving the reduction of capital, the cancellation of arrears of 
preference dividends and the conversion of shares into stock, which 
was approved by meetings of shareholders of Ruston and Hornsby, 
Ltd., on May 31, 1935, has been sanctioned and approved by the 
Court. 


PHC:NIX ASSURANCE COMPANY, LTD.—The directors announce 
the retirement on June 30, 1935, of Mr A. T. Winter, F.1.A., deputy 
general manager of the company. The directors of the London 
Guarantee and Accident Company, Ltd., have elected Mr Winter 
to a seat on the board of that company. 


BRITISH INSULATED CABLES, LTD.—\We are officially informed 
that British Insulated Cables, Ltd., have acquired from American 
interests the ‘“‘ A ’’ deferred shares of The International Automatic 
Telephone Company, Ltd., London. 


TOKYO ELECTRIC LIGHT COMPANY, LTD.—Keturn for May, 1935. 
—K.W. hours sold, 438,148,473; gross revenue, Yen 9,929,354.45; 
sterling equivalent at par of exchange £1,016,930. Increase over 
corresponding period last year, £90,680. 


SOUTH AFRICAN DISTILLERIES AND WINES LIMITED.— keport for 
June 30, 1935, shows aggregate of net profits before charging South 
African taxation, of Castle Wine and Brandy Company, Ltd., and 
its subsidiaries for the year ended February 28, 1935, and of E. K. 
Green and Company, Ltd., and its subsidiary for the year ended 
October 31, 1934, amounted to £226,815 (South African currency). 
Transferred to capital reserve in books of these companies proportion 
of profits earned up to June 30, 1934 (date of acquirement of share- 
holdings of the operating companies) £91,978, leaving £134,837. 
Add profits E. K. Green and Company for four months to 
February 28, 1935, £32,678, making £167,515. Preference dividend 
£41,980. Preliminary expenses, which amounted to £69,685, have 
been written down to {£14,000 by applying £50,000 premium on 
issue of ordinary shares and absorbing £5,685 from profits. Ordinary 
dividend 9 per cent., absorbing £90,000. Carry forward £386. 
Meeting, Winchester House, London, July 19th, at 11.30 a.m. 


NORTH AMERICAN COMPANY.—The electric output of the subsi- 
diaries of the North American Company for the first six months of 
1935 was greater than for any half year period in the history of the 
present subsidiaries. The output for the twelve months ended 
June 30, 1935, exceeded 5,000,000,000 kilowatt hours for the first 
time in over four years. Compared with the three month, six 
month and twelve month periods ended June 30, 1934, the increases 
were 5} per cent., 6 per cent. and 5 per cent. respectively. 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tue tendency of prices on the principal commodity markets 
was again irregular. Towards the end of last week there 
occurred a sharp break in wheat prices, discussed in a 
Note on p. 66. There was keen competition among 
buyers at the Mincing Lane tea auctions, and slightly 
higher prices were realised than a week ago. Raw sugar 
was again marked down in price. Demand for coffee was 
slow. At Smithfield market business in meat was not very 
active, largely because of the hot weather. Eggs were 


AND TRADE 


slightly dearer than a week ago, but potatoes declined in 
price as a result of an increase in supplies of new crop 
varieties. 


Business in iron and steel has begun to be influenced by 
the holidays in industrial districts, but prospects remain 
good. Industria! consumption of coal has so far been well 
maintained, but the market in house coal was inactive. 
Among non-ferrous metals, quotations for lead and tia 
were marked up a little, but copper and spelter was slightly 
cheaper than a week ago. The market in vegetable oils 
was dull and prices tended to sag. Little interest was 
taken in rubber. The recent improvement in raw cotton 
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prices was maintained, for unofficial estimates of the 
acreage under cotton in the United States were confirmed 
by the first official forecast issued last Monday. The 
fourth series of Colonial wool auctions began in London 
last Tuesday and prices showed a rise of 5 per cent. to 
15 per cent. over those realised at the May auctions. Jute 
prices declined on rumours that the officially sponsored 
restriction scheme in India may not be continued next 
year. Flax was a little cheaper, but hemp prices are 
scarcely changed on the week. 


The gradual upward movement of commodity prices in 
the United States continued during the past week. 
Moody’s index of the dollar prices of staple commodities, 
based on December 31, 1931, stood at 159.9 on Wednes- 
day, compared with 158.8 a week earlier, 159.0 a month 
earlier and 139.3 on the corresponding day last year. 


COAL 


SHEFFIELD.—tThe depression of the market for blast furnace coke 
is less pronounced, although supplies continue rather excessive and 
current prices are low. To-day’s quotations are 12s. 6d. and 13s. 
at ovens. Best large steam coals for export are somewhat scarce, 
and command 17s. 9d. to 18s. f.o.b. Forward business is being 
hampered by the uncertainty of supplies which will be available 
under the present low quota. Trade in house coal is stagnant. 


NEWCASTLE-ON-TYNE.—In general, demand for coal in the 
North East is much the same, and for this time of the year can be 
considered satisfactory. Screened steams are not quite so firm, 
English coasting trade having fallen away, but foreign demand is 
steady and shipments are good. Other classes of coal are quiet, 
Durham coking and gas being freely offered at schedule figures. 
Prime bunkers have a good sale, shipments to foreign coaling stations 
being active. Coke is inclined to be better, Continental competition 
not being so keen. 


Current f.o.b. prices for export :—NorTHUMBERLAND.—D.C.B. 
screened, 14s.: smalls, 11ls.; Howards, Bentinck, Newbiggin, 
screened, 13s. 6d.: smalls, 10s. 6d.; Tyne Prime, large, 13s. 6d. : 
smalls, 1ls.; Hartley Main, large, 13s. 6d. : smalls, lls. DurHAM.— 
Lambton/South Hetton screened steam, 15s. 2d. : smalls, 12s. 6d.; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened 
gas, 14s. 6d.; second-class gas, 13s. 2d.; coking unscreened and/or 
smalls, 13s. 2d.; Prime unscreened bunkers, 13s. 9d.; second-class 
unscreened bunkers, 13s. 3d.; Prime Foundry coke, 18s. 6d.; 
Newcastle and District gas coke, 20s. 


GLASGOW.—Steady conditions prevail. With shippers well 
covered, there has been less than the usual pressure for supplies 
before the holidays, which begin on Saturday, but orders on hand 
provide a good outlet for production of most varieties, and surplus 
parcels have been readily taken up. Secondary grades of steam 
coal and washed pearl nuts have, however, been quite freely offered. 
With industrial demand still good and export business tending 
to improve, prospects for business after the holidays are bright. 


Shipment prices f.o.b. district ports :—LANARKSHIRE.—EN best, 
14s. 6d.—15s.; splint best, 17s.; splint second, 14s.—14s. 6d.; naviga- 
tion, screened, 15s.; navigation, unscreened, 13s. 6d.-13s. 9d.; 
Hartley, 16s.; steam, screened, 13s.—13s. 6d.; trebles, 13s. ; doubles, 
12s. 6d.—12s. 9d. ; singles, 12s. 6d.—12s. 9d.; pearls, 10s. 6d.—10s. 9d. ; 
dross, 10s. Kire.—Best unscreened navigation, 13s. 3d.—13s. 6d. ; 
unscreened navigation, 12s. 9d.—13s.; first-class steam, 13s. 6d.— 
14s. ; third-class steam, 12s.-13s.; trebles, 13s. 6d.—16s. 6d. ; doubles, 
13s.-l4s. 6d.; singles, 12s. 6d.-12s. 9d.; pearls, 10s. 3d.—10s. 6d. 
LoTHIANs.—Prime steam, 12s. 6d.-13s. 6d.; secondary steam, 12s. ; 
unscreened navigation, 12s. 6d.—12s. 9d.; trebles, 13s. 6d.—13s. 9d. ; 
doubles, 12s. 6d.-12s. 9d.; singles, 12s. 3d.-12s. 6d.; pearls, 10s.— 
10s. 3d. AYRSHIRE.—Best unscreened navigation, 14s. 6d.; steam, 
13s.; trebles, 13s.; doubles, 12s.—12s. 3d.; singles, 12s.-12s. 3d.; 
pearls, 12s.; dross, 11s. 


CARDIFF.—The tonnage position at the South Wales docks has 
been better during the past few days than for many weeks past. 
The number of tips occupied has averaged 60, as against 55 a week 
ago, and shipments consequently have been greater in volume. 
Coal exports in the foreign and coastwise trades last week totalled 
385,700 tons, compared with 400,600 tons the previous week, and 
370,365 tons in the corresponding period last year. The Customs 
returns of consignments to foreign countries during June give a 
total volume of 1,216,430 tons, as against 1,372,386 tons in May, 
and 1,335,188 tons in June, 1934. Last month’s trade was adversely 
affected by the Whitsun holiday. Shipments to France and French 
Possessions were 80,000 tons less than in May and 23,000 tons less 
than in the corresponding month of 1934, and to Italy 48,000 tons 
and 83,000 tons lower respectively. Diminishing consumption as 
well as import restrictions are mainly responsible for the loss in the 
French market, while trade with Italy is suffering both from the 
increased severity of the competition of German coals and from the 
unsatisfactory operation of the agreement between the two coun- 
tries for the settlement of trade debts. Current inquiries are very 
limited, and collieries are almost entirely dependent on their contract 
commitments. Sized and certain other classes of washed coals are 
firm, but large grades are in abundant supply at the minimum 


schedule figures. Pitwood, patent fuel and coke prices are 
unaltered. 


Current approximate quotations are as follows :—Best Admiral- 
ties, 19s. 6d. ; seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s. ; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 74d; best small steams (washed), 
13s. to 13s. 6d.; second steams, 12s. 6d. to 13s.; coking smalls, 
13s. 6d. to 14s.; anthracite, best large, 36s. to 40s.; Red Vein, large 
22s. to 27s.; French nuts, 35s. to 48s. 6d.; machine-made cobbles, 
35s. to 48s. 6d. ; stove nuts, 34s. to 45s. ; rubbly culm, I 1s. to 11s. 6d.; 
special foundry coke, 35s. to 37s. 6d.; patent fuel (Crown), 21s.; 
pitwood, ex ship, 24s. 6d. French; 19s. 6d. Portuguese. 


IRON AND STEEL 


MIDDLESBROUGH.—The holidays at the works in Scotland will 
have a retarding effect upon the shipments of Cleveland foundry 
pig iron. This will, however, only be temporary as some parcels 
have already gone forward during this month. Business in both 
foundry and hematite pig iron is active with home consumers, 
and buyers are now contemplating making purchases up to the 
end of the year. Actually the production of East Coast hematite 
at the present time is hardly sufficient to meet the demand, but 
output will be increased by the end of this month as two furnaces 
will probably be put into operation before the end of July. Prices 
are maintained on the basis of 67s. 6d. per ton for No. 3 Cleveland 
foundry iron and 69s. per ton for No. 1 East Coast hematite 
delivered locally. Total shipments of pig iron from the Tees from 
July 1st to July 9th amounted to 2,687 tons as compared with 
2,102 tons for the same period in June. 

There is little business in foreign ore as works are well covered 
for their requirements, and the price of best Bilbao rubio remains 
at 17s. 6d. per ton c.i.f. Tees for early shipment. Blast furnace 
coke is still quoted at 19s. per ton delivered works, but there is 
likely to be an increase in the consumption of coke when the two 
additional furnaces are put into blast. 


The heavy steel trade continues strong, home consumers taking 
good deliveries of both semi-manufactured and finished steel. 
Heavy steel melting scrap is realising 52s. 6d. per ton delivered 
at the works and demand is steady. 


SHEFFIELD.— Activity at the local steel works is still expanding 
although the booking of new contracts tends to decline owing to 
the approach of the holiday season. Nearly all sections of the 
industry are participating in the present spell of good trade. Some 
authorities prophesy the continuation of these favourable con- 
ditions for at least a couple of years. Steel requirements for 
aircraft construction, the automobile and electrical industries and 
armament construction are on a heavy scale. Work for the railway 
companies is easier. The basic steel plants are running full time. 
There is some surplus plant on acid steel. Tool makers are fully 
employed. Inquiries have been received from Soviet Russia 
regarding machinery for the establishment of the cutlery industry 
in that country. A start is to be made with table knives of a 
cheap quality. The silver and electro-plate branches are quiet. 


GLASGOW.—Steel makers and manufacturing concerns in Glasgow 
and surrounding districts are working at high pressure this week 
to complete deliveries required before closing down for the annual 
holidays. These begin on Thursday of this week and in most 
workshops a re-start will be made on July 23rd. During the 
holiday period a large amount of repair work will be carried out. 
It is understood that this year an exceptionally large amount of 
such work will be undertaken and in a few instances the holidays 
will be prolonged. Demand for all classes of steel material, ex- 
cepting shipbuilders’ requirements, is good, and it is anticipated 
that steelmakers and others will be able to continue operations 
at the present rate of production for some time after the resumption 
of work. Most of the business done is on home account. 


CARDIFF.—The position in the South Wales tinplate trade has 
not undergone any material change during the past week. A 
slightly better export demand has been experienced and the small 
improvement in the market for galvanised sheets has been main- 
tained. Tinplates are unchanged at scheduled c.i.f. prices based 
on 18s. 2d. per box f.o.b. and galvanised sheets at £11 5s. per ton 
f.o.b. for corrugated in bundles. Steel bars are ruling at the recently 
increased price of 45 5s. per ton subject to an additional 2s. 6d. 
per ton on small orders. Exports of tinplates from Swansea last 
week totalled 91,687 boxes compared with 65,399 boxes the previous 
week, and 63,863 boxes a year ago, and as there was a decrease in 
the deliveries to warehouse stocks were lower at 103,508 boxes. 


OTHER METALS 


COPPER.— After declining to £29 13s. 9d. per ton, prices experienced 
a slight recovery, and closed on Wednesday at about the same 
level as a week ago. The slump earlier in the week was probably due 
to the fact that American exports during May (the first month in 
which exports were restricted) amounted to 12,649 short tons, against 
a quota of only 8,000 tons. It is significant that the Schechter 
Judgment was not delivered until the end of May. Latest news 
from the United States has been more encouraging, for domestic 
demand, which has been stagnant in recent weeks, has made 
progress. General Motors, for example, have signed a contract 
for the delivery of 10 million Ibs. of electrolytic copper. Although 
this contract was based on a price below 8 cents per Ib., it is hoped 
that the latter price may be maintained as a result of the decline 
in selling pressure. Japan is reported to have bought considerable 
quantities of American copper during the past week, which, coupled 
with the increasing domestic demand, must diminish the amount 
available for export to Europe. This tendency increases the 


possibility of an improvement in the European position in the near 
future. 
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1. Sales on the London Metal Exchange: 1,000 tons on Monday, week. Wednesday’s quotation in East St. Louis was 4-30 ce 
; against 1,700 tons last week ; 1,200 tons on Tuesday, against 2,500 _ per Ib., against 4-30 aa the week before and 4-30 cents Sane 
Ls tons last week ; 1,400 tons on Wednesday, as against 1,800 tons last earlier. Wednesday’s official closing quotation in London for 
i‘ week. Domestic spot was quoted at 7-30 cents per lb. in New York “good ordinary brands ”’ for shipment during the current month 
S, on Wednesday, against 7-22} cents a week ago and 7-62} cents a _ was £13 13s. 9d. per ton, against £13 17s. 6d. last week. 
% month ago. Wednesday’s official closing price for standard cash : ‘a 
S, in London was £30 6s. 3d. to £30 8s. 9d., compared with {30 7s. 6d. SILVER.—The market in silver has been affected by heavy selling 
: to {30 8s. 9d. a week ago. Stocks of refined copper in British pressure during the past week and selling orders have surpassed 
: official warehouses at the end of last week, at 70,231 tons, show an previous records. The cause of this pressure was the nervousness 
increase of 956 tons, while stocks of rough copper, at 11,258 tons, which has been growing since the end of the April boom. Since that 
show a reduction of 51 tons on the week. date, the price has gradually fallen from 36-25d. to 31d. per ounce, 
in the absence of American support. On Saturday last the price 
TIN.—The backwardation again widened during the past week, would probably have been reduced by at least 24d. or 3d. if the 
i for the cash price hardened slightly while the three-months’ quota- bullion brokers had not delayed the fixing until American orders 
y tion eased off by about {1 per ton. This circumstance lends colour came through. According to the New York Times, the American 
3 to the belief that recent forward purchases were connected with the Treasury has spent at least £4 millions during the past few days to 
h buffer pool, for if genuine consumers had been responsible, their | prevent a slump in the price of silver on the London market. On 
: demand would not have suffered so sudden a contraction in the Wednesday, President Roosevelt stated that his silver policy was 
> absence of any change in the statistical position of the metal. unchanged, and it may be that this will prevent a further set-back; 
. Sales of tin on the London Metal Exchange : 125 tons on Monday, but the market awaits an explanation of the precise implications of 
t against 480 tons a week ago; 305 tons on Tuesday, against 750 tons the President's policy. 
S last week; 280 tons on Wednesday, against 445 tons last week. OTHER NON-FERROUS METALS.— Among other non-ferrous 
S The New York quotation on W ednesday was 52-20 cents per Ib., metals, aluminium ingots and bars for home delivery were again 
1 against 51-90 cents a week ago and 50-75 cents a month ago. quoted at £100 per ton. Nickel, for home and export, at £200 to 
Wednesday’s official closing quotation in London for standard cash £205 per ton, remains unchanged. Quicksilver, on the spot, was 
1 was £231 to £231 5s. per ton, compared with £230 5s. to £230 10s. held at £11 12s. 6d. per flask of 76 lbs. Chinese antimony was 
last week. Stocks of tin in London and Liverpool at the end of last — quoted at £70 to {71 per ton ex warehouse, against £69 to £70 per 
week totalled 2,314 tons, a decrease of 508 tons on the week. ton last week. Chinese wolfram for July-August ‘shipment was 
j os quoted at 30s. 6d. to 31s. 6d. per unit c.i.f., against 29s. 6d. to 30s. 6d. 
LEAD AND SPELTER.—Neither of these markets showed any ast week ati nancial ited die analieial r * 
, sane dae ainnalinainentdieshads thie wade eeekek teat tal on last week. Platinum remains unchanged in price at {7 per ounce. 
5 It is of interest to note, however, that the price of lead, which was 
) Is, 3d. below the spelter price a week ago, had once again recovered TEXTILES 
its position at the end of the period under review. ‘The firm position COTTON. — Manchester.—- Rather more business has been done 
; of lead as compared with spelter (although spelter used to be about in some sections in the past week, but the buying has not been of 
° {2 or £3 per ton dearer than lead) is mainly traceable to the relative —_a general character. The prices secured have given no satisfaction 
i statistical position of the two metals. whatever, and in the circumstances spinners and manufacturers 
Sales of lead on the London Metal Exchange: 400 tons on experience difficulty in preventing loss of ground. With regard to 
Monday, against 500 tons last week ; 550 tons on Tuesday, against raw cotton affairs, the feature of the week has been the acreage 
; 850 tons last week; 850 tons on Wednesday, against 550 tons last estimate of the United States Government at 29,166,000 acres, and 
> week. The New York quotation on Wednesday was 4:15 cents per this was about equal to expectations, with the result that prices 
, Ib., against 4-00 cents a week ago and 4-00 cents a month ago. The have shown practically no change. The weather in the belt con- 
. official closing quotation in London for soft foreign for shipment tinues better and the plants are making more rapid progress than 
; during the current month was {13 18s. 9d. per ton, compared with for some time back. Considerable interest is still being taken in 
F £13 16s. 3d. a week ago. the loan policy of the Washington Government relating to the 
} 1935 crop, and now and again there are rumours that the figure 
r Sales of spelter on the London Metal Exchange: 250 tons on will be less than 12 cents. 
. Monday, against 125 tons last week; 350 tons on Tuesday, against A mixed business has been done in piece goods, but no foreign 
625 tons last week; 525 tons on W ednesday, against 375 tons last outlet has been really active. With regard to India, now and again 
. 
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, Dr. LIABILITIES. ee ASSES. — Ce - 
£ s. d@.| By Coin, Bank Notes and Balance at Bank of a. 
To Capital authorised and issued .. 1,060,000 0 0 England . §,485, ‘010 2 11 
| To Reserve Fund 7 530,000 0 0 By Balances with, and Cheques i in course of Col- ea 
lection on, other Banksin the United Kingdom 1,177,965 1 4 
' To Reduction of the Bank Psion Account ... 265.000 0 0 By M ti asc onan Mel 7630350 0 0 zs 
To Current, Deposit and other Accounts Gacled- y Money at Call and at Short Notice a 373.918 18 2 2 
ing provision for contingencies) .. 38,721,006 13 10 By ee Discounted , Ss 
y Investments: 
To Apqqotmnens end Engagements = account 1,570,072 5 11 i” British Government Securities S 
} Caelecing cau 009 9 fo = se 
—a. Es 


Other Securities... ‘aa ie 957,506 6 8 
Subsidiary Companies .. ie — - - Esl 


- 13,953.238 5 6 Pa 


By (dvenece os Customers 1 and other Asmat 11,215,524 511 
1 Cc t 
aaa. so... Se ee 


By Bank P s (at cost, less amounts written off) -— 
y Bank Premise at ens A cua ESI 


F old 000 0 0 
Lannea _120/000 0 0 749 90 0 0 (AB 


£42,146,078 19 9 | £42,146.078 19 9 [24 

AUDITORS’ CERTIFICATE AND REPORT. 

We report that we have examined the above Balance Sheet with the Books of the Bank. and have obtained all the information and 

explanations we have required, and we are of opinion that such Balance Sheet is proper'y drawn up so as to exhibit a true and correct 

view of the state of the Bank's affairs according to the best of our information and the explanations given to us, and as shown by the Books. 
KEMP, CHATTERIS, NICHOLS, SENDELL & CO. J. B. S. TURNER, H. A. LAWRENCE, 
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JACKSON PIXLEY & CO Secretary. E. GORE BROWNE. oe Se 
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“tN r ; . Partners. 
10th July, 1935. hartered Accountants. 10th July, 1935. MARTIN D. V. HOLT, ) 
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inquiry broadens and there are hopes of a general improvement in 
turnover, but dem nd seems to fade away, largely owing to offers 
bein: very low and dealers on the other side not being prepared to 
raise limits. Despite many difficulties, however, a useful business 
has been done in dhooties, light whites and fancies, chiefly for 
Calcutta, Karachi and the up-country markets. There has been 
no better news from China. A steady trade has been put through 
for several minor outlets East and West and a little more activity 
has shown itself in the home trade section as clearances in the 
retail and wholesale establishments are now improving. A rather 
featureless state of affairs has prevailed in the yarn market. 
Moderate lots of medium American counts have been booked. Some 
Egyptian spinners have done slightly better fo. Germany. 


COTTON PRICES 





1935 — 


June | June | July | July 
19 26 3 190 | 1933 1934 











d d 4. d d d 


Raw Cotton—Mid. American ...... per Ib. | 6-79 | 6-73 | 6-95 | 6-97 | 6-21 | 6-89 
Sakellaridis Fully Good Fair 
Egyptian .........0. per Ib. | 8-05 | 7-96 | 8-08 | 8-00 | 8-30 | 8-41 
Yarns—32’s twist ...............ssssee0 perlb. | 108 | 10% 104 10} 9§ | 105 
co «— 4S Welt .........202000000.000008 perlb. | 10} | 103 | 103 103 10 10 
» 60's twist (Egyptian)......... per Ib. 15 15 15 15} 16 16 


32-in. Printers 116 yds., 16 by 16, 32’s and | s. d.| s. d./ s. 
Sustains tiieiaesiahibieainneiaahiehmanianie 17 43/17 43/17 


s. d.j/ s. 


b s. d. 
17 6 {17 


lig 9 


d 
0 
24 43/21 3 |23 73 
10 5|10 7 jill O 
9 3/9 5/910 


Te er to oe 24 0 |24 © |24 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 4|10 4 |10 
39-in. ditto, 37} yds., 16 by 15, 8} Ib.......| 9 2|9 2] 9 


wuwe ao 





AMERICAN COTTON CROP.———At the beginning of this week the 
United States Government published an estimate of the area under 
cotton for the season 1935-36, the figure being 29,166,000 acres, 
against 27,883,000 acres planted a year ago, the amount harvested 
being 26,987,000 acres. According to the Washington Govern- 
ment, the forecast represents an increase of 4-6 per cent. on a year 
ago. A short time back it was anticipated that the area might be 
34,000,000 acres, and it is quite evident some land has been aban- 
doned owing to the heavy rains. Ideal weather is now being 
experienced in most parts of the belt and the plants are doing well. 
As is well known, the yield per acre of cotton varies considerably 
from year to year, as in the season which is now closing the figure 
was 170-9 Ib. and in the previous season the output was 208-5 lb. 
On the present acreage, taking the average yield for the past ten 
years, the crop should be about 10,600,000 bales. The climatic 
conditions in the growing area will be the deciding factor as to 
whether the ultimate yield is more or less than that amount. World 
consumption of American cotton at the present time is about 
11,500,000 bales per annum. 


TEXTILE WAGES.—Further developments have taken place this 
week in connection with the demand of the operatives in the 
bleaching, dyeing, finishing and calico printing trades for an advance 
in wages. The trades union has decided to give one week’s notice 
to terminate employment on July 18th. About 80,000 workers in 
Lancashire, Yorkshire, Cheshire and Scotland are involved in the 
dispute, and if a stoppage should take place, it will mean the closing 
down of numerous mills in Lancashire and Yorkshire. At a meeting 
in Manchester on Tuesday of the Allied Association of Bleachers, 
Dyers and Finishers, the employers’ organisation, it was decided 
that unless notices to cease work are given in each individual case, 
striking workers would be held responsible for damages for breach 
of contracts. The application of the operatives is somewhat 
complicated, but according to the chairman of the employers’ 
association, the demand is equal to an advance of from 2s. 2d. to 
8s. 1ld. per week. It is generally believed that some way out of the 
difficulty will be found without any stoppage of work. 


JUTE.—Dundee.—The new jute crop acreage figures indicate 
a short crop for the season 1935-1936. The acreage is estimated at 
1,858,200 acres, compared with the revised figure for last year of 
2,607,000 acres, representing a decrease of 28-7 per cent. in 
sowings. Last year’s crop of 9,710,000 bales was just sufficient to 
meet world requirements. This year’s acreage points to a supply 
of about seven million bales. Nevertheless, prices of raw jute have 
displayed marked weakness since the resut was known, and are 
now 25s. per ton below the recent peak. Any shortage of fibre 
from the next crop will to a certain extent be made up from the 
carry-forward from previous seasons. There are stocks in the 
hands of consumers of about seven million bales, while, in addition, 
there are 1,500,000 bales in press houses, ships’ holds, etc., and 
carried forward up-country. It is anticipated that the large stocks 
of consumers will be reduced by approximately one million bales 
during the coming season. There is some uncertainty as to whether 
the Bengal Government will continue the restriction of sowings 
scheme for the following season, as was originally intended, and it 
is considered that the possibility of the Government not continuing 
the scheme is responsible for the easier tendency in prices. 


Daisee—2/3 is now offered at £18 15s. for old crop and £18 17s. 6d. 
for new, with fours of the latter at £17 15s., October-November. 
Tossa—2/3 has been reduced to £19 5s. for old and £19 17s. 6d. for 
new. Good First Marks are offered at {22 17s. 6d. and Lightnings 
at {21 for Double Triangle DS, at which business has been done 
on several occasions, to £22 for Red H and Green Circle Ram, with 
Heart Ram-—D/E down to £20, August-September. Spinners are 
not inclined to purchase at the lower rates and business in the fibre 
has been very slow. Jute yarns are more or less nominal owing 
to the quietness of trade. Spinners are quoting 2s. 2d. for common 
8-lb. cops and 2s. 3d. for 8-lb. spools, but there seems to be little 


doubt that 4d. or even Id. less might be accepted if buyers were 
interested. Twist continues at 3§d. for 3-ply 8-lb., and sacking 
yarns have been sold at 23d. for 24-lb. weft and 33d, for 8-lb. chains. 
Rove remains at £18 5s. for 48-lb. and £14 10s. for 200-lb., while 
the Rio yarns are in small demand at 2s. 9d. for second quality 
8-lb. warp, 2s. 6d. for third and 2s. 4d. for fourth. Carpet yarns 
are slow at 3}d. for 14-lb. warp. 

Cloth is in small demand and only trifling lots are being bought 
for quick delivery, with buyers reluctant to purchase any distance 
ahead. Prices are quotably unchanged at 2}#d. for 10-o0z. 40-in, 
and 2d. for 8-oz., but good orders might go through at less, 
Linoleum hessian makers have sufficient orders to take them to 
the end of this year and prices are very firm, while heavy goods 
remain quiet but steady. Calcutta goods have declined in sympathy 
with the raw material. 


GRAIN MARKETS 


WHEAT.—The wide fluctuations of wheat prices during the 
past fortnight are discussed in a Note of the Week, where the rumours 
regarding the damage done by black rust and the uncertainty as 
to the policy of the Canadian Government are examined. In 
Australia, weather conditions are now rather more favourable, 
rain having fallen in some of the areas where drought had prevailed. 
According to the Corn Trade News, total shipments of wheat and 
flour during the past week were 864,000 quarters, against 1,198,000 
quarters in the preceding week. On Wednesday last, “ July” 
futures were quoted in Chicago at 84} cents per bushel, against 
86 cents the week before and 80} cents a month ago. Quotations 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 3ls. per 496 lbs., against 3ls. 9d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 29s. 3d., against 30s. 
a week ago. 


FLOUR.—Demand for both home milled and imported flour con- 
tinues dull and prices have declined about 1s. per 280 lbs. since last 
week. Shipments from North America in the past week totalled 
81,000 sacks, compared with 99,000 in the previous week. Wed- 
nesday’s London quotations (excluding quota payments) were: 
Straight run, delivered country, 25s. per 280 lIbs., against 26s. a 
week ago; delivered London, 24s., as compared with 25s. a week ago. 
Manitoba patents, ex store, 23s. 9d. to 25s. 3d., against 24s. 3d. 
to 26s. 3d. a week ago. Australian, ex store, 19s. 6d. to 20s., 
against 20s. 6d. to 21s. a week ago. 


BARLEY.—There has been no change in the market position 
this week. Imported varieties encounter competition from Plate 
maize and are easier in price. English malting is scarce. “ July” 
futures were quoted at 363 cents per bushel in Winnipeg on 
Wednesday, against 36} cents last week and 39 cents a month ago. 
Quotations per 448 lbs. in London on Wednesday were: ‘‘ English 
malting,”’ at farm, 27s. to 30s. (nominal) and “ English feed ’’ at 
farm, 23s., against 30s. to 35s. (nominal) and 23s., respectively, 
a week ago. 


OATS.—On Wednesday, ‘ July” futures were quoted at 33} 
cents per bushel in Chicago, against 34% cents a week ago and 34} 
cents last month. Quotations in London, Wednesday: ‘‘ English 
Black,” at farm, 22s. to 24s. per 336 Ibs., against 22s. to 24s. a week 
ago; “‘ English White,’”’ at farm, 22s. to 24s., against 22s. to 24s. 
last week; ‘‘ Chilean White,”’ landed, 26s., against 26s. a week 
earlier. 


MAIZE.—With demand only moderate quotations have been 
rather easier during the past few days. ‘“ July ’’ futures were 
quoted on Wednesday at 82 cents per bushel in Chicago, against 
814 cents a week ago and 80{ cents last month. Quotations in 
London, Wednesday : “ Plate,’’ landed, 17s. per 480 lbs., compared 
with 17s. 6d. a week ago; “ Plate,’’ ex ship (new), 16s., as against 
16s. 6d. a week ago; “ Plate,” ‘‘ July,” 16s. 14d., against 16s. 6d. 
a week ago. Yellow maize meal, ex wharf, was quoted at £4 12s. 6d. 
per ton, against £4 15s. to £4 17s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 





Estimated sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— 
ee ee 27,376 27,971 64,080 80,134 
45 weeks to July G..............0000 3,847,800 | 8,429,096 [10,673,300 [13,601,426 
Average price of English wheat per s. d. s. d. s. d. s. d. 
Ge: antewrsveresocssonnsccosvenvesasuecte 6 6 6 6 5 6 5 6 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 


Quantities SoLp AVERAGE PRICE PER CWT. 








Week ended 

Wheat | Barley | Oats Wheat | Barley Oats 

Cwts. Crrts. Cwts.  & s. d, s. d. 
uly 4, 1931........... 48,173 6,720 9,992 6 2 5 ll 6 8 
uly 9, 1932........... 27,376 1,305 7,149 6 6 6 8 8 0 
uly 8, 1933........... 27,971 6,771 9,297 6 6 6 2 5 9 
uly 7, 1934........... 64,080 5,504 23,178 | 5 6 | 611 6 6 
une 29, 1935 .......... 84,653 9,834 10,353 5 6 7 8 7 6 
uly 6, 1935.......... 80,134 4,568 9,704 5 6 69 7 3 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
— in recent weeks, with comparative figures for 1933 and 
1934 :-— 


Jan. 3, 


uly 11, 
1934 Ing, 


1934 


July 3, 


NEAREST FuTURE 1935 


Jan. 2, July 10, 
1935 1935 


Jan 
1933" 




















Winnipeg (No. 1, Sentai 
—Cents 60 Ib _teeeeeeee 46} 65 83 823 81§ 804 


ae 464 84 923 98% 86 844 


OTHER FOODS 


BACON.—The official prices of several descriptions were reduced 
a few shillings per cwt. at the end of last week. Since then, demand 
has continued quiet, and the market has displayed a rather weak 
tendency. The official quotations (per cwt. for No. 1 Sizable) 
which formed the basis for dealings on the London Provision Ex- 
change this week were: English, 99s. to 101s.; Canadian, 86s. ; 
Danish, 102s., against 99s. to 101s., 90s. and 102s. respectively a 
week earlier. Arrivals in London last week included Danish, 
14,759 bales; Canadian, 4,341; Dutch, 2,390; Lithuanian, 1,772; 
Polish, 3,140, against 14,161, 4,220, 2,179, 1,872 and 2,907 bales, 
respectively, in the previous week. 


BUTTER.—Colonial descriptions have been an active market 
during the past week, and are quoted a little above last week’s 
level. Supplies of Danish are increasing seasonally, and this des- 
scription is a shade cheaper. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: New Zealand, finest 
salted, 89s. to 90s.; Australian, choicest salted, 86s. to 87s.; Danish 
99s. to 100s., compared with 88s. to 89s., 86s. and 100s., respectiv ely, 
last week. 

CHEESE.—Trading has been on quiet lines during the past week, 
with New Zealand a shade easier in price. English Cheddars have 
not been quoted on the London market. Quotations (per cwt.) 
on the London Provision Exchange on Wednesday were as follows :— 
Canadian, finest coloured, 6ls. to 64s., against 64s. a week ago; 
New Zealand, finest coloured, 44s. to 44s. 6d., compared with 
44s. 6d. to 45s., last week. 


COCOA.—The “spot” quotation in New York on Wednesday 
was 4{ cents per lb., against 44 cents per lb. last week. The 
London quotation for Accra, “ June—July,’”’ was 21s. 9d. per 
50 kilos, c.i.f. Continent, as against 21s. 9d. per 50 kilos last week. 
Last week’s movements of cocoa in London were as follows: 
Landed, 1,556 bags; delivered, for home consumption, 8,943 bags; 
exported, 943 bags; stocks, 187,162 bags, against 262,409 bags a 
year ago. 

COFFEE.—Demand has been rather quiet during the past week, 
but the undertone of the market is steady. In New York on Wed- 
nesday, Rio No. 7 (cash) was quoted at 6{ cents per lb., as compared 
with 6% cents per lb. last week and 7 cents per lb. a month ago. 
Movements of coffee in London last week were as follows : Brazilian, 
landed, 157 bags; delivered, for home consumption, 167 bags; 
exported, nil; stocks, 16,674 bags, against 29,267 bags a year ago. 
Central American, landed, 2,171 packages; delivered, for home 
consumption, 1,569 packages; exported, 1,155 packages; stocks, 
108,369 packages, against 117,076 packages last year. Other kinds, 
landed, 817 packages; delivered, for home consumption, 2,300 
packages; exported, 1,569 packages; stocks, 113,952 packages, 
against 109,394 last year. 


EGGS.—At Tooley Street on Monday supplies were somewhat 
short and prices were marked up. At Smithfield Market on Wed- 
nesday English (ordinary packing, Grade I, about 15--15} lb.) realised 
10s. 3d. to 10s. 9d. per 120, against 9s. 3d. to 9s. 9d. a week earlier 
while Danish (154 lb.) made 8s. 3d. to 8s. 9d. per 120, against 
7s. 9d. to 8s. 6d. last week. 


FRUIT.—Demand for most lines at Covent Garden remains active, 
soft fruits in particular going out well, states The Fruit Grower. 
Strawberries have continued in special request, larger supplies of 
moderate samples being sold at lower prices, down to 6d. per Ib. 
Raspberries, loganberries and red currants are now well in evidence. 
English cherries have been in substantial supply and are of good 
quality ; sales are steady. Green gooseberries are also clearing well. 
Hothouse grapes are a point easier, on increasing supplies, but a 
steady demand is in evidence. Melons have been in particular 
request. English peaches are firm in price, but Italian easier. 
Apples are slightly easier, but continue to sell well at prices above 
the average for the season. Pears are also in good request. Oranges 
sell consistently, but are a little lower in price, owing to heavy arrivals 
of South African. Grape fruit are plentiful, and inclined to be 
cheaper, but lemons are in short supply and higher in price. 


MEAT.—Except on Monday, trade at Smithfield has again been 
slow for most descriptions, prices showing little change. On Wed- 
nesday last, Argentine chilled hindquarters were quoted at 3s. to 
3s. 6d. per 8 lbs., as compared with 3s. 2d. to 3s. 6d. last week. 
New Zealand frozen mutton was 2s. 6d. to 3s. 4d. per 8 Ibs., against 
2s. 6d. to 3s. 4d. a week ago. According to the Smithfield Market 
official report, supplies during last week amounted to 8,562 tons, a 
decrease of 215 tons on the corresponding week last year. Beef 
and veal accounted for 4,470 tons, mutton and lamb 3,015 tons, and 
pork and bacon 499 tons, as compared with 5,023, 2 ,950 and 405 
tons, respectively, in the same week of 1934. 


PEPPER.—Black pepper has been a quiet market. Wednesday’s 
spot price for Lampong was 24d. per Ib., against 2 }§d. last week. 
Movements of pepper in London during the past week were as 
follows : Black, landed, nil; delivered, 49 tons; stocks, 2,086 tons, 
against 250 tons a year ago. White, landed, nil; delivered, 134 
tons; stocks, 18,575 tons, against 6,181 tons a year ago. 
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RICE.—The market continues quiet. The “spot” price of 
Burma No. 2, cleaned, new crop, was 8s. 74d. per cwt. on Wednes- 
day, as compared with 8s. 74d. per cwt. a week ago, while the 
forward quotation, at 8s. per cwt., was unchanged on the week. 
Movements in London during the past week were as follows: 
Landed, 279 tons; delivered, 349 tons; stocks, 10,132 tons, against 
958 tons a year ago. 


SUGAR.—The New York market has shown no new features, 
and quotations are unchanged. Trading in London has continued 
quiet. The spot price in New York on Wednesday was 3-28 cents 
per lb., as compared with 3-28 cents per Ib. last week and 3-35 
cents per lb. a month ago. Wednesday’s sales of raw sugar in 
London included ‘‘ August delivery ’’ at 4s. 33d. to 4s. 43d., against 
4s. 63d. to 4s. 7d. last week. The movements of raw sugar at public 
warehouses in London and Liverpool last week were as follows: 
Imports, 26,529 tons, against 25,546 in the previous week and 1,711 
in the same week of last year; deliveries, 15,532 tons, against 14,220 
and 16,092 respectively ; stocks, 130,482 tons, against 119,485 and 
195,844 tons respectively. 


TEA.—The following table shows the average prices (compiled by 


the Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account in recent weeks :— 


Southern| 























Week ending Pn India | Ce¥Ylon | Java | Sumatra —_ Total 
d. d. d. d. d. d. d. 

July 5, 1984......... 13-01 12-85 13-28 11-13 11-06 12-47 12-89 
May 30, 1935 ...... 11-38 12-35 13-90 9°45 8-22 10-03 11-93 
TS, ok enna 11-37 11-98 13-27 9-68 8-36 10-04 11-77 
June 7 — 11-59 11-82 13°11 10-05 8-82 10-15 11-84 
, Se 11-41 11-58 12-95 9°84 8-39 10-12 11-66 
July 5, ee 11-49 11-54 13-00 9°94 9-38 10-20 11-74 


The quantities catalogued for this week’s auctions comprised 
49,326 packages of Indian and 25,995 packages of Ceylon tea. 
Demand at the Indian sales on Monday and Wednesday was active, 
and quotations fully maintained. At the Ceylon auctions on Tues- 
day there was good competition for all descriptions, and a better 
demand on export account. Quality occasionally showed an 
improvement, and this resulted in higher prices for good teas. 


VEGETABLES.— Tie Fruit Grower's Covent Garden correspondent 
states that tomatoes have been in increasing supply during the past 
few days, prices having fallen. Cucumbers are selling well, but are 
a little cheaper. Mushrooms are dearer. Green peas are selling 
well, but the increasing supplies are being offered at rather lower 
rates. Carrots and spring onions have also dropped in price, and 
good cabbage can be had for 2s. 6d. to 3s. 6d. per bag. At the 
various London markets, old crop potatoes have been in limited 
demand, and have suffered a decline in price. Increasing supplies 
of English new potatoes are now arriving, and tend to displace 
supplies from other sources; prices have ranged from 10s. to 14s. 
per cwt. A few Dutch have been making IIs. to 12s., but Jerseys 
are reaching the end of their season. At the Borough on Tuesday, 
best light soil ‘‘ King Edward ’”’ realised 5s. to 5s. 6d. per cwt., 
against 5s. to 6s. last week, while Jersey new potatoes were quoted 
9s. to 10s. per cwt., compared with 16s. to 18s. a week ago. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Very quiet conditions con- 
tinue. There is a lack of tone and prices generally are on the easy 
side. Linseed has declined in sympathy with wheat and in the 
absence of market support. Crushers both here and on the Conti- 
nent are buying very sparingly owing to the small trade in cakes 
and oil and the uncertainty regarding the future of the import duty. 
Plate declined to £9 per ton (delivered terms) for shipment to 
September. No business is passing in Indian seed, prices of which 
are still above buyers’ ideas. Smaller shipments and large arrivals 
have brought the quantity of linseed afloat for Europe down to 
111,700 tons (including 9,100 tons from India), or 41,000 tons less 
than last week. That on passage to the United States and Canada 
totals 37,600 tons, against 24,400 tons a year ago. Old crop 
Egyptian cottonseed is firmly held for £6 10s. for shipment, and 
new crop is quoted at £6, October loading. 

Trade in vegetable oils is moderate. Linseed oil is in poor 
demand and a shade lower. Raw oil for July-August delivery is 
quoted at {20 10s. per ton (naked) ex Hull mill, and September-— 
December £20 5s. Cotton oil is neglected, but quotations are 
maintained at {23 10s. for Egyptian crude and £26 10s. refined 
ex Hull, prompt. Oilcakes are in about normal demand for the 
season and prices are steady. 

RUBBER.—The uneasiness of operators on American produce 
markets generally has affected rubber, which has fallen in price in 
New York, following the rise of the previous week. On the London 
market quotations are a shade higher than a week ago. Business 
continues on a small scale and stocks in the United Kingdom have 
again increased. In New York the spot price on Wednesday was 
12} cents per lb., compared with 124 cents per lb. a week ago. 
Wednesday’s official closing price for standard ribbed smoked 





